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Madam:

Management Letter on the Audit of the ADB-NCDDP- Additional
Financing Grant No. 0472-PHI - for the Calendar Year 2017

1. Pursnant to the Grant Agreement No. 0472-PHI dated March 21, 2016 between
the Asian Development Bank and the Republic of the Philippines, thru the Department
of Social Welfare and Development, we have audited the accounts, transactions and
operations of the Typhoon Yolanda Mulii-Donor Trust Fund (TYMDTF) for the period
ended December 31, 2017. The audit was conducted in accordance with Philippine
Public Sector Standards in Auditing. Those standards require that we plan and perform
the audit to obtain a reasonable basis {or our conclusions.

2. The audit was conducted by the audit team led by Mesdames, Lea Petero and
June L. Van Schoonneveldt, both State Auditor IV, to (a) verify the level of assurance
that may be placed on Management’s assertions on the financial statements; (b)
recommend agency improvement opportunities; and (¢} determine the extent of
implementation of prior years’ audit recommendations.

3. The Independent Auditor’s Report, Statement of Management Responsibility on
the Financial Statenents, the Project’s statement of financial position, statement of
financial performance, statement of cash flows and statement of changes in net
assets/equity for the year then ended, and a summary of significant accounting policies
and other explanatory information for calendar year 2017 are shown in Annexes A-G. .

4. We wish to bring to your attention our audit observations and recommendations
which were earlier communicated through Audit Observation Memoranda (AOMs) and
discussed in an exit conference conducted on May 23, 2018 with concemed DSWD
officials. The copuments were incorporated in this report, where appropriate. The
significant audit observations and recommendations were incorporated in the
Consolidated Annual Audit Report (CAAR) of the Department of Social Welfare and
Development for CY 2017.



Financial Highlights

are as follows:

5. Details of the TYMDTF allocation and withdrawal pursuant to Grant Agreement

Project Category A”%CS"];'Q“ Pe;(r]cig’g?e

Grants 4,618,000 92.36%

Equipment and Furniture 20,006 |  040%

Advocacy and IEC Maierials 23,000 0.46%

Training, Workshops and Meefings 120,000 2.40%

Monitoring and Evaluation 130,000 2.60%

Recurrent costs (aka 10C) 50,000 1.060%

Unallocated 38,000 0.78%

TOTAL 100.00%

5,000,000

Grant proceeds utilization/withdrawal as of December 31, 2017 amounted to
1US$4,537,188 or 91% of the total grants of UUS$5,000,000, viz:

Project Category Alloeation Utilization
US% Peso uss Peso Rate

Grants 4.618,000 | 222,552,825 | 4,229,665 | 203,838,000 92%
| Equipment and Furniture 20,000 963,845 19,090 920,000 95%
r.fi\nd\fooacy and IEC Materials 23,000 1,108,427 21,954 1,058,000 95%
h’raining, Workshops and Meetings |~ 120,000 5,783,096 117,031 5,640,000 98%
rMonitoring and Evaluation 130,000 6,265,021 127 546 6,146,775 98%
| Recurrent costs (aka |0C) 50,000 2,408,623 21,902 1,055,512 44% |
| Unaliocated 39,000 1,879,506 0%

TOTAL 5,000,000 | 240962347 | 4537188 | 218658287 81%

Of the total utilized grants of US$4.537,188 or P218,658,287 for CYs 2016-2017,
£84,594,783.14 was disbursed as of December 31, 2017 as follows:

. Utilization Dishursement
Project Category US$ Peso Rate Peso Rate
Grants 4,229,665 | 203,838,000 92% 84,159,742.39 | 41.29%
Equipment and Fumniture 19,090 820,000 95%
~ Advocacy and IEC Materials 21,854 1,058,000 95% o B
Training, Worksheps & Meetings 117,031 5,640,000 98% 38752451 | 6.87%
Moritoring and Evaluation 127,546 8,146,775 98% 4751624 | 0.77%
Recurment costs (aka 10C) 21,802 1,055,512 44%
Unallocated 0%
TOTAL 4,537,488 | 218,658,287 91% 84,594,783.14 | 38.69%
Operational Highlights

6. For CY 2017, the communities from five regions identified a total of 128

Community-Driven Development projects
Financing, viz:

thru the

ADB-NCDDP-

Additional



o N, ol Noiof i - T
" Project Calegory 5Ps Benes KO Grant B Lee Arfwm F'r_qeu Cost
Boat 9 122 14,761,413.00 332,225.00 15,130,638.00
Eco-tourism 1 '3,022,500.00 25,500.00 3,048,000.00
Livelinood Equipment/Building/

Center 63 1435 94,758 558.50 4,651,607.25 90,419,185.75
Livelinoed Training 5 456 19,433,770.00 980,279.63 20,414,049.63
Mult-Purpose Vehicle {Land) 5 192 9,515,770.00 61,500.00 9,577,270.00
Pra & Post Harvest Faciities 17 148 19,439,756.57 23224843 19,672,005.00
Training & Leaming Center/

Faciiity 1 2,100,000.00 2,100,000.00
Water System 6 22,874,154 .83 5,296,083.76 28,170,238.59
Grand Total 428 2,353 | 18593592290 11,595 444 .07 L 197 531,366.97

The completed/on-going/not yet started project per regional location for CY 2017 were
reported as follows:

Completed On-Goin Not Yet Started T
Region No. of i % of b of
Projects | No. | Grant tNo. Grant Compiefion (as | No. | Grant Completion
of 05/0218) of 05/02/18
IVA 5 E 4,425350.00 | 100% 2 2.290,000.00 | 51%-92%
Vi 27 6 B717,714.00 | 8 | 1204922500 | 67%-100% | 13 | 27.038,847.00 | 0-48%
Vi 34 4 3,395,000.00 [ 10 | 12,084,244.00 | 20%-100% | 20 | 26,856,887.00 [ 0-100% |
Vil 155 5 | 2275690483 | 77%-86% | 50 | 45093404607 | 0%
X 17 1} 6 | 18,180,467.00 | 36%-100% | 1 580150.00 | 92% |
| Total | 128 [10 1 10112,714.00 | 32 | 69,496,190.83 , 86 | 102,708,930.07 ]

A. SUMMARY OF OBSERVATIONS AND RECOMMENDATIONS
7. The following are the significant observations and recommendations:

a) The projects under the KC-NCDDP Additional Financing as of December 31,
2017 were not posted in the agency’s website contrary to Section 92 of CY 2017
GAA on Transparency in Infrastructure Projects, thus depriving the right of the
people to information on matters of public concerns at the least possible cost on
public funds.

We recommended the Management to require the NPMO to strictly comply
with the Section 92 of CY 2017 GAA.

b) The delayed implementation and lack of personnel to oversee the project
contributed to the low financial and physical accomplishment of 38.69% and
7.81% respectively, thus not fully accomplishing the purpose of the grant to restore
and uplift the livelihood of the targeted communities.



We recommended the Management to make representations with the
ADB (grantor) to request for project extension and make necessary actions to
address the noted causes of the low accomplishment to facilitate the
completion of the projects and maximize the desired benefits of the grant.

¢) Due from NGOs/POs and Accounts Payable is overstated by P2,885,625.00 due
to erroneous recording of unreleased community grants as of December 31, 2017
in Region V1.

We recommended that the Management direct the Accounting
Division in Region VI to make necessary adjustments in the books of
accounts.

B. DETAILED OBSERVATIONS AND RECOMMENDATIONS =~

Financial and Compliance

8. The projects under the KC-NCDDP Additional Financing as of December 31,
2017 were not posted in the agency’s website contrary to Section 92 of CY 2017
GAA on Transparency in Infrastructure Projects, thus depriving the right of the
people to information on matters of public concerns at the least possible cost on
public funds.

Section 92 on Transparency in Infrastructure Projects of the General Provision
for Fiscal Year 2017 provides that ** All agencies of the govermment shall post the
Jollowing their respective websites, the period indicated:

(a) The project title, location and detailed description...; and

(b) The detailed actual cost of the project; and variation orders
issued, if any, within thirty (30) calendar days from the issuance of
certificate of completion.

The heads of the agencies and web administrators or their equivalent shall be
responsible for ensuring compliance with this section.

The KC-NCDDP Additional Financing aims to provide additional financing to
(2) support additional livelihood-related CDD projects identified by communities
with the aim of restoring livelihoods but which remain unfunded in the KC-NCDDP
Yolanda-affected areas, and (b) other community enterprises that have the potential
for scale that may be identified by DSWD and partner National Government
Agencies in the regions of IVA, VI, VII, VIII and Caraga.’

Vernfication of releases per Regional Trial Balance showed the following
transfer of funds for community fund, community empowerment activity cycle,
technical assistance fund, etc. and Cash as of December 31, 2017:



[ Region | ReleasestoRO | Cash Utifization % of Utilization
VA 738411667 | 1,507,425.59 5,876,691.08 79.59%
Vi 27,806,849.00 |  11,225244.59 |  16,581,604.41 59.63%
Vil 36,335938.27 | 18,393968.55 |  17,041,989.72 49.38%
il 56,300,416.30 | 34,083,414.49 |  22,212,001.81 39.45%
Caraga 20,365,560.00 | 3,513602.83 |  16,851,966.17 82.75%
Fotal 148,192,889.24 | 68,728,656.05 | 79,464,23319 5362% |

While we noted that expenditures were incurred by the above Field Offices
these were not however posted in the agency’s website in violation with Section 92
on: Transparency in Infrastructure Projects per GAA, thus depriving the right of the
people to information on matters of public concerns at the least possible cost.

We recommended the Management to require the NPMO to strictly
comply with the Section 92 of CY 2017 GAA.

The delayed implementation and lack of personmel to oversee the project
contributed to the low financial and physical accomplishment of 38.69% and
7.81% respectively, thus not fully accomplishing the purpose of the grant to
restore and uplift the livelihood of the targeted communities.

On March 21, 2016, the grant agreement was entered into in order to achieve
improved access to services and infrastructure and participate in more inclusive local
disaster risk reduction and management plagning, budgeting, and implementation by
the subjected provinces and municipalities with grant amount of US$5,000,000.00.
The project 1s expected to complete on December 31, 2017, with closing date of June
30, 2018.

The Project aims to provide additional financing to support livelihood
community-driven development projects to restore livelthoods which remain
unfunded in the KC-NCDDP and the project comprise of the following:

(a) Identification and completion of 150 livelihood and economic
support community-driven development projects;

(b) Strengthening the institutional and organizational capacity of
DSWD and participating LGUs; and

(¢) Enhancing program management, monitoring and evaluation
systems.

As of December 31, 2017, the Grant Allocation and withdrawal of KC-
NCDDP AF are as follows:



; Allocation Utilized{Withdrawn) *l
| Utilizati !
Y | en |

Project Category uss Peso US$ Peso (2

Rate
Grants 4618.000 | 222552825 | 4229665 | 203,838,000 | 92%
Equipment and Furniture 20,000 963849 | 19,090 920,000 | 95%
Advocacy and IEC Materials 23,000 1,108,427 21,954 1,058,000 | 95%
Training, Workshops and 120000 | 5783006 | 1170311 5640000 | 98%
Meetings )
Recurrent costs (aka 10C) 50000 | 2409623 | 21902 | 1085512 | 44%
anallocated 39,000 1,879,506 0%4__‘
TOTAL - 5,000,000 | 240,962,347 | 4,537,183 | 218,658,287 | 91%

As gleaned from the table above, there is a 91% withdrawal from the
TYMDTF as of December 31, 2017, however, we observed that:

a) The project registered a low financial accomplishment of 38.69% as of
December 31, 2017 with corresponding low physical accomplishment
of 7.81%

The Financial Reports of KC-NCDDP AF and the Summary of Statement of
Expenditures (SOE) for CY 2017, 1s shown below:

Proiect Cat Utilized } Actual Utilized ] Uﬁlduf ;
reject Category (Withdrawn) | per SOE i ;za-.ncn
i | : Rate
I !
Grants 203,838,000 | 84,159,742.39 41.29
Equipment and Fumiture 920,000
Advocacy and IEC Matenials 1,058,000
Training, Workshops and
Meetings 5,640,000 387,524.51 6.87
Monitoring and Evaluation 6146775 | 4751624 0.77
Recurrent costs (aka I0C) 1,086,512 _
Unallocated | L
LTOTAL L 218,658,2871 84,594,783.141 38.69

As can be deduced from the Table above, out of the total withdrawn amount
of P218,658,286.65, only 84,594,783.14 or 38.69% was expended or disbursed. The
remaining amount of P144,003,824.20 or 65.86 percent remained as Cash in Bank-
Foreign Currency Savings Account (FCSA) and Cash in Bank- Local Currency
Current Account (LCCA) Details as follows:

lActual Receipt of Funds per SOE/Subsidy from National Government as 12/31/17



. Amount of Subsidy to Amount . ]
| Regios | ROsfom NGA ]  Dishursed Cash in Bank |
VA 736411667 | 583669108 |  1,50742559

Vi 27,806,849.00 |  17,407479.47 11,225,244 59 |
Vi 40,365,938.27 | 22,007,336.61 18,303,968.55
L vl 56,300,416.30 | 22,222,001.81 34,088,414.49
EX 20,365,569.00 |  16,881,966.17 3513,602.83
Central Office (LCCA) | 189,308.00 189,308.00 340446 |
Total Per Region | 15222288924 1 84 592.886.612 | 68,732,050.5_1_;
Central Office (FCSA} 218,658,286.65 | 143,386,522.95% | 75,271.763.60" |
Unutilized Cash B 144,003,824.20—1

*net of FOREX and Interest Income

Consistent to the low financial accomplishments, KC NCDDP AF Report on
physical accomplishments showed that of 128 projects, only 7.81% projects had been
completed as of December 31, 2017. This is excluding physieal accomplishments of
on-going projects, as follows:

Completed On-Going. 1 Not Yet Started ]
Region No. of % of ‘[ % of Completion
Projects | No. Grant No. | Granl Completion (As| No. | Grant (As of 05/02/18)
of 05/02/18)
VA 5 IE 4‘4251350.00 100% |2 2290,00000 |  51%-32%
Vi 27 671771400 | 8 | 1204922500 L67%-100% 13 | 2703884700 | 048%
VI T 3,395,000.00 I 10 7 12,084,244.00 | 20% -100% | 20 26,855,887.00 0-100%
| VI 55 5 [ 22,756,904.83 | 77%-86% | 50 | 45,934,046.07 0%
[ X | 6 | 18,180,467.00 | 36%-100% | 1 589,150.00 92%
| Total | 128 10 1 10,112,71400 | 32 | 69,495,190.83 8 | 10270883007
The grant agreement planned t was 150 projects of which only 128*

projects were identified as of year-end and of the 1dent1ﬁed projects, omy 38 started
in 2017, thus the low accomplishment.
The project’s low accomplishment had been attributed to the following:

a) The initial receipt of Cash Allocation was on August 31, 2016 as
shown in the Foreign Currency passbook of KC-NCDDP AF only
after five (5) months from the date of signing of the grant
agreement on March 21, 2016;

b)

KC-Finance report on the KC-NCDDP AF Releases revealed that
the total budget of P56,261,935.75 or 71.79% for CYs 2016 and
2017 was downloaded in the last quarter of 2017 only out of
P78,074,362.35. The table below showed the P18,181,075.95 and
P38,080,859.80 downloaded budget to regions pertain to 2016
and 2017, respectively, to wit:

2 Summary of Expenditures CY 2017

3 Fund Transfer per Subsidiary Ledgers
4
- KC-NCDDP AF Report from KC-NPMO dated May 7, 2018



10.

g e S LA B =TT, 12 (] Pt et o S i s Sl o S i R R SIS ST D
IV-A 2017 5,72,20000 | 5,372,280.00

Vi 2017 | 100000000 | 307091400 | 1,350,800.00 | 10,858,641.00 | 16.380,355.00

| 20f6 | 3280000.00 | 1830000.00 | 1411800.00 | 188675000 | 838855000

v 2017 1,317,360.00 | 1,800.000.00 | 8,005,750.00 | 11,243,118

Vil 2016 4,165,888 40 16,314,32595 | 20,481,21435

I 2016 _ 2,165,79040 | ] 2,165,75040
X 2017 413,854.80 | 13,654,188.80 | 14,073,05360
Grand Total 4,290,000.00 | 12,550,%6180 | 4,981464.80 | 56,261935.75 | 78,074,36235
[ o016 | 328000000 | 8162,675.80 | 1411,800.00 | 18,181,075.95 | 31,035,55475

ap17 | 1,000000.00 | 4,388,283.00 | 3,563,664.80 | 38,080,855.80 | 47.038,807.60

¢) The delayed downloading of funds to regions resuited to a
domino effect to other activities such as the planning for social
preparations, the conduct of technical assistance and the frainings
and meetings of various stakcholders which only took place on
the last quarter of 2017 as shown in the withdrawal applications
schedules;

d) The personnel assigned to the loan funded project of KC-NCDDP
are the same personnel responsible for the KC-NCDDP AF, thus
the projects of the latter only add to the large volumes of SPs
being handled by area coordinators of KC-NCDDP.

Given the low utilization rates both for the financial and physical, the
opportunities to restore and uplift the livelihood of the targeted communities thru the
KC-NCDDP AF was not achieved within the project closing date of December 31,
2017.

We recommended the Management to make representations with the
ADB (grantor) to request for project extension and make necessary actions to
address the noted causes of the low accomplishment to facilitate the complefion
of the projects and maximize the desired benefits of the grant.

Due from NGOs/POs and Accounts Payable is overstated by P2,885,625.00 duae
to erroneous recording of unreleased community grants as of December 31, 2017
in Region VL.

DBM Budget Circular No. 2004-2 dated January 26, 2004 provides that:

Commitment/obligation shall be recogrmized as accounts payable
upon receipt by the agency of the suppliers/creditors’ bill for
goods/services delivered/rendered and project accepted.



The account Due from NGQO/POs is used to recognize amount of advances
granted to Non-Government Organizations (NGOs)/People’s Organizations (POs) for
implementation of specific projects.

Recorded Due from NGQOs/POs in Region VI 1s P19,265,980.00. Verification
however disclosed that per Summary of Expenditures and actual releases per KC-
Finance, community grants amounted to P16,380,355.00 only. The difference of
P2,885,625 pertain to releases to Mahilum, Calatrava, Negros Occidental on January
10, 2018 which pertains to Construction of Production Center for Bag and Mat
Weaving, thus resulting to the overstatement of the Duwe from NGO/POs and
Accounts Payable by the same amount as December 31, 2017,

We recommended that the Management direct the Accounting Division in
Region VI to make necessary adjustments in the books of accounts.

C. ACKNOWLEDGEMENT

11. We wish to express our appreciation to the Management and staff of Department
of Social Welfare and Development for the cooperation and assistance extended to our
audit team during the audit.

Very tyuly yours,

B. MIRAN
OIC-Supervising Auditor
DSWD Audit Group
ce Cluster 6- Health & Science Director
National Government Sector
Department of Social Welfare and Development
Batasan Hill, Q.C.
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E — Statement of Cash Flows

F — Statement of Changes in Net Assets/Equity

(3 - Notes to Financial Statements
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Republic of the Philippines

Commission on Audit
Commonwealth Avenue, Quezon City

Annex A

INDEPENDENT AUDITOR’S REPORT

The Acting Department Secretary
Department of Social Welfare and Development
Batasan Hills, Quezon City

We have audited the accompanying financial statements of Typhoon Yolanda Multi-
Donor Trust Fund which comprise the statement of finaneial position as at December
31, 2017, and the statement of financial performance, statement of cash flows and
statement of changes in net assets/equity for the vear then ended, and a summary of
significant accounting policies and other explanatory information.

Opinion

In our opinion, the attached financial Statements presents fairly, in all material respects
the financial position of the Typhoon Yolanda Multi-Donor Trust Fund as of
December 31, 2017 and its financial performance, statement of cash flows and statement
of net assets/equity for the year then ended in accordance with Philippine Public Sector
Accounting Standards.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with Philippine Public Sector Accounting Standards, and for
such internal control as management determines is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or
eITor.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to
issue an Auditor’s report that includes our opinion. Reasonable assurance is a high level
of assurance, but is not a guarantee that an audit conducted in accordance with ISSAIs
will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.

10



Our audit involves performing procedures to obtain evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the Auditor’s
professional judgment, including the assessment of the risk of material misstatement of
the financial statements whether due to fraud or error. In making those risk assessments,
the Auditor considers internal control relevant to the agency’s preparation and fair
presentation of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the agency’s internal control. Qur audit also includes evaluating the
appropriateness of accounting policies used and the reasomableness of accounting
estimates made by Management, as well as evaluating the overall presentation of the
financial statements.

COMMISSION ON AUDIT

State Auditor IV
OIC-Supervising Auditor

June 27,2018

11



Annex B

% DSW

Dapartman( of Soctal YieHare and Developmreni

STATEMENT OF MANAGEMENT’S RESPONSIBILITY
FOR FINANCIAL STATEMENTS
Asfian Devt. Bank - KC NCDDP Project - AF Grant no. 0472-PHi

The management of Department of Social Welfare and Development is
responsible for all information and representations containgd in the accompanying
Statement of Financial Position as of December 31, 2017 and the related
Statement of Financial Performance, Statement of Cash Flows, Statement of
Comparison of Budget and Acfual Amounts, Statement of Changes in Net
Asseis/Equity and the Notes to Financial Statements for the year then ended.
The financial statements have been prepared in conformity with the Philippine
Public Sector Accounting Standards and generally accepted state accounting
principles, and reflect amounts that are based on the best estimates and informed
judgment of management with an appropriate consideration to materiality.

In, this regard, management maintains a system of accounting and
reporting which provides for the necessary internal confrols to ensure that
fransactions are properly authorized and recorded, assets are safeguarded
against unauthorized use or disposition and liabilities are recognized.

AYNE €. BELIZAR ASEC. RODOLFO M. SANTOS, CESO 1l

Cirector, Financial Management Service Officer-in-Charge
Office of the Undersecretary for Generai
Administration and Support Services

FEBOg§ 2018
TR by 2405

DSWID Centra] Office, IBF Read, Batasan Pambansa Complex, Comstinstion Hills, Quezon City, Philippines 1326
Email: osec@dswd.gov.pb Tel. Nos.: (632} 931-8101 to 07 Telefax: {632) 931-8191
Website: htty/fwarw.dswd gov.ph

12



e LRSS

Statement of Financial Position

| |

w DEPARTMENT OF SOCIAL WELFARE AND DEVELOPMENT

Consolidated Central and Regional Offices
o ADB — NCDDP - Additional Financing

For the Period Ending December 31, 2017

ASSETS
Current Assets
Cash and Cash Equivalents
Receivables
Total Current Assets

Non-Current Assets
Praperty, Plant and Equipment
Other Assets

Totat Non-Current Assets

Total Assets

LIABILITIES
Current Ligbilities
Financial Liabilities
Inter-Agency Payables
Intra-Agency Payables
Other Payables

Total Current Liabilities

Total Liabilities

NET ASSETS/EQUITY
Accumulated Surplus/{Deficit)
Total Net Assets/Equity

Total Liabilities and Net Assets/Equity

Annex C

NOTE 2017 2016
6 144,006,164.20  155929,793.90
7 71,577,624.38 0.00

21558378858 155,929,793.90
8 5,926,127.90 0.00
9 502,042.51
5,428,170 41 0.00
222,011958.99  155,920,793.90
10 4,381,393.34 24,469.52
11 109,931 49 0.00
12 30,000.00 0.00
13 6,000.00 0.00
4,527,324.83 24,469.52
4,527,324 83 24,469.52
21748463416 155,905,324.38
21748463416 155,905,324.36
222,011,958.99  155,929,793.90

This statement should be read in conjunction with the accompanying notes.
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Aunnex D

i Statement of Financial Performance
| Consolidated Central and Regional Offices
; ADB-NCDDP-Additional Financing

For the Year Ended December 31, 2017

4

w - DEPARTMENT OF SOCIAL WELFARE AND DEVELOPMENT

Note 2017 2018
Revenue
Serviee and Business-Income - 14 .. . 17658612 = 6536098
Total Revenue 176,586.12 §5,360.98
Less: Current Operating Expenses
Maintenance and Other Operating Expenses 15 4,382,906.90 42602.24
Financial Expenses 16 704.66 3,062.96
Non-Cash Expenses 17 288,253.88 0.00
Total Current Operating Expenses 4.671,865.44 45,665.20
Sumlus/(Deficit} from Current Operation (4,495,279.32) 19,695.78
Financial Assistance/Subsidy
Financial Assistance Subsidy from NGAs, 18
LGUs, GOCCs 219,281,178.50 151,679,957.39
L ess: Financial Assistance/Subsidy to
NGOs/POs, LGUs, GOCCs 159,983,389.32 4,030,000.00
Net Financial Assistance/Subsidy 18 59,297,789.18 147 649,,997.39
Gains 19 5,822,182.83 8,528,112 20
Losses 19 ~(5,254,850.69) (292,480.99)
Surplus/(Deficit) for the period 55,369,842.00 155,905,324 .38

This statement should be read in conjunction with the accompanying notes.
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Statement of Cash Flows

\

DEPARTMENT OF SOCIAL WELFARE AND DEVELOPMENT

Consolidated Central and Regional Offices

ADB-NCDOP-Additional Financing
For the Year Ended December 31, 2047

Cash Flows From Operating Activities
Cash Inflows
Receipt of Notice of Cash-Allocation
Collection of Income/Revenues/Other Funds
Receipt of Intra-Agency Fund Transfers
Receipt of Inter-Agency Transfers
Other Receipts
Adjustments
Total Cash Inflows
Cash Qutflows
Payment of Expenses
Grant of cash Advances
Payment of Accounts Payables
Remittance of Personnel Benefit Contnbutions and
Mandatory Deductions
Grant of Financial Assistance/Subsidy
Release of Inter-Agency Fund Transfers
Release of Intra-Agency Fund Transfers
Adjustments
Total Cash Qutflows
Cash Provided by (Used in) Operating Activities
Cash Outflows from Investing Activities
Net Cash Provided by (Used In) Investing Activities
Cash Outflows from Financing Activities
Net Cash Provided by (Used In) Financing Activities
Increase{Decrease) in Cash and Cash Equivalents
Effects of Exchange Rate Changes on Cash and Cash
Equivalents
Cash Balance, Beginning January 1, 2017
Cash Balance, Ending December 31, 2017

2017

Annex E

2016

71,008,289.26

147,649,997.39

176,586.12 65,360.98
148,232,889.24 4,030,000.00
40,000.00
32,910
795,588.63
220,286,263.25 151,745,358.37
24,114,065.91 20,388.86
513,732.51
4,914.00
134,024.71
806.82
59,755,490.63
148,192,889.24 4,030,000.00
55,697,.32
232,770,814.32 4,051,195.68
(12,484,551.07) 147 694,162.69
{12,484,551.07) 147,694,162 69
560,921.37 8,235,631.21
155,929,793.90
144,006,164.20 155,929,793.90
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w ' DEPARTMENT OF SOCIAL WELFARE AND DEVELOPMENT

Statement of Changes in Net Assets/Equity
Consolidated Centrai and Regional Offices

ADB-NCDDP-Additional Financing
For the Year Ended December 31, 2017

Balance at December 31, 2016
Changes in Accounting Policy

Restated Balance

Changes in Net Assets/Equity for 2014

Adjustment of net revenue recognized directly in net
assets/equity

Surplus/(Deficit) for the period
Total Recognized Revenue and Expenses for the
Period

Balance at December 31, 2017

2017

Apnex F

2016

165,905;324:38
33,044,264 86

188,949,589.24

(25,834,797 .08)
55,369,842.00

155,905,324.38

28,635,044.92

217,484,634.16

155,905,324.38
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Annex G

NOTES TO FINANCIAL STATEMENTS
ADB-NCDDP-Additional Financing
CY 2017

1. General Information/Agency Profile

The financial statements of Department of Social Welfare and Development-Office of the
Secretary were authorized for issue on February 14, 2018 as shown in the Statement of
Management Responsibility for Financial Statements signed by Director Wayne C.
Belizar, Director for Financial Management Service and Assistant Secretary Rodolfo
Santos, the Officer-in-Charge for General Administrative and Support Services.

On 15 February 1915, upon creation of the Public Welfare Board during the American
Regime, the government started to get involved in social welfare. The board was
established to coordinate, regulate and supervise social services activities and other
charitable works rendered by religious orders and organizations. Finally in 1917, the first
government orphanage was established. As a result of several changes by the
government in its bureaus and departments, the original Public Welfare Board of the year
1915 became The Department of Social Welfare and Development (DSWD). After
which, The Social Welfare Administrator was formally created by virtue of Executive
Order No. 396 dated 13 January 1951. Republic Act No. 5416 known as the Social
Welfare Act was approved in 1968. [t was made into a Department, whose responsibility
was to provide comprehensive program of social welfare services designed to ameliorate
the living conditions of distressed Filipinos, particularly those who are handicapped by
reason of poverty, youth, physical and mental disability, illness and old age, or who are
victims of natural calamities including assistance to members of the cultural minorities.

With the provision of DSWD Mandate under Executive Order No. 15, DSWD was
transformed from the rowing to steering role that usher in the new vision, mission and
goals for the Department.

The Department’s vision is directed towards the attainment of a “all Filipinos free from
hunger and poverty, bave equal access to opportunities, enabled by a fair, just and
peaceful society”.

In the pursuit of its vision, the DSWD mission is to “lead in formulation, implementation,

and coordination of social welfare and development policies and programs for and with
the poor, vulnerable and disadvantaged”,

1.1 Programs/Projects/Activities
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Foreign Assisted Program

» KCNCDDP ADB AF Project — Typhoon Yolanda Multi-Donor Trust Fund
(TYMDTF) Grant No. 0472-PHI — This 1s a financial assistance from the
Typhoon Yolanda Multi-Donor Trust Fund (TYMDTYF) administered by
ADB. The objective of the Project is that Project Provinces and
Municipalities achieve improved access to services and infrastructure and
participate in more inclusive local disaster risk reduction and management
planning, budgeting and implementation.

» ADB Grant is for Integrated People Driven Model Community Project and
various construction projects of Transitional Shelter Units for families
affected by Typhoon Yolanda.

DSWD Central Office registered office address is located in Constitution Hills,
Batasan Pambansa Complex, Main Road, Quezon City, Philippines.

2. Statement of Compliance and Basis of Preparation of Financial Statements

2.1 The financial statements have been prepared in accordance with and
comply with the Philippine Public Sector Accounting Standards (PPSAS)
issued by the Commission on Audit per COA Resolution No. 2014-003 dated
January 24, 2014. The financial statements are presented in Philippine Peso,
which is the functional and reporting currency of the DSWD.

2.2 The financial statements have been prepared on the basis of historical cost,
unless stated otherwise. The Statement of Cash Flows is prepared using the
direct method.

3. Summary of Significant Accounting Policies

3.1 Basis of accounting

The financial statements are prepared on an accrual basis in accordance with
the Philippine Public Sector Accounting Standards (PPSAS).

3.2 Financial instruments
a. Financial assets

Initial recognition and measurement

Financial assets within the scope of PPSAS 29 Financial Instruments:
Recognition and Measurement are classified as financial assets at fair value
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through swrplus or deficit, loans and receivables as appropriate. The
Department of Social Welfare and Development determines the classification
of its financial assets at initial recognition.

The DSWD's financial assets include cash and other receivables.

Subsequent measurement

The subsequent measurement of financial assets depends on their
classification.

Loans and receivables

Loans and receivables are non-derivative financial “assets with fixed or
determinable payments that are not quoted in an active market. After initial
measurement, such financial assets are subsequently measured at amortized
cost using the effective interest method, less impairment. Amortized cost is
calculated by taking into account any discount or premium on acquisition and
fees or costs that are an integral part of the effective interest rate. Losses
arising from impairment are recognized in the surplus or deficit.

Derecegnition

The DSWD derecognizes a financial asset or, where applicable, a part of a
financial asset or part of DSWD of similar financial assets when:

o The rights to receive cash flows from the asset have expired or is waived

» The DSWD has transferred its rights to receive cash flows from the asset
or has assumed an obligation to pay the received cash flows in full without
material delay to a third party; and either: (a) the DSWD has transferred
substantially all the risks and rewards of the asset; or (b) the DSWD has
neither transferred nor retained substantially all the risks and rewards of
the asset, but has transferred control of the asset.

Impairment of financial assets

The DSWD assesses at each rteporting date whether there is objective
evidence that a financial asset or a group of financial assets is impaired. A
financial asset or a group of financial assets 1s deemed to be impaired if, and
only if, there is objective evidence of impairment as a result of one or more
events that has occurred after the initial recognition of the asset (an incurred
“loss event”) and that loss event has an impact on the estimated future cash
flows of the financial asset or the group of financial assets that can be reliably
estimated.
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Evidence of impairment may include the following indicators:

e The debtors or a group of debtors are experiencing significant financial
difficulty;

¢ Default or delinquency in interest or principal payments;

e The probability that debtors will enter bankruptcy or other financial
reorgaiization,

s Observable data indicates a ineasurable decrease in estimated future cash
flows (e.g. changes in arrears or economic conditions that correlate with
defaults).

b. Financial liabilities
Initial recognition and measurement

Financial liabilities within the scope of PPSAS 29 are classified as financial
liabilities at fair value through surplus or deficit. The entity determines the
classification of its financial liabilities at initial recognition.

The DSWD’s financial liabilities include other payables.

Subsequent measurement

1

The measurement of financial liabilities depends on their classification.
Derecognition

A financial liability is derecognized when the obligation under the liability is
discharged or cancelled or expires.

When an existing financial liability is replaced by another from the same
lender on substantially different terms, or the terms of an existing liability are
substantially modified, such an exchange or modification is treated as a de-
recognition of the original liability and the recognition of a new liability, and
the difference in the respective carrying amouats is recognized in surplis or
deficit.

3.3 Cash and cash equivalents

Cash and cash equivalents compnse cash on hand, cash in bank for local and
foreign currencies, and treasury/agency accounts.
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3.4 Inventories

Inventory is measured at cost upon initial recognition. To the extent that
Inventory was received through non-exchange transactions {for no cost
or for a nominal cost), the cost of the inventory is its fair value at the
date of acquisition.

After initial recognition, inventory is recognized at the lower of cost and
net realizable value. However, to the extent that a class of inventory is
distributed or deployed at no charge or for a nominal change, that class
of the inventory is measured at the lower of cost and current
replacement cost.

Net realizable value is the estimated selling price in the ordinary course = = -

of operations, less the estimated costs of completion and the estimated
costs necessary to make the sale, exchange, or distribution.

Inventories are recognized as an expense when deployed for utilization
or consumption in the ordinary course of operations of the DSWD.

3.5 Property, Plant and Equipment
Recognition

3 TRET 18 T 1 3 Ao A artvr mamt e 11 P ETY AT PREYN 1F 5 meate th
\n item 1s recognized as property, plant, and equipment (PPE) if it meets ths

characteristics and recognition criteria as a PPE.
The characteristics of PPE are as follows:

e tangible items;

e are held for use in the production or supply of goods or services, for rental

to others, or for administrative purposes; and
s are expected to be used during more than one reporting period.

An item of PPE is recognized as an asset if:

e It is probable that future economic benefits or service potential associated
with the item will flow to the entity; and

» The cost or fair value of the item can be measured reliably.
Measurement at Recognition

An item recognized as property, plant, and equipment is measured at cost.
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A PPE acquired through non-exchange transaction is measured at its fair value
as at the date of acquisition.

The cost of the PPE is the cash price equivalent or, for PPE acquired through
non-exchange transaction its cost is its fair value as at recognition date.

Cost includes the following:

e Its purchase price, including import duties and non-refundable purchase
taxes, after deducting trade discounts and rebates;
e expenditure that is directly attributable to the acquisition of the items; and
s initial estimate of the costs of dismantling and removing the items and
restoring the site on which it is located, the obligation for which an entity
“incrs €ithier ‘when the item is acquired, or as a consequence of having
used the item during a particular period for purposes other that to produce
used the item during a particular period for purposes other than to produce

inventories during that period.
Measurement After Recognition

After recognition, all property. plant and equipment are stated at cost less
accumulated depreciation and impairment losses.

When significant parts of property, plant and equipment are required to be
replaced at intervals, the DSWD recognizes such parts as individual assets
with specific useful lives and depreciates them accordingly. [ikewise, when a
major repair/replacement is done, its cost 1s recognized in the carrying amount
of the plant and equipment as a replacement if the recognition criteria are

satisfied.

All other repair and maintenance costs are recognized as expense in surplus or
deficit as incurred.

Depreciation

Each part of an item of property, plant, and equipment with a cost that is
significant in relation to the total cost of the item is depreciated separately.

The depreciation charge for each period is recognized as expense unless it is
included in the cost of another asset.

Initial Recognition of Depreciation
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Depreciation of an asset begins when 1t 1s available for use such as when it is
in the location and condition necessary for it to be capable of operating in the
manner intended by management.

For simplicity and to avoid propertionate computation, the depreciation is for
one month if the PPE is available for use on or before the 15th of the month.
However, if the PPE is available for use after the 15th of the month,

depreciation is for the succeeding month.
Depreciation Method

Each part of an item of property, plant, and equipment with a cost that is
significant in relation to the total cost of the item is depreciated separately.

The depreciation charge for each period is recognized as expense unless it is
included in the cost of another asset.

The straight line method of depreciation shall be adopted unless another
method is more appropriate for agency operation.

Estimated Useful Life

The DSWD uses the Schedule on the Estimated Useful Life of PPE by
classification prepared by COA.

The DSWD uses a residual value equivalent to at least five percent (5%) of
the cost of the PPE.

Impairment

An asset’s carrying amount is written down to its recoverable amount, or
recoverable service amount, if the asset’s carrying amount is greater than its
estimated recoverable service amount.

Derecognition

The DSWD derecognizes items of property, plant and equipment and/or any
significant part of an asset upon disposal or when no future economic benefits
or service potential as expected from its continuing use. Any gain or loss
arising on derecognition of the asset (calculated as the difference between the
net disposal proceeds and the carrying amount of the asset) in the surplus or
deficit when the asset is derecognized.

3.6 Changes in accounting policies and estimates
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The DSWD recognizes the effects of changes in accounting policy
retrospectively. The effects of changes in accounting policy are applied
prospectively if retrospective application is impractical,

The DSWD recognizes the effects of changes in accounting estimates
prospectively by including in surplus or deficit.

The DSWD correct material prior period errors retrospectively in the first set
of financial statements authorized for issue after their discovery by:

¢ Restating the comparative amounts for prior period(s) presented in which
the error occurred; or

¢ Ifthe error occurred before the earliest prior period presented, restating the
opening balances of assets, liabilities and net assets/equity for the carliest
prior period presented.

3.7 Fereign currency transactions

Transaction in foreign currencies are initially recognized by applying the
spot exchange rate between the function currency and the foreign
currency at the transaction.

At each reporting date:

e Foreign currency monetary items are translated using the closing
rate;

e Nonmonetary items that are measured in terms of historical cost is a
foreign currency shall be translated using the exchange rate at the
date of the transaction; and

* Nonmonetary items that are measured at fair value m a foreign
currency shall be translated using the exchange rates at the date when
the fair value was determined.

Exchange differences arising (a) on the settlement of monetary items, or
(b) on translating monetary items at rates different from those at which
they were translated on imitial recognition during the period or in
previous financial statements, are recognized in surplus or deficit in the
period in which they arise, except as those arising on a monetary jtem
that forms part of a reporting entity’s net investment m a foreign
operation.
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3.8 Revenue from non-exchange transactions

Recognition and Measurement of Assets from Non-Exchange Transactions

An inflow of resources from a non-exchange transaction, other than services
in-kind, that meets the definition of an asset are recognized as an asset if the
following critenia are met:

e It is probable that the future econmomic benefits or service potential
associated with the asset will flow to the entity; and
e The fair value of the asset can be measured reliably.

An asset acquired through a non-exchange transaction is initially measured at
its fair value as at the date of acquisition.

Recognition Revenue from Non-Exchange Transactions

An inflow of resources from a non-exchange transaction recognized as an
asset is recognized as revenue, except to the extent that a liability 1s also
recognized in respect of the same inflow.

As DSWD satisfies a present obligation recognized as a liability in respect of
an inflow of resources from a nmon-exchange tramsaction recognized as an
asset, it reduces the carrying amount of the lability recognized and recognize
an amount of revenue equal to that reduction.

Measurement of Revenue from Non-Exchange Transactions
Revenue from non-exchange transactions is measured at the amount of the

increase in net assets recognized by the entity, unless a corresponding liability
1s recognized.

Measurement of Liabilities on Initial Recognition from Non-Exchange
Transactions

The amount recognized as a liability in a non-exchange transaction is the best
estimate of the amount required to- settle the present obligation at the reporting
date,

Fees and fines not related to taxes

The DSWD recognizes revenues from fees and fines, except those related to
taxes, when earned and the asset recognition criteria are met.
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Other non-exchange revenues were recognized when it is probable that the
future economic benefits or service potential associated with the asset will
flow to the entity and the fair value of the asset can be measured reliably.

Gifts and Donations

The DSWD recognizes assets and revenue from gifts and donations when it is
probable that the future economic benefits or service potential will flow to the
entity and the fair value of the assets can be measured reliably.

Goods in-kind are recognized as assets when the goods are received , or there
is a bidding arrangement to receive the goods. If goods in-kind are received
without condition attached, revenue is recognized immediately. If conditions
are attached, a liability is recognized, which is reduced and revenue

recognized as the conditions are satisfied.

On initial recognition, gifts and donations including goods in-kind are
measured at their fair value as at the date of acquisition, which were
ascertained by reference to an active market, or by appraisal. An appraisal of
the value of an asset is normally undertaken by a member of the valuation
profession who holds a recognized and relevant professional qualification.
For many assets, the fair value are ascertained by reference to quoted prices in
an active and liquid market.

Transfers

The DSWD recognizes an asset in respect of transfers when the transferred
resources meet the definition of an asset and satisfy the criteria for recognition
as an asset, except those arising from services in-kind.

Services In-Kind

Services in-kind are not recognized as asset and revenue considering the
complexity of the determination of and recognition of asset and revenue and
the eventual recognition of expenses.

Transfers from other government entities

Revenues from non-exchange transactions with other government entities and
the related assets are measured at fair value and recognized on obtaining
control of the asset (Cash, goods, services and property) if the transfer is free
from conditions and it is probable that the economic benefits or service
potential related to the asset will flow to the (Name of Entity) and can be
measured reliably.
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3.9 Budget information

The annual budget is prepared on a cash basis and is published in the
government website.

A separate Statement of Comparison of Budget and Actual Amounts
(SCBAA) was prepared since the budget and financial statements were not
prepared on comparable basis. The SCBAA was presented showing the
original and final budget and the actual amounts on comparable basis to the
budget. Explanatory comments are provided in the notes to the annual
financial statements.

3.10 Impairment of Non-Financial Assets
Impairment of non-cash-generafting assets

The DSWD assesses at each reporting date whether there 1s an indication that
a non-cash-generating asset may be umpaired. If any indication exists, or when
annual impairment testing for an asset is required, the DSWD estimates the
asset’s recoverable service amount. An asset’s recoverable service amount 1s
the higher of the non-cash generating asset’s fair value less costs to sell and its
value in use.

Where the carrying amount of an asset exceeds its recoverable service
amount, the asset iz considered impaired and is written down to iis
recoverable service amount. The DSWD classifics assets as cash-generating
assets when those assets are held with the primary objective generating a
commercial return. Therefore, non-cash generating assets would be those
assets from which the DSWD does not intend (as its primary objective) to
realize a commercial returmn.

3.11 Measurement uncertainty

The preparation of financial statements in conformity with PPSAS, requires
management to make estimates and assumptions that affect the reporting
amounts of assets and liabilities, at the date of the financial statements and the
reported amounts of the revenues and expenses during the period. Items
requiring the use of significant estimates include the useful life of capital
assets.

Estimates were based on the best information available at the time of
preparation of the financial statements and were reviewed annually to reflect
new information as it becomes available. Measurement uncertainty exists in
these financial statements. Actual results could differ from these estimates.
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4. Changes in Accounting Policies

DSWD has not adopted any change in Accounting Policies for CY 2015. The
25 PPSAS had been adopted beginning January 1, 2014 as per COA
Resolution No. 2014-003 dated January 24, 2014.

5. Prior Period Adjustments

The DSWD has determined transactions relating to the previous year which
have cumulative effect on surplus/deficit of the prior year.

The description of the prior period adjustments, including peso amount, its
effect for each financial statement line item affected in current and prior year,
and cumulative effect on opening accumulated surplus/(deficit) in current and
prior year, and cumulative effect on surpius/deficit in prior vear are shown on
this notes to financial .

6. Cash and Cash Equivalents

| Account Name 2017 2016

{ Cash-Collecting Officer 2,340.00 0.00
Cash in Bank - Local Currency, Current Account £68,732,060.51 4,030,203.06
Cash in Bank - Foreign Currency, Savings Account 75,271,763.69 | 161,899,590.84
Total i ] 144,006,164.20 | 155,929,793.90

Cash in Bank- Local Currency Account includes the funds that were deposited

with the Authorized Govermment Depository Bank (AGDB) in accordance
with GAFMIS Circular Letter No. 20013-005 dated November 21, 2003 as
follows:

6.1 Foreign Assisted Projects
Cash in Baok-Foreign Currency Savings Account includes the deposits from
Grants and Donations and loan proceeds received by DSWD from the KC
NCDDP ADB AF Typhoon Yolanda Multi-Donor Trust Fund (TYMDTF)
Grant No. 0472-PHI

7. Receivables

7.1 Other Receivables

Account Name | 2017 2016
Due from NGO's/PQO's l 71,577,179.03 -
Other Receivables 445 35 -
| Totai 71,577,624.38 -
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The Due from NGOs/Pos for CY 2017 comprise the following Field Offices
FO IV-A-Php5,362,280.00, FO VI - Phpl9,265.980.00, FO VI -
Php19,601,669.00, FO VIII - Phpl3,567,691.61 and FO XII -~
Phpl3,779,558.42. This account pertains to transfer of funds to barangay
communities for projects adopting KALAHI-CIDSS scheme.

8. Property, Plant and Equipment

Property, Plant and Equipment for CY 2017 are summarized as follows:

. Machinery and | Transportation
- Particulars Equiprr?é o Equ?pmen { Total
Gross Cost (Asset Acct. Batance per ;
Statement of Financial Position 5,763,595.48 558,526.30 6,320,121.78 |
Less: Accumulated Depreciation (182,513.88) | (211,480.00) {393,993.88)
Carrying Amount, Dec. 31, 2017 (per
Statement of Financial Position 5,581,081.60 345,045.30 5,926,127.90

Property, Plant and Equipment is carried at cost less accumulated
depreciation. Regular maintenance, repair and minor replacements are
charged against Maintenance and Other Operating Expense (MOOE).

6. Agdvances

& AccountNeme [ W017] 2016 |
Advances to Operating Expenses 502,042.51 | - i
10. ¥inancial Liabilities
Account Name 2017(Current) 2016(Current) |
Accounts Payable 4,381,393.34 2446952
Total 4,381,393.34 24 469.52

The Accounts Payable of P4,381,393.34 represents claims of various crediters
as of December 31, 2017.

14. Inter-Agency Payables

Account Name 017 2016
Current Current
Dusg %o BIR 109,931.48 -
Total 109,931.49

12. Intra-Agency Payables

Account Name 2017 2015
Current Current
Due to Other Funds 30,000.00 -
Total 30,000.00 -
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13. Other Payables

Account Name 2017
Current Non-Current
Other Payables 5,000.00 -
Total 6,000.00 -
14. Service and Business Income
Account Name 2017 2016 1
Interest income 176,586.12 65,360.98
ﬁotal 176,5686.12 | 65,360.98 ‘

Interest Income represents income earmed from peso and dollar account of the

project.

15. Maintezance and Other Operating Expenses

15.1 Traveling Expenses

Particulars 2017 2016
Traveling Expenses — Local 141,791.76 42,602.24
Total Traveling Expenses 141,791.76 42,602.24

Travelling expenses — Local includes airfare, pre-travel, accornmodation and

1

daily subsistence allowan

-e of DSWD Officials and Employees during travels

on officlal business to attend wvarous trainings/seminars, consultation
meetings for the period January to December 2017.

15.2 Training and Scholarship Expenses

Account Name ' 2017 2016
Training Expenses 3,732,991.48 0.00
Total 3,732,991.48 0.00

Training Expenses consists of payment of honorarium of resource persons,
board and lodging and or hotel accommodation of participants to various
seminars, training and workshops.

15.3 Professional Services

Account Name 2017 2018
Consultancy Services 0.00 0.00
Cther Professional Services 508,123.66 0.00
Total 508,123.65 0.00
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Other Professional Services are payments to DSWD hired workers under

Contract of Service.

16. Financial Expenses

Account Name

2017

2016

Bank Charges

704.66

3,062.98

Total

704.66

3,062.96

The account Bank Charges generally refers cable charges for transferring

funds to the DSWD Dollar Bank Accounts.

17. Non-Cash Expenses

Depreciation

Account Name 2017 \ 2016
Depreciation-Buildings 182,513.88 | 0.00
Depreciation-Machinery and Equipment-tCT 105,740.00 | 0.00

Total 288,253.88 | 0.00

The Depreciation for the Machinery and Equipment and Transportation
Equipment are periodic cost allocation for the wear and tear of the

Department’s PPE.

18. Net Financial Assistance/Subsidy

ﬁF'iérijcuiars 2017 2018

Subsidy from National Government Agency 71,008,289.26 | 147649,997.28 |
| Subsidy from Other Funds 80,000.00 0.00
i Subsidy from Cenlrai Office 148,192,685.24 4030,000.00

' Total Financial Assistance/Subsidy from NGAs, |

LGUs

219,281,178.50

1561,679,997.39

Less: Financial Assistance/Subsidy to NGAs, LGUs, GOCCs, NGOs/Pos

Particufars 2017 2016
Financial Assistance to NGAs/Subsidy to
Regional Offices/ Staff Bureaus 148,192,889.24 4,030,000.00
Subsidies-Others 11,780,500.08 0.00
Total Financial Assistance/Subsidy to NGAs, 159,983,389.32 4030,000.00
LGUs
" Net Financial Assistance/Subsidy 59,297,788.18 | 147,649,997.39 |

The account Financial Assistance to NGAs pertains to transfer of funds
through funding checks charged against Peso Curmrent Account to Field
Offices for the implementation of the project.
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19. Non- Operating Income, Gain or Losses

19.1 Non-Operating Income/Gain

Particulars 2017 2016 ]
Gains on Foreign Exchange 5,822,182.83 8,528,112.20 |
Total Non-Operaling Income/Gain 5822,182.83 §,528,112.20 |

19.2 Non-Operating Losses

Particulars 1 2017 2016
Loss on Foreign Exchange (FOREX) 5,284,850.69 244,480.99 |
| Total Non-OperatingLosses . _ . | 5,284,850.69_ _292,480.99 |

Gains of Foreign Exchange results from the translation of foreign currency
into the presentation currency, which the Philippine peso was using the
prevailing exchange rate at every end of the period. This is the excess of
current exchange rate (closing rate) at the reporting date over the rate initially
or previously recognized multiplied by the balance of the foreign currency
account.

Loss on Foreign Exchange (FOREX) are results from the translation of
foreign currency into the presentation cwrrency which was the Philippine peso
using the prevailing exchange rate at every end of the period. This is the
excess of the rate initially or previously recognized over current exchange rate
{closing rate) at ihe reporting date multiplied by the balance of the foreign
cugrency account.

20. Budget Information

The total Automatic Appropriations received for this fund cluster amounted to
P20,627,724.25
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