Repabhe ofthe Philippines
Connnission on Audit
Commotealih Avenue. Quevon Cin

Marascement Letter
on the
Emergency Assisiance and Early Recovery for
Poosr Municipalities Affected by Typhoon
Yolanda- subcomponent A i

Grant No.: JEPR 9175-PH1

Department of Sociat Welfare and Development

For the Year Fanded December 3 1, 2016

#mmmmmmmm:mmmmmm




[

Bepublic of the Philippines
COMAMISSION ON ATDIT
Denartment of socal Weltare and Development

Ohee o e secrehy
Batasan Hilis, Ciezon Oy

June 30 T

Honorable fudy M. Tuguivwalo

Secretary

Department of Soctal Welfure and Devetopment
Batasan Hills, Quezon iy

Madam:

Manaecment Letter on the Audit of the Grant No. JEPR Y175-PHit:
Emergency Assistance and Farly Recovery for Poor Municipalities Aifected by

Typhoon %olanda- Subcomponent At
for the Calendar Year 2016

i. Purstant too the Grant Acerecement Soo JEPRC9P75-PTH dated March 120 201
betweer the Asuan Development Bank und the Republic of the Plihippines, thin the
Departinent. of Social Wettare and Developimente we have audited the daecounts and
operations of the fmergency Assistance and Farly Recovery for DPooe Municipalitios
Affecied by Typhoon Yolanda for the pertod ended December 310 20160 The audit was
conducted o oaccordance with Phalippine Public Scctor Standards i Auditing, Those
standards require that we plan and perforns the audil to obtain g reasonabile basis for owr

conelustons,

2. The awdit was conducted by the audit teamn fed by Mesdames, Tea VL Petero and
June L Van Schoonneveld! both Stnte Audstor IV, to () verify the level of assurance that
may be placed on Mapagement's assertions on the linancial statements: (b) recommend

agency improverment oppoertunities: wd (0) deterinnine the extent of mnplementation of
prior vears” awdit recommendations,

3. The Independent Auditor’s Report, Statement ol Muanagenient Responsibiliy on
the Fmancal Stiements. the Project s statement of Tmancial position, statement ol

1

financial perlormance, statcent of cash Hows and  statement ol chinges mw onet
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and ether explanatory mformation lor cadendar vear 2016 we shown in Annexes A-G.

4. Wenesh to bring to vowr atention our audit observations and reconnmendations
which were carhier communicaied ihrough Audin Observatnon Memosanda (ADMs) and
discussed inoan exat conferenee vonducted on Mav 23 20017 with concerned DSWD



olficials. The compents weiv ecrpoatted e this report shere appropriate. e
stenificant audht chservations senl recommendations shall be pwarporated me the
Conschidated Anmnal Audit Repert o0 VAR of the Department ot Secial Wellre and
Dievelopment for CY 20106,

Opcerationad Highlights

5. As of December 310 20000 the tollowmy are the majan programs projects

nndertaken by the Apencev. viz

! - PROJECT ’Cdmpleted é é'NYS | ﬁOn-goingj ‘IWGrathotaI-f

3aste Agoess Infrastructura 23 : 24
Basic Social Seriies 8 2 L at
Ervironmantal Fotection "0 3 B 13
Grand Total B U AN L S

Dyetaried as follows:

to, of .
PROJECT ! N?. of | I‘o” qf Eiene

i 8Ps 0 ficiaries

|

24 g1y | 27,053,850.00
ST 70B3H15.00
8 15,188.50

27,739,445.18
7.144.615.00
8,520,725.00

Basic Access Infrastructure

Bgrancay rozd

Farm o maxet ol

KC Grant LCC i Total Project Cost

567991668

Harging bridge | p 546041200 et

Baativwalk : ; 1543 | 5,340,637 00 5255150 6,304,188.50

' Basic Social Services ‘, g b2ast | 88,888,514.12 | 537,251.50 | 89,525,765.62 |
Sarargay ral 1 wp 85365550 A5, 767 00 -
Saranda: Lot CHGTRG O RN 162393005
Com iy ¢ 17838000 . 50 382,755.00 |
Dy care centes 3 . ! 2.752606.00 ; 2457500 277723100 |
Cresrision of Ameritios | s 2.597.170.43 | 705375 | 2,604 473,88 !
FHU 17,400,000 00 143000 7 401.000.00 |
Senoe baiding ; 17,870 483 04 p7aTRTE 17 957.061.79 ;
Solar aowered strect s W 5,020,387 50 6,066,769 50 -
 weetignis | o b s | 23.432577.65 } , | 73,345,838.70 ¢

| VASH ‘ | 259 788.059.00 - 788,059.00

 sorsysem " g3 15,084 415 00 S a1 is 15.301,829 75
Environmental Protaction - 295 8,921,890.00 | 79.224.25 . 9,001,114.25
PRI ‘ NUTO KT I B GG mre - s e T ant s R
Fiver Lood contre : i I 19536100 . IHACE 204,655.00

| Soawail 7 FE R 461 113.00 i 337500 i 465,488.00
Y Tlope protection ' i 137 1.239.095.00 B¥H3IE ! 1,247,848.75 |
T 163237550 | SR 165541200 |

Grand Total _ 123 IJ%GS : 124,864.254.12 1.402,070.93 126,266,325.05 |




Financial thehlights

G, Disoursement Status endies Precomiber 2016 (m LSy)

Project Category socation (US$} ‘ Utilized dishurse: | Unutilized (US$} |

‘ i | | | ment Rite |
;G Wéorks o ! oagy 265695730 ! . | 40.548.70
Cenchrs Luaipr 15uophf fa_132.un 7348060 1 . B KTREN

i N SE T9TET 09 AVAH

Al _ SN0 . 293.511.00
~ Coordinatonr: Consuiing Servicey : o j o ;
Dmprest Fupd We . n 31,999.75 ¢ i ]
i Total i 3,000,000.00 | 2,796,089.00 | 93% 245,910.75 ]|

AL STAMMARY QF OBRSEE2VATIONS and RECOMMEN YA TIONS
7. I'he significant observation and reconn mendation Tor JFPR erant -

Ay Comununity  grants amountmg o P27864,634.30 or 2002 pereent of
POGOTT.263.23  transterred 1o various NGOs/POs 0 2005 remained
unbquidated as of December 31, 2010, thus appropriale transactions not
recognized the books.

We recomntended thut the DSWD Seeretary direet FO o Directors
concerned to:

i) DMrect Accounting ivision to:

v eontinuously dewand from NGOs/POs the submission of LRs and
refund of unuiitived balance, il any, especially those with long-
outstanding  dormant balanees to cowmply with the guidelines
presecibed under COA Civeular No. 2007-001 and the provisions in
the MOA/Agrecent:

Y strengthen the mogitoring contrals on fund transiers to NGOs/POs;

i)y Lnsare that necessary  provisions on control measures in the
impiementation ol the project up to lignidation vf funds are included
in the Memorandum of Acreement with NGOS/POx for accountability
pitrposes; and

i) Assiga specific personiiel to monitor and follow up utilization reports
of lund transfers to SGOs/POs.




B, BETALEDOBSED . S P PONS AND RECOMMENDATTONS

Cndigiidaied Due frop NGOs Pos 00 xod Million

8. Commuiity  prapts amosniing to P27.864,0634.30 o 2902 percent of

PY6,017.263.23 transferred to vavisns NGOS/POs in 2005 remaioed unliguidated as
of December 31, 2000, thus appvopeinte transactions not recognized in the books.

N The Revised Gudetmes and Documentary for Conimon Government
Fransactions on bFud Crosdors o Nop-Government Organizations Peoples
3

Organizations (NGOs POy s preseribed under COA Coealir Noo 201.2-001,

among others:

Section 2.0 - NGO O are not allowed 1o participate e the
aupienicitaltion Gl eiy prOSEaR or Project of overiest dencies
apnti! suck e thae ane carlion fund releases availed dvoihe said
NGOs POs shall have beew fdly liguidated pursnant o pertiuient
ACCOMIEING and audiiny rates and resulations as ceriificd by the
Head of Aceney concveined and Hie COA dnditor,

Section 3. F-Puad ivaisfors should he properly taken wp in the
hooks of botl avencies, wsed only for the purpose intended. and
property accaunted and reporied.

N2 Likewise, COA Cirenlar Neo 2007-001 dated Octobor 250 2007, provides

anmong others:

Section 4.3 60 < No i NGO PO shall be recipient o) jionds where
anv of the provisioars thercar and the agreement as not been
compliod with i any previows underiakng wiili pnds allocaied by
the GO

Section 5.3 - The yiening officials of Govermneni Oveanizations
(GO o the Memorandum of Agrecment (MOA) shall canse close
woniloring  and  inspection of  profect  implementation and
verijication of finaocial records aod reports of the NGO PO, and
shall insure complicrce witl the provisions of the MO and of the
COA Circilur. Fund releases are subject (o liguidaiion through

cubmission of Fund Uilizatinn Reports (87U RS,

Section S Wiihin sixty (60} days afler the compleaon of the
project, the NGOHPEr shenl subuat the final und  Grdizalion
Report  cortificd v iy Accownant and  approved by iy
Presiden: Chadenian o e GO Joeetiver vl dlic inspedtisin s
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el certiticaic oo b completion rendered isvaed beihe G0
,!’li’i;.");’“!".:('(l/ f-l ,J “.’-l oot -\:I\'... I-L.. I;f\j l’)i" f;!l'[[llfj‘{..'(il.‘“f:l Al L "fl"l." f’;‘[l’l’f
SCCepIGICe dohia s cepionn of Hie profect failds goods vervicees
soccrved. Dhe vadii s onihese dociments sl heovesitiod by the

internal andiior oo nealens officials of e GOrand shall he e
hasis of e GO L sccordiag the fusd il cadon i dis Books of
accounis. These dociments shall support the Dgiadaiion af finds
wvranied To the NGO

8.3 Veritication ol =1 bafances of the Recervables-Due trom NGOsPOs
disciosed that P27.860.000 30 ar 2902 per cent ol the total wraiits under the JEPR
reniained unhquodated we o Becember 310 20060 o worthy o note that the
amount oF 96017263 2% wos downioaded m CY 201> but enly 7HUR pereent
was Haguidated,

9. Pursuant to the wrant awecement, the projects will be naplemented through
Kapit-Bisig Laban sa kahitapan (KALAHD  CIDSS wrgeting the speedy
rehabilitation of 220 suallscile numicipal and community infrastructure 1w J3
muricipabilios using the communty driven development strategy.

N3 Fhe  Communiny Dniposverment Activity Cvele ol KATATH-CIDSS
provides that the project ~houdd be implemented within <1y to nme months.
however the ddowntoaded crants of POSGI7.263.23 1m0 2615 was not fully
Hguidated despite the Tapeed of the implementation period provided, thus the
appropriate transactions nat recognized in the books.

8.0 We recommended ihat the DSWID Scerctary divect FO Directors
concerned fo:

a) Direet Aceounting Division to:

Yeontimioushy deniaed fromws NGOs/POs the submission of LRs and
refund of unutilized balance, i any, especially ihose with long-
gutstanding  dormant  balances to comply  with  the  guidelines
preseribed under €04 Chraular No. 2007-081 and the provisions in the
MOA/Avreement;

Ystrengthen the monitoring controls on fund transfers to NGOs/POs:

b) Eunsure that necessary provisions snch as timelines, responsibility as

s sememm e e e e A 5 PO R Y e HRO b e YO w N G O Y R G- fo b eea i B H Y e e e

purposes: and

¢) Assign speeific personiel fo monitor and follow ap wiilization reports
of fund (ransters (o NGO/ 84s,



CoSTATUS QF IMPLE e XTATION OF PRIOR Y EARSAUDLE
SECOMVEMEENDATIONS

Y. W made w0 olovw-up o B action taken by omakeeiens o implament

cecommendations ol prior vewrs andd soted the following:

 Status of fmplementatian - Nooof Reconmendations
Fully implemented S _ 0 ‘
Parually lmplementad - |
- Not hplenented 0

Phe results of tie validation of inpleiestition of prior year's recommendations are presented

Annex kL
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I© - Statennt of Changes in Set Assetssbqunty
G - Notes to Finaneial Statements
I Status of aplementation of Prior Years” Audit Recommuendaiions
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Republie ol the Padippimes
Comnission on Audit
Commonwealthy Avenue, Quezon Ciiy

INDEPENDENT VU DITOR'S REPORT

The Department Secretary
Department of Soctal Welfare and Development
Batasan Fhlls, Quezon Cuy

We have audited the ;m:ﬂmpul\il 1 cial statements o Japan Fonnd for Poverty
Reduction. which comprise the statenem of thanctal position as a1 December 31, 2016,
and the stitement of financial perfornance, statement of cash Tows and statement of
changes in nel assets/equity for the yewr then ended, and & summary of signilicant
accountng poheies and other explanaiory ilormation.

Manceement's Responsibiline for thie Pinaacial Staremenis

Munagement is responsible for the preparation and fair preseniation of these Ginancial
statements i accordence with Philippine Public Sector Accounting Standards, and for
such mternal contro? os management deterniines iz neeessary to cnuble the preparation of
flancral statements that are free from saaterial misstatement. whether doe to Traud or
CITOT.

Awditor's Respansibility

Our vesponsibility s o express an opiion on these tinancial staements based on our
audit. We conducied our audit in accordinee with Phibppine Public Sector Standards in
Audimng, Those standards require that we comply with ethical reqrirements and plan and
perform the audit 1o obtain reasonuble wsurance shout whether the financial statements
are free from malenal misstatement.

An avditinvolves performmeg procedures 1o obtain audit evidenee about the amounts s
disclosures in the financial statemients. The procedures seleeted depend on the auditor’s

judgement. inchiding the assessment of the risks of material misstuement of the Snancid

statements. whether duc o fraud or ermor i making those risk ssessments. the auditor
considers interial control refevant o ihe entiny’s preparation and fair presentation of the

uuuuuu —-biRaRetikosteRen iv— p-ordes-te—desrem it procedurestrat e appET o T

cireumstances. but pot for the purpose ol oy ]‘JIL\\IHE ait apiminn on the effectivencss of
the entity’s miternal control. An audit also meludes evatuating the appropriateness of
accounting policies used and the reasonableness of accounting estimates nide by
mandgement. asowellas evaluaring the overall presaatation ol the inancial statements,



i

We beliove that the awdit evidenee we have obiadned is sullicient and appropriate o
provide o hasis Tor ouc audi oprinon.

Opirion

I our opmion. the Tinapeial statements prosent faiely. in all naterial respects the fnancia
position ol the DSWH-Japan Fud for Poverty Reduction as o December 31, 20106
and ol s financial performance. stcinent of cash Mows and staement o net
assetsiequity for the year then ended s accordance with Philippine Public Sector
Accounting Standards.

COMMISSTON ON AUDIY
'/,""/;f\! -

A

J\Ay{ YN B. MIRAN

il lf)](i'ﬁu;m‘vising Amhm@\

June 30, 2017
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AGEMENT' S RESPONSIEBE v
MECIAL STATEMERNTS
y Reduction ADB Grant No. 9175 PHI

STATEMENT OF °
O F
Japan Fund for Pove

b

[he managemeant of Departiment of Social Welfare and Davelopment
IS I'QSDOWSHDEL for aill infom "’wum and representations foni—wn in the
accompanying Statement of 1inancial Position as of December 21, ?L’i and
the related Statement of Finano m! Performance, Statemeant of Cash Flows,
Statement of Comparizon of Budget and Actual Amounts. Statement of
Changes in Net Assets/Tguity and thae Noles to Financial Statemenis for the
yaar then ended. The financial staiements have been prepared in conformity
with the Philippine Public Scctor Accounting Standards and generally accepted
state accounting principles, and reflect amounts that are bassd on the best
astimates and informed judgment of management with  an  appropriate
cansideration fo materiality.

In th's regard, management maintains a system of accounting and
reporting which grovides Tor the necessary intemal controls to ensure that
transactions are properdy authorized and recorded, assels arg safeguarded
against unauthorized use oy drposition and liabilities are recognized.

BESERE&}&;’[‘:L FAJARD AGEC, RODOLFO WM. SANTCE, CESG i

Director, Financidl Managament Service Officer-in-Charge

i Office of the Undarsecretary for General
' Adminstration and Support Services
G S
Date Signed Date Sigred

¢, Clonstitdbon Thills, O ey O
i 10 e (7 Toielax: gtiddy el
s s o il

D3SWEY Ueniral Otltee, 1P iR

Ll o e oy




DEPARTMENT OF SOCIAL WELFARE AND DEVELOPMENT
Statement of Financial Position
Consolidated Central and Regional Offices

Japan Fund for Poverty Reduction ADB Grant No. 9475-PHI
For the Period Ending December 31, 2016

ASSETS
Curentt Assets
Cast and Cash Fauivaients
Reccivabies
nventories
Total Current Assets

Non - Current Assefs
Profperty, Plant and Egapment
Jotal Non-Current Assets

Total Assets

LIABILITIES
Current Liabilities
Financial Liabilities
Inter-Agency Payables
Total Current Liabilities
Non- Current Liahilities

Total Liahilities
NET ASSETS/EQUITY

Acoumtated SurotusiDefict)
Totai Net Assets/Equity

Total Liabilities and Net
Assets/Equity

Note 2016

201132456
27,864 634.30

85,713.00
29,971,671.86

3,072,593.00
3,072,593.00

33,044,264.86¢

33,044,264 566
33,044,264 86

33,044,264.86

Annex O

2015

19,194.324.56
96,017.203.23
9.253.00
115,221,343.06

3.752.008.77
3,752,009.77

118,973,352.63

11362638
35.054.38
149.182.76

149,182.76

11882417007
118,824 170.07

118,973,352.83




y DEPARTMENT OF SOCIAL WELFARE AND DEVELOPMENT
& Statement of Financial Performance

-F

—
£ Consoalidated Central and Regional Offices
Japan Fund for Poverty Reduction ADB Grant No. 9175-PH1
For the Year Ended Decernber 31, 2016
Note 2015
Revenue
Service and Business Income 10 29.571.58
Total Revenue 29.571.28
Less: Current Operating Expenses
Financal Bxpenses 12 572042
santenance and other Operating bxpenses i1 242,455 00
Non-Cash Expenses 135 B00,236.97
Total Current Cperating Expenses 848,418.09
Surplus/{Deficit} from Current Operations (818,846.51)
Financial Assistance/Subsidy
Financial Assistance/Subsidy from NGAs. LGz,
GOCCs 207742242
Less Financial Assisiance/Subsidy to NGAs
LGUs.
(GOCLs NGUsIPOs
Ne:t Francial Assistance/Suosidy 2 57742242
Other Non-Operating Income
Gains 15.1 5526633
Losses 15.2 21.560.58
Surplus/{Deficit) for the period {3,362,563.18)

snnex )

26
6757054
67.570.54
13,43503

G 941 00

Z57.001.23

924,377.26

(855.606.72)

203,550,555.87
103.426,783.00
100,153,772.82

138829971
452 977 .51

100,232,288.30




Aniiex b

DEPARTMENT OF SOCIAL WELFARE AND DEVELOPMENT
Statement of Cash Flows
Consolidated Central and Regional Offices

Japan Fund for Poverty Reduction ADB Grant No. 9175-PHi
For the Year Ended December 31, 2016

Cash Flows From Operating Activities
Cash Inflows '

Receint of Notice of Cash Allocation
Collection of Income/Revenues

Receipt of Intra-Agency Fund Transiers
Other Receipts

Adjustments

Total Cash inflows
Cash Qutflows
Remittance to Mational Treasury
Payment of Expenses
Remitiance of Personnel Benefit Contributions and
Mandatory Deductions
Retease of inter-Agency Fund Transfers
Release of Intra-Agency Fund Transfers

Adjustments

Total Cash Qutflows

Net Cash Provided by {Used in) Operatlng Activities
Cash Flows from Investing Activities
Cash Outflows

Purchase/Construction of Property. Plant and

Eguipment :
Total Cash Qutflows -

Cash Provided By {Used In} Investing Activities
increase/(Decrease) in Cash and Cash Equivaienis
Zifects of Exchange Rate € Changes on Cash and C
Enuivalerts

Add: Cash Balance, Begmmng January 12015

Cash Balance, tnding December 31, 2015

17,167,494.04

50,785.36

28.500.00
17,246,779.40

(17,183,502.07)

(.20
0.20

(0.20)
(17.183,502.27)

19194,826.83

100,153,772.82
67.570.54
103,426,783.00
157662827
28,500.00
205,253,251.63
86.62
56,317,372.96
27037297

44,637,051.59
103,426,783.00

204,651,667.08
601,584.55

0D
-00
601,584.55

00
16,593,242.28

2,011,324.56

1515485853




Baiance at December 31, 20556
Changes in Accounting Policy
Prior Penod Adjustments/Unrecorded [ncome anc BExpenses

Restated Balance

Changes in Net Assets/Equity tor 2078

Adjustmert of net revenue recognized directiy in net assetsiequity
Ciosing of Cash-Treasun/Agency Deposit - Reaaiar
Clasng of Cash-TreasurviAgency Deposd - Trust

Surplusi{Deficit) for the period

Total recognized revenue and axpense for the period
Others

Balance at Deceinber 31, 2015 carried forward

DERPARTIMENT OF SOCIAL WELFARE AND DEVELOPMENT
Statement of Changes in Net Assets/Equity
Consolidated Central and Regional Offices

Japan Fund for Poverty Reduction ADB Grant No. 8175-PH|

For the Year Ended December 31, 2016

2010

118,624 170.07

82,417.342.03
36,406,628.04

(3.362.563.18)

(3,362,563.18)

33,044,264.66

Annex F

100,232.288.30

160,232,374 92

118,824,170.07
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NOTES T FINASCTAT STATEMENTS

Fund 171 - PR
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1. General Information/Agency Prafile

The Noancial staiements of Departinent of Socta! Wellwe and Development-Oltice of the

Scoretary were authoszed Tor ssue on Febvoary 240 2017 as shown i the Stemen of
VManaverment Responsibilitn for Finanend Statements signed by Director Deseree D),
Fapnde, Diector for Fianciad Managscnent Serviee and Asasistont Secreiany Rodoilo M.

Santos. CHTee-m=-Charge for General Adimmisorative and Support Services.

On 13 February 1913, upen creation of the Public Weltare Board during the American
Rewme, the covernment started 1o get mvolved i social welfare. The board wis
estublished 1o coordinate, reaulote and supervise social services activities and  other
charitable works rendered by religions orders and organizations. Finally o 19170 the st
government orphanage was established. Asaresult of several chanees by the vovenment
ity bureats and departments. the orteial Public Weltare Bowrd ol the vear 191> became
The Department of Social Weltare and Development (DSWD Adter which, The Socil
Woliure Administrator was tornadly crented by virtue of Exceusve Order Noo 296 dated 13
January 1951 Republic Act Na. 3416 known as the Social Welthire Act was approved
LO6s. T was made into a Depariment. whose responsibility was to provide comprehensive
program of social wellare services desipned 1o amelhorate the iving conditions of distressed
Fitipinos, particularly those who are handicapped by reason of poverty, vouth, physical and
mental disabitity, Hiness and old ages or who are victims of natural calanmitios includimg
assistance to members of the cultural minontics.,

Vith the provisien of DSWH Mundaie under Fxecutive Order Noo D50 DSV was
trans e front the rowing o steering role that usher i the new viston. misston and coals

for the Deparinient.

The Deparmment’s vision (s directed towards the attamment of a “society where the poor,
villnerabic and disadvantaged mdividuals, Tamilies and communities are ampowered Tor an
improved quality of life”,

Ly the purstnt of itz vision. the DSW D tssion 15 o “provide socud protection wxd promaote
the mehts and weitare of he poors vohierable, end disodvantose imdividuals: Tanniy and

oML LLL AL LO e anir il L POALL N PEERETAR VYO MICAYS WL FREVRRNTIR] PULNLY N I WFCVRR ETER pEYCH

progrims, projects and services miplemenied with or through Local Government Units
(LGS Non-Government Organizanons  (NGOs)o Peoples™  Oreamurzatnon and other
menthers of civil society™

I Proerams/Projects/ Activities




< Foreign Assisted Program

o Japan und for Poverty Reducnon Assstanee for Emeraeney Assistanes
and avhy Recovery for Poor Musicipalines Atlected by Paphoon Yolanda
(PR Project Noo 9175-PHE This i finaneial assistanee provided by
Tapay ander the JPPIC adminisicred by Asian Developmoent Bank i ihe
anoune et exceeding S20N oy e Republic of the Phalippioes. This will

benetit abowt 1.2 midion midivdieds om 740 municipalitios i the revion thar

wis it hardest by T vphoos Yolanda, A cern amount will be used for the
relabilitation projects to be mmpiemented through Kapit-Bisie Taban sa
Kahirapan - CHDSS. Radabe Cidss wrzets the speedy rehabilitation of 220
small-seale mumepal and communny inbrastractures o 1Y nicipaliies
using e communiv-diiven development a (CDD) soratesy

S developmant
approazh that foctses on copowenne and hnlding up the capacities of
cittzens and local vovernment units so they will be able 10 hit own
communines oit of poverty.

DSWD Central Office rewsstored otlice address is tocated o Constitution Hills,
Batasan Pambansa Complex. Maim Road. Quezon Citv, Philippines.

10 statement of Compliance and Buasts of Preparation of Financiat Statements

2.0 The fimancial statements base heen prepared i aceordance wih and comply
with the Philinpine Public Scetor Accounting Stundards (PPSAS) issued by the
Commission on Audit per COA Resobition Noo 2004003 dated January 24,
2004 The fnaneiad statements wre presented 0 Philippine Peso. which s the
functional and reporting currencey ol thie DSWI,

2.2 The hnanctal statemens Tunve been prepured on the busts of historicad cost
untess stated otherwises The Statemiont of Cash Flows s prepared using the direat
method.

A0 Summary of Significant Accounting Policies

3.1 Basis of aceounting

The Dancil statements are orepoecd onan acertayd basts 1 accordance with tie
Plulippine Public Sector Acconmninye Sundards (PPSAS).
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4. Fmanctal assets

airicd recoenrien qid meaxieneny




o

Fanmeial  asscts within e wcope of PPSAS S 29 Tanciad Instraments:
Recogmtion and Measwrement are classihied as Bnancial assets at far value
through swenlus or defien loans and recenables as appropriate. The Department
ol Secial Wellare and Development deiermnimes the classification of s finaneia!

assels al il recosnition,

Phe DSWI s Hinanciad assets melude cash and other recervables,

Stbseditesd HeasEenen!

e subscguent measurenient o) financial asscets depends o therr chussilication,
Loans and Receivables

Loans and Recervables are non-derivative Bnancial assers with fixed or
deternmimable payments that are not quoted m an active market, Adier mihal
micasurement. sueh ficancial assets are subscquently measured at amortized cost using the
cllective imerest methad fess impaimment. Amortized costis caleulated by taking 1o
account wny discount of preniun on acguisinon and tees or costs thad are an mtegral part
of the elfeenive interesi rate, Losses avming from impatraent are recogmzed i the
surplus or detiett.

Derecognition

The DSW1 devccoynizes o hirancial asset or, where applicable, a part of o
lrancial assct or part of DSWD of sunilar Tmancial asscts when:

Phe rehts to recetve cash Tows from the asset have expired or s waived,

Phe DISWD has tansferred its rrghis to reccive cash tlows fvom the assat or has
assumed an ebligation o pay the recetved cash flows i full withour material defay o a
tird partysand eicher. o) the DSAWD hos transtorred substantiadby all the risks and
rewards ol the assetor brhe DSWD has neither ransterred nor retined substannally all
the risks and rewards of the asset. but has ansterrad contrel of the asset.

Impairment of financial asseiy
The DSWID assesses at each reporting date whether there 1s objective

cvidence that a financial asset or o group of Bnancial asset<s onpabred A financial asser

or 4 group ol linancial assets 15 deemed o be impaired 1f and only it there 1= ubjective

IS NN NS IO AN 3G NN BN NE B I

eaadd oo ol anal rccodiilionr ol Lo s L,u_],uq%m_m%_% ‘LL}{.L{iH{«-lH_ FEAWEIENL

Bas an mpact on the estimated future cash Hows of the Bmancial assct or the vroup of
Manciil assets that can be reliably estimaiod

Eridence of mspamiment nue aiciude the folloswme tdicators:




The debtors ora group of debtors are experiencing sientficant financial

Jdiffienlies:

Detaalt or delinguency anrvierest or prmeipal pavinents:

Phe probability that debtorwll coter hankruprey or other Tancd
FROTEONT/ ULinN;

Observable data mdicates aomeasurable decrease m estimated future
cash flows e w chianees marears o cconomie condiions i
correlans with detauliao,

Fimancral rabilities

Mdriad recoenition it neoasureneni

Financrad Trabitiies withan the scope ot PESAS 29 are clossities as
Lnancial Tabilities at Ly vabue throveh surplus or deficit The entiny
deterimines the classtication of its financial Labilitics at iitial
FeCOINHEON.

Fhe DSWY S fmancral habihties melude other pavables

Subsequent measuremens

Jhe measurenment of Iimancial Iiabihties depends on therr classification,
Derecogtiiiion

A Tmancial Iability 13 derecoonized when the oblieation under the
Habilityv s discharged or cancelled or expires.

When an existing financrd hability s repluced by another from the
sape lender on substantiatly different terms or the tenns of an oxisting
tiabiiity are substantially modificd. such an exchonge or modification
s treated as o derecoemtion of the original hability and the recoeniiion
of a new labithitv, and the ditference o the respective carrving amount

is recognized swiplus or deficin
3.3 Cash and cash cquivaleuts

Caslyand vash equivalents comprse cash on hand, cashiin banke for
tocat and Toreten currencies. and treasurvoagency accounts.,

34 Changes in accauniing policies and estimates

The DSW Y recognize the elfeets fo changes i accountmg policy
retrespectively s Phe ellects ol changes in aecountng policy are apphied
prosnccinvely il rerrospecin e application is mpractical,



The DSWD recognizes the effects of changes i accounting estimates
prospectively by includima sirplus or defielt,

The DSW correct material poior period ervors retrospectiveby i the
first set of fancial statements authorized for issue alter their discovery

by:

Restating the comparative amounts for prior penodis) presented
i which the error oceurred: o1

I the error occurred before the earliest prior period presented,
restating the opening balances ol assets, habihities and net asset
cquity for the earliest prior period presented.

3.5 Foreign currencey transacions

Transactions in foreion currencies are mitially recognized by applying
the spot exchange rate between the function currency and the forergn
currency at the transaction.

At each reporting date:

Foreign currency monetary iterns are translated using the closing
Rate;

Nommosetary items that are measured n ferms of historical cost
in a forcign cunency shall be translated using the exchunge rate at
the date of the transaction; and

Nonmonetary itents that ave measured at fair value 15 a foreign
Currency shiall be translated using the exchange rates at the date
when the fair value was determined.

lixchange differcnces arising (@) on the - settlement of monetary items, or (b) on
tanslating monetary items at rates different from those at which they were translated on
mitial recognition dmmv the period or in previous financial statements, are recognized i
smn!m od deficit m the period in which they arise, except as those arlsig on a monetary
‘1 that forms part of & reporting entity’s net investment in a foreign opera on.

3.6 Reverue from non-exchange transactions

Recognition and Measuremeni of Assets from Non-Iixchunge

Frapsaciiois e s

An inflow of resources [rom a non-cxchange transaction, other than scrvices
nekind, that meets the definition of a asset arc recognized as an asset if the

folowing sriteria are mel:




I+ s probable that the Tuture ceonomic benefits or service potential
assoctated with the asset will low o the entity: and
The fair value ol the asset can be mcasured relably.

A asset acuuired throueh o non-esclimee taosacion ts ity micasuraed at

s B vatue of the dite of acginsiton
Recagnition Revenue froim Nedi-bxchange Transaetionys

An inflow ol resources rom a non-exchanee transaction recognized as an
assel is recognized as revenue. except io the extent thata fabitity s also

recognized is respect of the samie tiflow,

A DSWLE satislies u present abligatien recognized as o liabihiny mrespeet of
aindTow ot Fesources from i noexchange ansachon recognizad s an
aeset, 1 reduees the earrving amonnt of the fability recognized and recognizes

wh amou: ol vesenue equal to tat reduction.
Measurement of Revenue fron: Non-Exchange Transcefions

Revente rom non-exchunee rnsactions s measured at the wmount ot the
rercase i nel assels recoenized by the entity, unless a corresponding fabiliny

s recogntzed.

Moeasaremens af Liahilities in {nitial Recogaifion from Non-Exchange

Transectisiis

The amount recognized as a ability n a non-exchange transaction is the best
estimate of the amount required to settle the presentobligation at the reporting
Jdate.

Fees and fines not related ro raves

e DSWD recognizes revenues from fees and tines. exeept those related 10
Lexes, when carned and the asset recognition eriteriy we met.,

Other non-exehanue revemees were recoynized when it is probabie that the
futire ceonomie benetits or service potentiad associated with the assetwill
Tow to the entty and the far value of the wsset can be measured rehabiy,

i fi8, st id DTS e oo e -

The DSWD recounizes assels and revenne frony ¢ills aind donations swhenr i
o probeie that the future coononue benetits or serviee porentiah will flow o

ihe entine and the e vatue o the assers can be measured refiably,




Goods tn-kind are recognrzed as assets when the goods are received. or
there 1s & binding arrangement o recaive the goods. I goods ni-kind are
received withaut conditions attached, revenue s recognized namediately.
I eonditions are attached, a liabiliny 1s vecognized, which 1s reduced and
revenue recognized as the conditions are satisfied.

On initia! recognition, gifts and donations mcluding goods m-kimd are
measured at their fair value as at the date ol acquisstion, which were ascer-
tained by reference 1o an active market, or by appraisal. An apprasal ol
the value of an asser is normally undertaken by a member af the valuation
pr ofession who holds a recognized and refevant pmimmonal (ualthication.
FFor many assets, the fair value are ascertained by reference 1o quot ted prices
in an active and liquid market.

Tm.'isj‘érs

The D‘-]\\J [ recoenizes an asset in respect of transfers when the transferred
Resources meet the definition of an asset and satisty the eriteria for recogni-
fion as an dgsel, exoept those arising from services in-Kind.

Services in-Kind

Services in-ICind are not recognized as asset and revenue considering the
Complexity of the determination of and recagmtion ol asset and revenue and
The a-,venludi recognition of expenses.

Transfers from other goverient entitics

Reventes fram non-exchange transactions with other government entities
And the related assers are measured at fair market value and recogmzed on
obtaining control of the assets (cash, goods, services and property) it the
transfer 1 free fvom conditions and it is probable that the econamic benefits

or service potential related to the asset will flow to the (Name of Intity) and

can be measured reliably.
3.7 Badget Information

The anpual budeet is prepared on a cash basis and is published in the
Government website.

A genaralo Stalemiendad ‘nmgﬂn'iqm\ ol RBudoet and Actnal Aoungs

(SCBAA) was prepared since the budget and financial statements were not
prepared on comparative basis. The SCBAA was presented showing the
original and final budget and the actual amounts on comparable baxis 1o the
budget. Fxplanatory conuments are provided i the netes to the annual
financial statemcents.




3.8 Impatrment of Non-Financinl Assets
Imipairment of npn-cash-generdfing assets

The DSW D dssesses at its reporting date whether there s an indication that a
non-cash-generating assetnay be impaired Hany divaion existorwhen
ARDUG IPATReRt testing for an asset is requireds the DSWD estimates the
assel’s recoverable service amoeunt Ann asset’s recoverable senace amount

i the higher of the non-cash generating asset’s fair varlue less costs o sell

andd 13 valwe mouse.

Where the carrving amount of i asset exceeds its recoverable service amoeunt.
The asset s considered tmpaired and 35 weitten down to ity reeoverable service
Amount. e DSWD clissiltos assers as cash-gencrating assets are hekd with
Primary objective generating a curmmercial returts, Therelore. non-cash gene-
Rating assets would be these wisets from which the DSW does notintend
Cas ils primary objective) 1o realtze a commercial rennm.

3.9 Measurenent uncertainty

The preparation of findcial statements in conformiy with PPSAS requires.
managenicnt o make estimates and assumptions that effeet the reporting
amounts of assets and abiliies. at the date of the financial statements and
the reported amounts of the revenue and expenses during the period. [tents
requiring the use of the stanifleant estimates include the usetul Hite of capal

assels,

Estimates were based on the best information available at the time of prepara-
Tion of the fmancial statemients and were reviewed annually to reflect new

L fornration as it becomes availahle, Measurement unceriainty exsis m these
Finaneiat satements. Actual resuhs could differ these estimates.,

Changes in Accounting Policies

DSWD has not adopted any change - Accounting Paftcies for CY 2015 The 25
PPSAS had been adopted beginaing Janary 1, 2014 as per COA Resolution No.
2014-003 dated Jamuary 24 2004

Priar Period Adjustments

The TSR s determined transaciions relating 1o the previous vear winch have

cumulative elfuct on surntusddelicit of the prior year.

The description of the prior period adjustments. meluding peso anount, s cltoct for

cach lnancial satement Hoe e altected mcurrent and prior vear. and cumulave
cifeet on operne accumulated surplus cdefieny my ciween and prior vear. and




cunulative effect on surplus deficit m prior year are shown on this notes to hnanclal

statements.

6. Cash and Cash Fquivalents

"'Au:ount Name N N 2016 2015 ‘

. Cashin Bank - I oml (,urfou;v Current Account I 1,366,414 58 18,560,794.67 |
+ Cash In ‘Bank - Foreign Currency, Savings Account ;  644,80998 634.03220

Total 7201132456 1919482683

Cash in Bank- Local Curreney Aveonnt includes the funds thatwere deposited
with Authorized Government Depository Bank (AGDR) in accordance with GATFMIES
Cireular Letter No o 2003-005 dated Noventber 21, 2003 as follows:

1. Foreign Assisted Projects
& Japan Fuid Tor Poverty Reduction (Peso) Current Acecount

Cash in Bank Foreign Curreney Savings Account inctudes the deposits from

irants and Donations and foan procecds recetved by DSWH froan the tollowing:

o Japan Fund for Poverty Reduction {(Dollar) Account

Cash-Treasury Avency Deposi Regular pertams to the remiitanee o ¥ for
the interest camed frome the dollar and peso current maintained rom AGDB
Accotnts and tor the refund of ihe unexpended and maintaining balance.

7. Receivables

7.1 Inter-Agency Receivables

’ Account Name 2016, 2015

" Due from Non-Government OrgamzamwPeoples P27.864 634.30 4, 017 26323
| Organizations _ U T N ]
| Total B y R | 27,064,634.30 | 96,017,263.23 |

Due  Fromt  Non-Government  Qrganizations/People’s Oreanizations
accounts are the reguest for fund refease (RFRY 1o pretevred Barangays throngh the
Viuntcipal nter-Barangay forum. No SRR downloaded tor 2016, wlile refunds

rons excess fund tanster amouinted o PHOD3, Ry

8. Inventories

fnventory iteins of the Department include the toliowing:
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fventortes

Carrving amoint.

the  carrics

fair

carrtad
Clower ol
Cand

reatizable sell

value ‘

| Fuaey L, 2010
| ln\'c.ﬁ_t‘m‘i\" fheld for

constnpion S
CCarrying Amounte Jano 1

‘UHL

Additions! \ulmsnmn

Cduring the year
s lixpense durmg the vear

s exeept write-dow
Adjustment durme the vear

\\ rite-down durmy the
\ \Llll B . o
i Reversal  of  wnite-down ;
Cduring year |

- Carrying Amount. Dee. 31
20 1(3 ______
Semt- L\puuidhk
ln\ ummu

\ul(htmn\. \Lqum Jons

.z\d_u stmun\ during  the
YRt . L

CWonte- down during  the -
Cvedr '

| Reversal ol
- during the year

2016

write-down

H{arryving Amouft Dee. 31, |

NATI00

|
s0.00T

9. Property, Plant and Lquipment

Property. Plant and b

quipment Tor CY 2016

uildings and | Machinery !

loyentories

value

fess cost 1o

RIVAEE

Al wTIe
down

\
byear

Furnilyrcand ¢

Chiventory

recoanizad |
durimyg

S Reversal

ol

Iy entory write !

OWTH

ihe

are sunnmarized as follows:

Other - {

recountzad
durmg the year

|""‘""‘ aa

Particulars

Canling Avowints, L 0

200

CITITCT

Structures Fquipment

T AS6.036.54

Fixtures

R1189.98

| TTORCTTY ALk ‘

Fauipinent

ALOTLS

Total

3.5 10,77



Addinne .\u\_uu.;w.i'@m» . e
',7"\7&75_|n:.<1:.'.1c:.i~\ ‘ T ' 3 ,'f‘"lil.k.‘ri”
i'l-;ﬁ;;‘, | 1 A86.630.5 LEI0608.73 ‘
:i,iiépaml\ - - |

7|3;‘]\"“;!:;i‘l!i. CA T Sl.: S F i__“ﬁ Ty | ir‘.\ir\"" [V

v E bl ovieraane s

! Dppairnient Loss ot ey - -
PoStatesent ul Pt ‘

Perfornucs

R EITCRR S LTIt A FARE 1.214.650.20 Tos411.73

Lo
AEL 2000 (As per Stalcnwent ok

C Fmanetad Perfonmanee ;

CGross Cost SR TENESHITI IR AR AT

Dalance v Sician: el I 1

S Finanend Position) ;

Cews Acr |.)\_']';E'C;,-‘:_':EL‘.L!§‘ ' GO2ATINGD E L328,388.2T ‘

U Altowanes 1o hopatent - -

CareviieAmoant oot 2.244,639.24 T05,411.73 |

300 T000 i AS per BTG ’
Financial Posimon

|

|

i

Property, Plant and  bguipment s carried

HETAYINE

3390098 |

U818

20300 00

|

at

cost

less

USRS

JLOTAR0 | 67282907 "

R R T T VAT SR D

W00 | 302983120

accumulated

depreciation.  Revular mainienance. epair and minor replacements wre charged
against Mamtenance and Other Operating Lxpenise {(NMOOT

10. Service and Business Income

: \tu)unt\dm 2 7 . . 2006

L nterest ncote CO2A5TIAN

Total ' ' ' 29.371.58

67.570.5

ALAA0SE | 3TIIIB00

The account Fines and Penalties - Service Income s the amount chargaed or being
collected by the Departiment from varions contractors/suppliers Jor the delivery of

goods and services as specified 1 the Puichase Order,




Lnterest Incone represents ineonte carned frem varions bank aceounts olhe

Departirent which were remitted to the Bureau gt reasury.
(1. Maintenance and Other Operating bapenses
11.1 Training and Scholavship apenses
. 206 2015

24245500 - 60X 34LO0
24245500 1 608.3.41.00

Particubars 7
Framing and Scholarship Expenses
Total

Training Fxpenses consists ol paymient a1 honorarinm of resouree persons, board

and lodging and or hotel accommodation of participants to vay JOLES SCInAL, Uratnimy
workshops, [t alse mcludes course sand or regist ration tees o DSWD Offierals and

Fmployees to enhancement tranimg aml semimnars

12. Financial Liabilities
Accounts Nawme - b 7()]0 :
CBank Charges 7 i3 7‘(1 |2
ol ] 7”,,,,,.72(,.12 ‘

The aecount Bank Charges wenerally refers cable changes for clecironic fund
wansfers of Foreign Crrrency Account of Japan Projects,

13. Non-Cash Lxpenses
13.1 Depreciation

li’artscuiars o 7'20717"'6' ?015___
Depreciation- JLHIJ“’MS and Other St alcteres 241977450 60494.36
: D_@gregaﬂi\—‘.»]_nfh_.n__ery nm_Equument I A TR 183191350 i
- Depreciation-Furnture. Fixtures and Books 382850 0. 3% 02
Depraciation-Othar Property. Plant and Equinn 13l|t S N 9,234.00 Wb 92550 |
Total o ) T 60023697 | 257,001.23 |

The Depreciation Tor Machiiery and Tiguipment arc periadie cost aflocation

Jor the wear and 1ear of the Departiment’s PRI

4. Net Financial Assistance/Subsidy

e e e R C RS TSN CET S THS T 0T N ETEGUTGOTTS

Particulars o o, 2016 2015
Subsidy from Matona Government o 0015377282
Su&sm\;ffum Ltwr National Govermment L\ .CI‘:‘ : - 103426783 OO |

Total Financial Assistance/Subsidy from NGAS L(:Us . 203,580,555.82




Less: Vipancial Assistance/Subsidy (o NGAS, 1.GUs, GOCUscNGOS/POs

. Particutars {1 I 00
Financial ASSI tance 10 NGAs 7 10% 425,783.00
Subsides-Others ‘ 257742247
Total Financial Assistance/ Subsmiy to NGAs, L(:Us I 2,577,422.42 103,426,783 00__

Net Financial Assistance/Subsidy _ ‘ 2,577,422.22 100 153.772.82
The account Financial Assistinee w NGAS pertains transtor of funds
throngh funding cheeks charged acainst Japan Fund for Poverty Reduction
acconnt to Field  Oftices  for the implementation ol various

projects prowrants aclivities.
14, Non-operating Income, Gain, or Losses

190.1 Non Operating lncome/Gain

| Particulars ) 2018 I
| Gainon Foreign Exchange (FOREX) 65,2063 1.388, 299.71 |
* Total Non-Operating Income/Gain 65,266.33 * 1,388, 299 71
10.2 Non Opcrating Losses
Paltncuhtfé B | 20‘[}37_77 Bk 7 .
- Losson Forengn Lmhange {FC ORt—X A 960 58 | 0 AbZETTST
\_ 3156058 | 45297751

Total Non-Opérating Losses

CGains on Foreign Exchunae results trom the tanstaton of foreen

curreney into the presenlalion CuTeney which the Philippine pesa wis using the

prevatling cxehange rate at every cid of the period. This 1s the cxeess of current

exchange rate (closimg rate) at the reperting date over the rate mutially or

previously Juc,wm/u] nudtipticd by the batance of the forerzn currency account.

Loss an Foreten lxchanee (FOREX) are results from the translation of
foreign currency o the presentation cwireney which was the Philippine peso
using the prevaiting exchange rate at every end of the pertod. This i the excess
ate initindly or previously recognized over current exchange rate (closing

by the halance of the forerpn currency

ol the
rate) ot the reporting date mubiphied

avcount,




Anney i
SEATUS OFIMPEENEN FATION OF PRIOR YEARNY
ALDPYE RECOMMENDATIONS
% 2016
Manapcment : ] . Resuits of
. . e : Siatus of ‘ L.
Ref. - Comments/ Actions : | Auditor’s

Eninlenmentation | . . |
l i Validation

Olservations Taken

('fu‘f'quflﬂm::-f. fiid i.wu.nx',fu}:; m 20
PNGOS PO SOAAR

The detayed vr non-figuidation _
of  fund transters to ' ' |

tmplementing Agencies due te ;

{n) fack of andsor

inappropriate  documentations
~submitted, (hy inadequate
monitoring  of subuission nt | : i
i1 s Trom the LAs, vesulted in ‘ f |
" the outstanding and ! | !
accmmutation of the balance ot ‘ ;
(he  account  Due  from ' ‘
S NGOS/POs (BSPMC)
ampunting to 96,017 million
" as of year-end. : | : ‘ .
| | |

We o recommended  thatthe : ? [ |
- . . . |
CDSWD O Seerctary chirect FO Partraliv Asof 1273172010
Divectors concerned o direct the Cohmplemented 0 thetoml coding |
balance wis

Arca Coordimating Teams to ‘ ;
EOP27 8663530

require BsPMOs SIvICt | i |

: 1 , i ! 1
| (:(Hn])..hd!‘l(.c on (e - prompt | - Redteraed in this |
Csubmission of DVs and ‘ ‘ report under |
Csupporting - documents 1o the | : - Observation No. !
DSWD Regional Ofhice Lo 8 |

cnsure the tomely preparaton and
recording o the liguidation

L reports and the submission of the

disbursement voucher and other ] i
Cpelated documents 1o COA : TR ;

£
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