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Madam: 

Management Letter on die Audit oldie Grant No-111192 9175-1111: 

Emergency Assistance and Early Recovery for Poor Municipalities Affected by 

Typhoon Yolanda- Subcomponent AI 

For the Calendar Year 2016 

1. Pursuant to the Grant 	ncnt Nu. .1hPR 9175-1'111 dated :\ larch III 2011 

between the Asian Development Hank and the Republic of the Philippines. thru the 

Department of Social \\Aultlire  and De\ &opulent, we have audited the accounts and 

operations of the Emergcmy .1s.0..wanco and Emir Recovery .10r Poor Altmicipalities 

Atfiyved by 1phorm Yolanda l'or the period ended December 31, 2016. The audit was 

conducted in accordance with Philippine Public Sector Standards in Auditing. Those 

standards require that vice plan and perform the audit to obtain a reasonable basis for our 

coneltHions. 

2. The audit was conducted by the audit team led by Mesdames Lea 1. Petero and 

June D Van Schoonneveldt both State Alicia:or IV. to (a) verify the level of assurance that 

may be placed on Management's assertions on the financial statements: (b) recommend 

agency intim) \ ement opportunities: and (et determine the extent of implementation of 

prior Years' audit recommendations. 

3. 1he Independent Auditt's Report. Statement of Management Responsibility on 

the Financial Statements. the Project - s statement of financial posit i on,  statement oh 

financial pettOrmance. statement oh cash flows and statement of changes in net 

. tstetst4Jerttritrirrrtil.. er/TM41T17-CritfL Cfr 	.<11111[Ti 	\ TTEctnitit,rrtr,irrrmirttri? 	potirtrr 

and other explanatory information lor calendta year 2016 are shown,Annexes A-C. 

\\ e VMill  to bring to A'ollr attention our audit observation,  and iceommendations 

bids were earlier communicated through Audit Observation MemoLinda (.\ONIs) and 

discussed in an cxit conference conducted on May 2",, 2017 with t'oncerned DS \VI) 
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onicials. 	li 	Coonnents \\. Cr. 	 in this report. 	appropriate 	I he 

-,oinitic-Lint acid 1 oh.,er\ anon-, 	viLl ieCOIl Hl1el1dallOI1, 	 ;[comorated in the 

	

Dir,olidatcd _Annual Audit Report 	\,\R of the Department at Soctal 	clime and 

I hi' \ clopnicnt 	 l' 	I O. 

Operational Ilighliijits 

S. 	As of December 31. 	i 	 vinc are the nlaior progalm, projects 

undertaken H\ the ..Vcncv. vi! 

PROJECT 
	

Completed r 	NYS 	' On-going 	Grand Total 

:heir, Access Infrastructure 23 24 

E-32Eec Soria) Sercres 2 28 

50vconmenldi protection 10 3 13 

Grand Total 111 5 7 123 

Dora 	ed 	1)1! 

PROJECT 
No. of 
SPs 

I No. of Gene- 
! 	ficiaries 

KC Grant L CC Total Project Cost 

Basic Access Infrastructure 24 4819 27,053,850.00 685,595.18 27,7392 445.18 

roar 7,083.615 00 31 	:20 30 7,114.615.00 

Fare In ir,arsett 	oat 5,159,136.50 3D 1 	39.30 8,520725 910 

Hanging bridge 5.460912.00 21(1.0151 .36 6679,916.68 

Pau-65311s 1543 6,340.637.00 53,551 50 5,394,188.50 

Basic Social Services 86 62451 88,888,514.12 537,251.50 89,525,765.62 

Cararr;5ay cal 1.953,653.00 	• 1,876,767.00 

Camocel. rs5 	vntu- '1,010780.03 1 023,030,00 

Lommmrr, Ciente '1 53 378,380.80 4 	75.03 352,705.00 

Day care carte! 1610 2,752,606.00 21,025.00 	1 2,777,231.00 

Provision of Amenities 20112 2,597,170 13 7,203.70 2,604,423.88 

5110 554 17 400,000.00 1 332 00 17,401,000.00 

i./2C00 5353 17.879.183.01 0  875 17,957.961 79 

Solar armored street 3273 6,020,387.00 50 6,066,769.50 

greet lights 27 16138 l 	23,132,577 95 3111,350.75 23,345,938.70 

0/ASH '.259 788,059.03 - 788,059.00 

J310F syetens 0131 15.034,416.00.217111 70 15.301,829 /5 

Environmental Protection 13 2295 8,921,390.00 	79,224.25 9,001,114.25 

- iette^ketriff-5- 	774:1 1113.75tr"-- 

River food condo.  100 193,361.00 :1 291.00 204,655.00 

Setruynt 461,113.00 I 	1375.00 465,488.00 

tnene protection 737 1,239,095.00 : 	0 753 75 1,247,848.75 

504 tvaL.  027 1,632.375 00 I 	3 	10 1,055,419 00 

Grand Total 123 69565 124,864,254.12 1,402,070.93 126,266,325.05 

I 

I 
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6. Stutti, codm 

Project Category 

I 	. e 	mhcr 2016 	t 1.15) 

cr 'ion (US$) 	Utilized 	Dishul!se" 
meet Rate 

1 	Unutilized (US$) 

Civil 0)97 917 10 2.656.957.30 	1  ! 	40,949.70 

Vertc!cts 	t1..j.lindieet, arid Suoptes 09 132.00 77.344.56 	1 837.1$ 

00.,0ts 	9.0053005, 5,5 aria Securty.- 5 
ttlapeet tire ratte 

001 

911 59 

19.87 7:9_ -.  112.91 

2)3.911 00 
Coortariat,5,-0,109,stating Services 

LIntputtst For.(10.015 - 41.999 75 

I otal 1,000,000.00 	! 2,796,089.00 1 93% ! 	245,910.75 

SIHNINIARN.  OF 011,-111.VATIONS and REC(MINIEN0-1110N5 

7. I he [,,n;nilicant obsen anoli JIM wcommcntlation for .1 ['TR ytaut 

anninunity grants an 'minting to 1'27,864,63-4.30 or 	9.02 percent of 

P06,017263.23 translCired to various 1NLiOs/POii in 2015 remained 
unliquiclitted as of Occcinlicr 31. 2016, thus appropriate transactions not 

recognized in the hooks 

!NC recommended that the DSWD Secretary direct FO Directors 

concerned to: 

i) Direct Accounting Division to: 
"continuously demand from NGOs/POs the submission of [Rs and 

refund of unittilized balance, if any, especially those with long-
outstanding dormant balances to comply With the guidelines 

prescribed under COA Circular No. 2007-001 and the provisions in 
the MOA/Agreement: 

"strengthen the monitoring controls on fund transfers to NG0s/P0s; 

ii) Ensure that necessary provisions On control measures in the 
implementation of the project up to liquidation of funds are included 
in the Ntemorandum of Agreement with NG0s,t0s for accountability 
purposes; and 

iii) Assign specific permonel to monitor and follow up utilization reports 
of fund transfers to NG0s/P0s. 
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( 	 Doe Pon V(10 	ti 	I' 	11ilhoe 

8. 	Community grants amotutting to 1127,8641,634.30 or 29.02 percent of 

1196,017,263.23 transferred to sari:met iNG0s/POs in 2015 remaiiied unliquidated as 
of December 31. 2046. thus apl'o 	transactions not recognized in the books. 

S I 	the Revised ( 	and Documentary leer common ( immanent 
1 ranstictions on 1 unit I tau :Ter; to Non-( 41\ eminent (hgani2ations Peoples 
Organizations (N(3( 	Pmir I prescribed under ('OA C irculai No 2012 001. 

whone others: 

Section 	.VGO\ 	ks are not allogyd to participate in Mc 
i mptcp i ppla ppit 	0/0 !wog:rain nr proicel of ,t.,,)vitinniciit t(gcnciev 

until sorb lung dv', an y. cituncr fifth( releases availed U1' thu .cald 

VGO.s l'Os shall /LP,' hech Pah liquidated pursuant To pgrffitcnt 

accounting and Lnkiltuts.), rules and regulation.s as ccruiica hr the 

/kat( 	:Ig( )114 	t1(1171)77711(1 (117(1 the C0.I Auditor. 

Section 3.1 tuna 	PPlers should ht ,  properly taken 111.7 in the 

books of both aycnt tk.\, used will ,  for the purpose intunded. and 

properly (I( (111111101 OW/ reported.  

Likewise_. LOA ('in-a iar No 2007-001 dated October 25. 2007. provides 

anmag others: 

Section 1:1 6 - Vo 1.\ (10 PO) shall he  re(  ipttyp 	/107A 1111Cle 

(1111 01 the 171 7111S17111' thereat arid the copyonept has not been 

complied tilih in an i previous untIcrutkIng id Lai li u 	atlot tiled In' 

the (10.  

Section .5 	-7hr ,Igning officials of Government Organizations 

(G0.0 to the ,VIonorandum Of Agreement (1,10.1) shall (111(q )  (1(1.\V 

:110111101111g 	 fit )(1ion of projco implcinent.illun arrd 

cetzlirntiun offiiviti 1,11  records and reports  of the vco, Ros, and 

insure (ompliakcenith the provisions of the 110.,1 and of the 

r0.1 Circular. I:wki releases are mIkeet to 11.1Ln-dation 	c_i/i 

vulintisu'on of Lund 	 Reitorks (1111\'‘) 

Section 5--1 	II Milt) vt ty (60) days (Vier the completion of 111,,  

project, the NO 	shall cul»nit the final Fund 

Report chiefly(' hr its .41:( 7 01(1711111l cuts (11.1111111 7 7 1t1 171' its 

71)1( 117 1(17 7171 ( .110117117117 TU the 	10,14(41(117 117111 111( itts,nec tiny wooer  



.oiri rrrtilirill, to 	 Mr/tilt I IT /Id( 	(/ z 	Ifc 	 ThL' 
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in.,' Jr 	, 	' 	HI 	Mt' 	 ihl‘ 

(7 1 , ('(/ 	h. 	I (?/,(i.; 	 i/n 	IOC lillICIII‘ \/1(l// h(' 	i 	11('(/ 

.11ILI 	111(till()1 ((z' 	 l/('ill 	i(1/1' 	Inc (ii) oni 414/ bc Inc 

jusic of the 00 fie b.f.0/41;1g the lima mil/Talmo ul its hoc/es  

.wconnis 	he;() iok foncui; vhall vumiorl 'Lc lig:10(11ton HI Innis 

',runic'(' hi i/u' A.(10 

Verification of 	 of the Recut; ahltiskhlt, nom 1:<( /s.POs 

disolosod that P27.1sod,o 	oi 	02 per cent or the total Halm, under the 11.IT 

unained unlumidtited to 	IJet:ember 31. 20I6 	It is worths to note that the 

amount oh P96.017.26 ; t y, as downloaded in CY 2015 hut only 70 . '); percent 

was liquidated. 

X.4 	Pursuant to the inaneueenient. the projects kill he implemented through 

Kapit-kisig [akin 	kalluttnan (ICAI,A111) 	CIDS13 targeting the speedy 

rehabilitation of 220 .:e eli kale municipal and community ilifittistructure in 13 

municipalities using. the community driven development strtuen. 

late Community i n iwerment Activity Cycle of KAI AI 11-('EDSS 

provides that the project should he implemented within itiv to nine months. 

however the downloaded Imams of P963)17..263.23 in 2013 was not adly 

liquidated despite the lapsed of the implementation period provided, thus the 

appropriate transactiolis not recognized in the hooks. 

8.6 	We recommended chat the DSWD Secretary direct FO Directors 

concerned to: 

a) Direct Accounting Di t kiwi to: 

Vcontinumisly dentaitcl front NG0s/POs the submission of Litt; and 

refund of unutilifed balance, if any, especially those with long-

outstanding dornroit balances to comply with the guidelines 

prescribed under ('GA Circular No. 21)07-001 and the provisions in the 

MOA/Agreement: 

ristrengthen the monitot g controls on fund transfers r NGOs/POst 

h) 	Ensure that necessary provisions such as timelines,responsibility' as 

-1,-------------------well-wtopentt+tto-nte-i-ttehrtkd-itH4tt--41444r-with4444411 -tteeonntordtiftfy------------  

purposes; and 

Assign specific perNottnel to monitor and follow up nil 	rtion reports 

of fund transfers to Ni.;(ty,/t'Ott. 



c. crA uvs OF 	Lffi 	Ai ION OF PRIOR 't 	AUDIT 

. INRINIDATIONS 

9. \\ e nude  a !alloy! -ah 	 action taken h\ 	 to implement 

recount-lend:mon\ til prior xeiii! 	 the lolloy, 

Sillos of inplcoo.10,0 	_No. of Reconniueodation  

Fully Implemented 

Partially 

Not Implemented 

Hie results ofthe validation or implcuicriation or prior year's recommend:a 	are prestaural in 

Amn; H. 

isA OM 	NIEN I 

10. We \\rill  io express our ap, 	;nation to the Managentent will tall of Department 

or Social Wel!hte and Developinrnt for the cooperation and assistance extended to the 

audit team durinti the audit. 

Very ten \ \ ours. 

NIART I N B. MIRAN 

01C-Super rang Auditor 

iLkADSWI) \auk (irour 

t. 	i HAM' S Science I) 	!!. 

\uiiuual Government Sector  

I )cpai nun ii al hiociiit \\ elfin  c aid I )cveiopmcn c 

riatasim 

cop lin 

.Annexes: 

A - Independent Auditor's 

It - Statement of IVIanat_tement Pesnonsihility on the Financialtatitments 

Statement of Financial Position 

---------ThrtirrttrifirTTrrrfttrrmt-PrnirrnnTic 

li Statement ofCash flovis 

	

V Statement of Charges in 	Assets/tunny 

C Notes to Financial Stalenit 

II Status of Implementation or Prior years ' Audit Recom1nendn tinns 
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'DV 	I 	. OFFOR'S RFPOR 1' 

The Department Secretary 

Department of Social Welfare and I )es cliyinent 

Binasan I tills. Quezon City 

We have audited the accompan 111,2. financial statements of Japan Fund for Poverty 

Reduction. which comprise the fstatenieni of financial position a; at December 31. 2016. 

and the statement of financial performance. statement of cash flows and statement of 

changes in net assets/equity for the vsae then ended, and a summary of significant 

accounting policies and other explantifory information. 

in( /I/ ku.sponsibilityfin. a/c hitnntrial Statements 

Management is responsible for the prepatittiim and fair presentation of these financial 

statements in accordance with Philippine Public Sector Accounting Standards. and Ibr 

such internal control as management determines is necessary to enable the pieptu ation of 
financial statements that arc free from material misstatement. whether due to !Mud or 
error. 

hulitur 	RUS/1(111.11hili I I.  

Our responsibility is to express an option on these financial statements hosed on our 

audit. We conducted our audit in accordance with Philippine Public Sector Standards in 

Auditing. Those standards require that we comply with ethical requirements and plan and 

perform the audit to obtain reasonable assurance about whether the financial statements 
are free libm material misstatement. 

I An audit involves performing procedures to obtain audit evidence about the amounts and 

disclosures in the financial statements. Ili, procedures selected depend on the auditor's 

I 	
judgement. including die assessment or the risks of material misstatement oldie financial 

statements. whether due to fraud oi en on in making those risk assessments. the auditor 

considers internal control relevant to the entlik's preparation and Fair presentation of the 

- --4144k44eied--kittit4H-te.Nitt4--iii"-tlft-ftl-rie4rft-reltitittiriectittrr7-firrriTrc-7717-cirmirrt-ritrilie I 

circumstances, Hut not for the ptilp0!.; or expressing an opinion on the effectiveness of 

the entity's internal control. An audit also includes evaluating the appropriateness of 

I accounting policies used and the retifstarahleness of accounting estimates made by 
IllaildeCIIICIII. as \\. ell its evaluating the oA r all presentation of the Financial statements 
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We Rhine thin the audit c\ Hence 	 obtained is su f f icientInd appropr iate 
provide a basis rill our audit opinion 

In our opinion. the financial statements pFUNCTli fairly_ in all material respects the tinanciai 

position of the DSWO-Japan Fund tor troverty Reduction as of December 31. 2010 

and of its financial performance. immanent or cash flows and statement of net 

assets/equity tior the year Men ended in accordance with Philippine Public Sector 

Accountinri Standards. 

COMMISSION ON AUDIT 

, 	--- 

N1Al2 INN B. MIRAN - 
OTC-Supervising Auditc 

June 	201 
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5riAl9AFt\i-  or,  tANAGEMENT'S 	SPONSIRllIIY  
FOR FlNlithICIAL STATEMENTS 

japan Fund for Poverty Reduction ADD Grant No. 9175• PHI 

t he management of Depurlaytent of Social Weifare and Development 
is responsible for all information and representations contained in the 
accompanying Statement off financial Position as of December 31, 2016 and 
the related Statement of financial Performance, Statement of Cash Flows, 
Statement of Comparison of Budget and Actual Amounts. Statement of 
Changes in Net Assets/Equity and the Notes to Financial Statements for the 
year then ended. The financial statements have been prepared in conformity 
with the Philippine Public Scotor Accounting Standards and generally accepted 
state accounting principles, and reflect amounts that are based on die best 
estimates and informed judgment of management with an appropriate 
consideration to materiality. 

In thls regard, management maintains a system of accounting and 
reporting which provides for Me necessary internal controls to ensure that 
transactions are properly auttiorized and recorded, assets are safeguarded 
against unauthorized use or chuposition and liabilities are recognized. 

DESERE/6. FAJAR1he 	ASEC. RODOLFO M. SAW OS, CESO idl 
Director, Financial Management Service 	 Officer-In-Charge 

Office of the Undersecretary for General 
Administration and Support Services 

7iffi 

Date Signed 	 Date Signed 
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DEPARTMENT OF SOCIAL WELFARE AND DEVELOPMENT 
Statement of Financial Position 

Consolidated Central and Regional Offices 
Japan Fund for Poverty Reduction AOB Grant No. 9175-PHI 

For the Period Ending December 31, 2016 

ASSETS 
Current Assets 

Note 	2016 2015 

Cash and Cash Equivalents 2,011,324.56 19,194,324.56 

accoivables 
masteries 

27,864.634.30 
95,713.00 

96,017,263.23 
9.253.00 

Total Current Assets 29,971,671.86 115,221,343.06 

Non • Current Assets 
?ropily, Rant and Equipment 3,072,593.00 3,752,009.77 

Total Non-Current Assets 3,072,593.00 3,752,009.77 

Total Assets 33,044,264.86 113,973,352.83 

LIABILITIES 

Current Liabilities 

Financial Liabilities 113.528.38 

Inter-Agency Payables 35,654.38 

'Total Current Liabilities '149,182.76 

Non- Current Liabilities 

Total Liabilities 149,182.76 

NET ASSETS/EQUITY 

act.L.miiiateti Surplusatiefieitt 
33,044,264 86 118.824.170 07 

Total Net Assets/Equity 33,044,264 86 118,824,170.07 

Total Liabilities and Net 
AssetslEquity 33,044,264.86 118,973,352.83 
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DEPARTMENT OE SOCIAL WELFARE AND DEVELOPMENT 
Statement of Financial Performance 

Consolidated Central and Regional Offices 
Japan Fund for Poverty Reduction ADB Grant No. 9175-PHI 

For the Year Ended December 31, 2016 

Revenue 

Note 2015 2016 

Service and Business Income 10 29.571.50 67.570.51 

Total Revenue 29,571.28 67,570.54 

Less! Current Operating Expenses 
Financial Expenses 12 5,726.12 13,435.03 

Maintenance and other Operating Expenses 11 242,455.00 653,941.00 

Non-Cash ExpenSes 13 600,236.97 257.001,23 

Total Current Operating Expenses 848,418.09 924,377.26 

Surplust(Deficit) from Current Operations (818,846.51) (856,806.72) 

Financial Assistance/Subsidy 
Financial Assistance/Subsidy from NGAs. LGlis.  

GOCCs 2,577,422.42 203,580,555.82 

Less: Financial Assistance/Subsidy to NGAs 
LOLls, 

0000s, NGOsiPas 103.126,7'33.00 

Flnancial Assistance/Subsidy ,257.422.42) 100,153,772.39  

Other Non-Operating Income 
Gans 15.1 65,266,33 1.308,299.71 

Losses 15.2 21.560 58 452,977.51 

Surplus/(Deficit) for the period (3,362,563.18) 100,232,288.30 



Annex lr 

DEPARTMENT OF SOCIAL WELFARE AND DEVELOPMENT 
Statement of Cash Flows 

Consolidated Central and Regional Offices 
Japan Fund for Poverty Reduction ADB Grant No. 9175•PHI 

For the Year Ended December 31, 2016 

Cash Flows From Operating Activities 
Cash Inflows 

Receipt of Notice of Cash Allocation 

Collection of Income/Revenues 

Receipt of Intra-Agency Fund Transfers 

Other Receipts 

NOTE 	2018 2015 

100.153,772.82 

67,570.54 

103,426,783.00 

1.576,625.27 

29.5 71.58 

Adjustments 
33/05.75 28,500,00 

63,277.33 205,253,251.63 
Total Cash inflows 

Cash Outflows 
Remittance to National Treasury 86.62 

Payment of Expen.ses 17,167,494.04 56,317,372.96 

Remittance of Personnel Benefit Contributions and 270,372.91 
Mandatory Deductions 50,785.36 

Release of Inter-Agency Fund Transfers 44,637,051.59 

Release of Intra-Agency Fund Transfers 103,426,783.00 
28,500.00 

Adjustments 
17,246,779.40 

Total Cash Outflows 204,651,667.08 
(17,183,502.07) 601,584.55  Net Cash Provided by (Used in) Operating Activities 

Cash Flows from InveSting Activities 
Cash Outflows 

Purchase/Construction of Property, Plant and 0.20 

Equipment  
Total Cash Outflows ; 0.20 .00 

Cash Provided By (Used In) Investing Activities (0.20) .00 

increasei(Decrease) in Cash and Cash Equivalents (17,183,502.27) 601,584.55 

Effects of Exchange Rate Changes on Cash and Cash 00 
Equivalents  
Add: Cash Balance, Beginning January 1, 2015 

—Ca=1-517EFTEriainglYEEMIT172013—  - 

19,194,826.83 18,593,242.28 
2,0Tr,T2T.5r—TRWrrr----- 
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DEPARTMENT OF SOCIAL WELFARE AND DEVELOPMENT 
Statement of Changes in Net Assets/Equity 
Consolidated Central and Regional Offices 

Japan Fund for Poverty Reduction ADB Grant No. 9175-PH 
For the Year Ended December 31. 2016 

2010 

Balance at December 31, 2015 118,824,17107 T8,593,242.28 

Changes in Accounting Policy 

Prior Period Adjustments/Unrecorded Income am Expenses 82417,342.03 

Restated Balance 36406,828.04 18,593,242.28 

Changes in Net Assets/Equity ror 2010 86.62 

Adjustment of net revenue recognized directly io net assetsiequity (1.447 13) 

Cie:sing ot Cash-Treasury/Agency Deposit - Reg.JHJp- (1,447 131 

Clos ng of Cash-TreascrylAdenoy Depos4 - TreEU 

Surolus/(Deficit) for the period (3.362.583.18) 100,232.288.30 

Total recognized revenue and expense for the buried (3,362,563.18) 100,232,374 92 

Others 

Balance at December 31. 2015 carried forward 33,044,264.86 •I 	8,824,170.07 
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I. General hicortna[ion/Agenc 1)rocile 

The Imancial statements of Deptotment of SociaT \A entire and Dc clopmcni-011icc ul the 

Secretary 	crc authoHied 	issue on 1 dbiutiry 1st. 2017  ns shom" in the titatemeD 01 

\ !Judgement Responsibility for 	 Statements signed by Director Desoto; 1) 

Fajardo_ Director For Financial Altmagement Ser\ WC and \ssistant Secretary Rodoilu A1. 

Santos. ( )trice-m-Chatge I6r General Administrative and Support Sten lees. 

On 15 Fithian's,. 1913, upon creation or the Public WelDre Hoard during the American 

Regime, We rtovernrnent started to get involved in social wellhre. The board was 

established to coordinate. regulate and supervise social set-vices activities and other 

charitable vtorks rendered by religious orders and organizations. Finally in 1017. the First 

government orphanage \\, as established. At: a result of several chtinges by the 1tow:Fitment 

it: bureau; and departments. time 	iginal Public Welfare Hoard (lithe Year 19I3 became 

The Depatiment of Social \velFauc and Development (I)S \\TI )d Alter which. The Social 

\Velihre Administrator was titrinalk. created by virtue of Net:wive Order No. 396 dated 13 

January 1051. Republic Act No. 3-4I() known as the Social \Veil:ire Act was approved in 

19611. It was made into a )ebnItIllellt. \VIIOSC responsibility was to provide comprehensive 

program of social welfare services designed to ameliorate the living conditions of distressed 

Filipinos, particularly those. who are handicapped by reason of poverty, youth, physical and 

mental disability, illness and old age, or who arc victims of natural calamities including 

assistance to members or the cultural minorities. 

ith the pm\ 'sum of Dsv\ 	Nuinditic under lIvecutoe ( 	 DS\A I) gas 

transhumoi 'loin the rowing to steering role that usher in the ildp) vision mission and goals 

for the Department. 

The Department's vision is directed towards the attainment of a -society where the poor, 

vulnerable and disadvantaged individuals. families and communities are empowered 11or an 

improved quality or life". 

In the pursuit of its vision. the DS \\ I) rut>si rl is to 'provide social protection anti promote 

Inc 111-1 Ills and ‘)elnaliI 01.111(1 poor. \ ulnehit'L 'rand disadvantage individual;. 1"111111\  and 

..........._,-....uia.a.unth‘-'  ) (g)witilt-444-4)( a i'vt.).-allev,tdition-a-stiel-ctup444\4:4444(.4-44k4ktAtla--114.14.34416--------

piogra m s, projects and semees implemented with or through Local Government merits 

( l (ills). Non-( iovernment Olt:tam/anon, tNGOsi. Peoples..  ' )(gain:ration and other 

members oh civil society" 

I I 	Programs/Projects/Activities  



Foreign Assisted Program 

6 	Japan rand for Poverty 1::dui:nob 	Asststance liar Itmertmitt\ \ ssistanec 
and hark Recovery inr PInIr \fiiniCiPalitiCS Alituteri by I \pluton Yolanda 

(11-PR Proicet No. 111Th -PI 	this is a financial as<intane pms ided by 

Japan antis the .11 PR atiminfacied H. Asian Ite elopnent 11.1111, in the 

amount not CNCL'ethlit 52fty.l 101-  rite Republic of the Philippine> this will 
benefit about h2million Huh \ Mitals front 74 municipalities; in the rtsion that 

A as Int hardest H 	phoolt Yolanda A certain amount will he toed or the 

rehabilitation projects to he implemented through Kapit-ilisitt Lab:in sa 

Kahirapan 	C11)SS kalaltt Citiss tarrtets the speedy rehabilitation of 220 

small-scale municipal and eit111111U1111% 111thHiltlettErCt, 

(1:-,11h2 the community-driventIC \ Chi-UUCP' a (LW)) stratc \ 	dc\ elopment 

approach that Meuse, tut cmpot.t. crime and Imildinp up the capacities of 

eiti/ens and local po\CIIIIVICIli units so the\ will he able to hit own 

communities out a po cit\ 

1)13W1) Central Office registered office address is located in Constitution Hills_ 

lituasan Fallibility,' Complex. Main Road. (tucton City. Philippines. 

2. Statement of Compliance and Basis of Preparation of Financial Statements 

2.1 The financial statements hm tt been prepared in accordance with and comply 

with the Philippine Public Sector . ccounting Standards (PPSAS) issued by the 

Commission on Audit per ('OA Resolution No. 2014-003 dated January 24, 

2014.The financial statements are presented in Philippine Peso. which is the 

functional and reporting currency of the DSWI). 

2.2 I he financial statements lime been prepared On the basis of historical cost. 

unless stated HI:et-wise the Statement 	ash Flows is prepared mane the direct 

Method_ 

3. Summary of Significant Accounting Policies 

3.1 Basis of accounting 

he hiltilleittl 	 ;11.L2 DICH:titth OH an accrual basis in accordance \\ nh  the 
Philippine Public Sector Act:miming Standards (PPSASt 

financial asset, 

ith710/ iticHLM///0/1 Una in( thHi Crt,t121 
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III:II:1CM' 	y. 	Mc -.cope of 	PPSAS 21 ) 	I inancial 	Instruments: 

Recognition and \ Iciistitement ate classified as 1111:111e1:11 assets :It fair value 

through surplus or ticl lot loans and rccei \ ;Mies AS :WI 01WHIC I he 1)LT:1iuncut 

of Social W cllitic and 1)e\ clopinent den:amines the classification nl its financial 

assets at initial ieDimiition 

he Dswo s financial assets include cash: and other receivables. 

hsecptent otcasirrivnc 

Ihe SUbSequciit 	 assets depends on their ela,,sjfleatia  

Loans and Receivables 

Loans and Receivables are non-derivative financial assets with fixed or 

determinable payments that arc not quoted in an active market. Alter initial 

ineastirement, such financial assets are subsequently measured ;it amorti/ed cost usinii the 

effective interest method. less impairment. .Amortized cost is calculated bi, talmilf. ito 

account ally discount of premium on acquisition and tees or costs that are an integral part 

of 	effect e interest rate. Misses ;trimly from impairment are recognized in the 

surplus or deficit. 

Derecognition 

The. DSWi) dcrecognites a financial asset or, where applicable, a part of a 

financial asset or part of DSWD of similar financial assets when: 

t he rights to receive cash flows Bunn the asset ha\ c expired or is waived. 

fhe 1 )1SWI) has transferred its rights to receive cash flows from the asset or has 

assumed ;in obligation to pay the reeciv ed cash flows in 11111 without material delay to 

third party. and either. a the DS \\ I) has transferred substantially all the risks and 

rewards (It the asset or In the I )SW1) has neither translicrred nor retained substantially alt 

the risks and rewards of the asset. but has transferred control of the asset. 

Impaitinent of, financial assets 

I 	

. Ill e DSWI.) assesses at each reporting date whether there is objective 

idenee that a financial asset or a itroup 01' financial assets is impaired. A financial riser 

or a croup of financial assets is deemed iii he impaired if. and only if there is objective 

I __.,:.s_ii.lcw.i..:.  i II initial. --Lcca-441,14,Iii.43.4.11:-Liw.-....a4 '41-ia -4;44,;-4:cd... ,  C'"''q-4-411-ld-a444-kAA.44a1--------- 	 
has an impact on the estimated !inure cash flows (jibe financial asset or the coup of .  

linancial assets that can be reliably estimalial_ 

idencc of inlpairrnent tilts i nclude the hilliming indicators: 
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'the deluois or a group oI debtors ore expel 'client° sitinificant finanei: 

difficulties:. 

ordelinyucncv in ioaetest or principal payments: 

I he Drohal)ilit \ that delmtis \t‘ 	enter bankruptcy or other Han, 

rem-gam/anon: 

(thscvable data indicates a mcasumble decrease in estimated tut um 

cash ihn‘s 	chaos,,..; 	mars or economic 

correlate \\ ith  default, 

H. Financial Liabilities 

!Halal ro Limith 	eml 

I:Milt:lid liabilities “. Mini the sots' of PPSAS 29 are clascalies as 

financial liabilities at Ian '.aloe through surplus or 	 he entity  
determines the classification of its financial liabilities nt initial 

recognition 

The DS \VI ).s financial liabilities include other payables 

Subsequent measurement' 

hhe measurement or' financial liabilities depends on their clay  

Derecognition 

A financial liability is (ha ccognized when the obligation under the 

liability is discharged or cancelled or expires. 

When an existing Financial liability is replaced by another from the 

same lender on substantially different terms. or the terms of an existing 

liability are substantially modified. such an exchange or modification 

is tattled as a &recognition of the original liability and the recognition 

of a nee, liability. and the difference in the respective carrying amount 

s rceogni/ed in surplus or deficit. 

3.3 Cash and cash ennkitIctits 

Cash and cash cm:milt:his comprise cash on hand, cash in baills tot 

local and Ibreign currencies and treasui ,tigenev accounc 

3.4 Changes in accounting policies and estimates 

1 he 1)S).\, I) recognue the el lects lo changes in accountiny. unite 

ietrrspcuitcly 1 he cif els or changes in accounting. polisi> .ue applied 
prOSileell \ 	\' it retroniie'Cl 	 impractical.  
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[he 	\VD recognizm, the effects of changes in accounting estimates 

prospectively by including in surplus or deficit, 

The OtiNVI) correct material prior period errors retrospect kely in the 

First set of financial statements authorized for issue alter then discovery 

by: 

Restating the comparative amounts for prior periochs) presented 

in which the error occurred; or 
If the error occurred before the earliest prior period presented, 
restating the opening balances of assets, liabilities and net asset/ 

equity for the earliest prior period presented. 

3.5 Foreign currency transactions 

Transactions in foreign currencies are initially recognized by applying, 

the spot exchange rate between the function currency and the foreign 

currency at the transaction. 

At each reporting, date: 

Foreign currency monetary items are translated using the closing 

Rate; 
Nonmonetary items that are measured in terms of historical cost 
in a foreign currency shall be translated using the exchange rate at 

the date of the transaction; and 
Nonmonetary items that are measured at fair value is a foreign 

Currency shall be translated using the exchange rates at the date 

when the fair value was determined. 

Exchange differences arising)  (a) on the settlement of monetary items, or (I)) on 

translating monetary items at rates different from those at which they were translated on 
initial recognition during the period or in previous financial statements, are recognized in 
surplus od deficit id the period in which they arise, except as those arising on a monetary 

item that forms part of a reporting entity's net investment in a foreign operation. 

3.6 .Reverme front non-exchange transactions 

Recognition and Measurement of Assetsfront Non-Exchange 

 

An inflow of resources from a non--exchange transaction, other than services 
in-kind, that meets the definition of a asset are recognized as an asset ifthe 

following criteria arc met: 



probable  111111 the knave CCM -101111C nellClitii 01 ICC potential 

associated with the asset will flow to the entity; and 

I he faire 	01.111C asset eon be measured reliably. 

\n asset acquired Motu th 	 transaction is iuitiallc[mosaic(' at 

its lair \ inue or the date of acquisition 

Recognition Revenue front \ 

An inflow of resources 11-0111 11 non-exchange transaction recognized as an 

asset is reitottnized as revenue. except M the extent that a liability Is also 

recognized is respect of the same inflow.  

\\ 0 satisfies  a preseni tlthsttion recognized as a MINIM iii respect of 

,111 mllo \\ df  resources liatin 	)1i -exchange transaction recut/nit/Lid as IM 

it reduce: the cart Inc amount el the liability recognized and recognizes 

in) ainottn[ of revenue ,equal to that ledi1C41011. 

Ileasuretnent of Revenue from Non-E.veltange Transactions 

cinic irom non-exchange transactions is measured at the amount of the 

increase in net assets rcemtnized by the entity, unless a corresponding liability 

is rcco,iiiited. 

Ileasurement 	tiabilitic.s in Initial Recognition from Non vchange 

Transactions 

The amount recognized as a liability in a rum-exchange transaction is the best 

estimate ef the amount required to settle the present obligation at the reporting 

date. 

Fees and lines not related 10 raves 

The DS \VI) recognizes revenues from lees and tines, except those related to 

taxesi  when earned and the asset recognition criteria are net. 

Other non-exchange lc\ unties \\ ere  recognized when it us probalile that the 

!inure economic henclils (‘E• 	ice potential associated with the ._set «ill  

flow to the emit \ and the On \ :due of the asset can he measured Chill*, 

and...nonatiou.s_ 

The DSWD reconizes assets :Ind revenne from gills and donations vv-hen it 

I:- proba l )k that the future economic benefits or service potential will Flow to 

the claim and the fair \ aluc tif the assets can he measured reliably. 



Goods in-kind are recognized as assets when the goods arc received, or 
there is a binding arrangement to receive the goods. If goods in-kind are 

received without conditions attached:, revenue is recognized immediately. 

If conditions arc attached, a liability is recognized, which is reduced and 
revenue recognized as the conditions arc satisfied. 

On initial recognition, gills and donations including goods in-kind are 
measured at their fair value as at the date of acquisition, which were ascer-
tained by reference to an active market, or by appraisal. An appraisal of 
the value of an asset is normally undertaken by a member of the valuation 
profession who holds a recognized and relevant professional qualification. 
for many assets, the fair value are ascertained by reference to quoted prices 

in an active and liquid market. 

Transfers 

The D.SWD recognizes an asset in respect of transfers when the transferred 
Resodrecs meet the definition of an asset and satisfy the criteria for recogni-
tion as an asset, except those arising from services in-kind. 

Services in-Kind 

Services in-Kind are not recognized as asset and revenue considering the 
Complexity of the determination of and recognition of asset and revenue and 

The eventual recognition of expenses. 

Transfers from other government entities 

Revenues from non-exchange transactions with other government entities 
And the related assets are measured at lair market value and recognized on 
obtaining Control of the assets (cash, goods, services and property) if the 
transfer is free from conditions and it is probable that the economic benefits 
or service potential related to the asset will flow to the (Name of Entity) and 

can be measured reliably. 

3.7 Budget Information 

The annual budget is prepared on a cash basis and is published in the 

Government website. 

11 1 Laf-LL11.11pilliS11114.1.1.  2111.14.41SILILLL  ul  „Sawa /Its_ 	 

(SCBAA) was prepared since the budget and financial statements were not 
prepared on comparative basis The •-;(.:1-3AA was presented showing the 
original and final budget and the actual amounts on comparable basis to the 
budget. Explanatory comments are provided in the notes to the annual 

financial statements.  



3.8 Impairment of Non-Financial Assets 

Impairment of naryrash-getieratittg assets 

the I )S 	I) assessc, at L., reporting date \\ bother  there is an indication that a 

non-cash-generating LISscr inio he impaired if ail \i 	 Lixists. or v. hen 

annual impairment testing for an asset is tentured. the 	D estimates the 

asset's recm enable service amount. Ann asset s recoverable set \ R e amount 

is the higher of the nomeash generating asset's fair value less costs to sell 

and its value in use. 

Where the carrying imiount of 	asset exceeds its tee° \ cable service amount. 

'Hie asset is considered impaired and is written down to its recoverable service 

Mounl. The DS \\ I) classifies assets as cash-generating assets are held with 

Primary °Picot] e generating commercial return. Hi:rehire. non-cash gene-

Rating assets would be those assets from which the DSW does not intend 

las its primary objecto el to reatiie a commercial return. 

3.9 Measurement uncertainty 

The prepiaration of financial statements in couthrmitv with PPSAS. requires. 
management to make estimates and assumptions that :fleet the reporting 

amounts of assets and liabilities. at the date of the financial statements and 

the reported amounts of the revenue and expenses during the period. Items 

requiring the use of the significant estimates include the uselill life of capital 

assets: 

Estimates were based on the hest information available at the time Of prepara-

Tion of the financial statements and were reviewed annuallv to reflect new 

Information as it becomes \ ailuhle. Measurement uncertainty exists in these 

Financial statements. Actual results could differ these estimates. 

4. Changes in Accounting Policies 

DSWI) has not adopted any change in Accounting Policies thr CA' 2015. The 25 

PPSAS had been adopted beginning January I, 2014 as per COA Resolution No. 

2014-003 dated January 24. 2014. 

5. Prior Period Adjustments 

(17leTin riTiT trin-sTitionsii-Telating —10 (117preCiotts year \chicli have 

cumulative cll.:et on surplus/deficit of the prior year. 

The description   of the prior period itdiustments, including peso amount. its infect lbr 

each financial sattement line item inIceicd in current and prior year. and cumulative 

cif feet on Opel' 1-12 IcC11111111.11Cd '11111111S I deticit) IIl current and prior year. ;Hid 



LIUMUtatiVe Cliaet II surplus (ICBM( in 111101-  veitr rue shown oil this notes io financial 

Statements 

6. Cash and Cash ISquil alents 

Account Name 	 2016 	 2015 

Cash in Bank - Local Currency. Current Account 	1,366.414.58 	18,560794.57 

Cash In Bank - Foreign Currocy. Suviem; Account 	64/1,909.98 	634.032.26 

Total 	 2,011,324.56 	_ 19,194,826.83 

Cash in Bunk- Local Curreium Account includes the fund; that Were deposited 

With Authorized Uucctnntent DcPositom Rank (MOW iii accordance 6:ith GAFMIS 
Circular better No. 2003 -005 dated November 21, 2003 as follows: 

1. Foreign Assisted Projects 

(-) Japan I and for Pot em Reduction (Peso) Current Account 

Cash in Bunk Foreign Currency Savings Account includes the deposits from 

rants and Donations and loan proceeds received by DSWD from the tb110 

o Japan Fund for Poverty Reduction (Dollar) Account 

Cash-1 reasury Agency Deposit. Reguhir pertains to the remittance to Ill r for 

the interest earned front the dollar and peso current maintained loin AUDB 

accounts and 10c the refund of the unexpended and maintaining balance.  

7. Receivables 

7.1 Inter-Agenc‘ Receivables 

Account Name 

Due from Non-Government OrganizationsiPeoplels 

mOrganizations 
Total 

2016 	 2015 

27.864.634 30 	96.017 263 23 

27,864,634.30 l 96,017,263.23 

Due From Non-Government Organizations/People's Organizations 

accounts arc the romiest tar Bind release (RFR) to preferred Elarangays through the 
Municipal Inter-Havanga \ forum. No grant was downloaded for 2016. 6 bile refunds 

from excess Bind transfer amounted to PI .003,13 1A6. 

8. Inventories 

Inventory items of the Department include the i2,1106 inn: 



P_trticulnrs 2016 

Inventories 	Inventories 	Inventor\ 	Reversal 	of I 

carried at the carries 	at ! write 	inventory write 

Carrying: amount. 	 lamer or cost 	hit 	value  down 	doN\ 

January', 2016 	 and 	net less cost to recomlized  recognized 

realizable 	sell during the during the year 

value 

In\ entory 	held 	For 	

veal  

consumption 

Carr\ Mu .Amount la 	I. 	 'm) 

2.0 6 
AdditiOnS/ACCIU1Sii10.11  

during the year I 
expense during the year • 

except write-down 

Adjustment during the \ ear 

\\ rite-down 	dining 	the 

year 
Reversal of write-down I 

during year 
Carryiim Amount. Dec. 31, 	8.3tT3.00 

2016 
semi-Expendable 

Inventories 
Additions/Acquisitions 

during the year 
87.160.00 Adjustments during the ! 

year 
Write-down during the 

year 
Reversal of write-down 

during the year 
Carrying Amount Dee. 31, I 	87,130.00 

J016 

9. Property. Plant and Equipment 

Property. Plant anti 1•quipment for ( 11  2016 are Sli111111ariled as follows: 

I 	 Buildings and '1 	Machinery 	, 	. 	i 	Mier 
re Ind i 

	

uhunts 	1  IITTWITTUTTI-  - 1 	 1 

Parthillars 	 Strildill es 	hillipllielli 	 • 	Equipment 	'total 

2.•186.616.5-I 	L112,53715 
	

81,189.98 	-11.67.1.50 
	

752.0119.77 

of 



III 

33,909.98 	41.674.50 	3.672.829.97 

30,081.-18 	32.440.50 	3,072.593.00 

IX 60 00 	5 1  

	

[lb 1-,,Lso) 	(;57,23C0) 

	

32.4-10.30 	3.072,593.00  

(10 21 I hrpteLl,6:0:1 

\ 

1,111.11wL 	11;1 	',lat.:H..1. 

A 	.11)0,1 1 ..)111 

[ 	L'_') 	00 [1[ 	40100 

4 	 1111l)1111111C111 

(.01 	111..111.1 	111.1 `._ 

2-0 10 	\ per 	.1.1 

Pt)..111.}1J 

'.244.659.29 765,411.73 	30,081.48 

1111111W111CW 	Lass 	1a, 	Im1 

1LIU:111.2111 

1)el 1.111E11.11h 

2.244.659.29 	765..11.71 

	

.1016t:\,per Staid 	t 

I 	.1.11 Pc( lo] manec 

2.486,636.5.1 

Property, Plant and liquipment is carried at cost less ccumulated 

depreciation. 	ReLiulfir maintenance. 'chair and minor replacements fun charged 

against Maintenance and Other Operating lixpense (MOOT.). 

10. Service and Business laconic 

Account Nanre 

Fines and Penalties-Service Income 

Interest Income 

Total 

2016 2015 

292 So 

67 27fi Oil I, 

67,570.54 

 

79,571.58 

 

29,571.58 

the account Fines and Penalties tie r\ ice income is the amount charged or bong 

collected by the Department From various contractors/suppliers Ibr the delivery or 

goods and service' as specified 1 the. Piochase Older .  



Intdre,i Income icpicYcnty inctum , awed from Various hand account, of die 

Departmunt \„\ hich Were remitted 10 the BIlreatt of I'rcaaoy. 

11. Maintenance and Other Operating, Expenses 

11.1 I t aining and Scholarship Est) ir,es 

Particulars 	 2016 	 2015  

[mini mL and Scholarship1dcpcnse9 	 2-12,.455.00 • 6W1,141.00 

Total 	 242.455.00 I 608,341.00 

Training Expenses consists of payment of honorarium of i•csoilice person9. board 

and lodging and or hotel accommodation of participants to various seminar, traininu --

\•ktorkshops, It also includes course sand or registration fees of DSN,V ) Officials and 

ItImployees to enhancement training and seminars 

12. Financial Liabilities 

kccounts Name 	 2016 	 201 

dank Charges 	 l 	3.-1:13:03__ 

local 	 5,76.12 1 	13,435.03 

The account Bank Charges generally refers cable changes for electronic fund 

transfers of Foreign Currency Account (divan Projects. 

13. Non-Cash Expenses 
13.1 Depreciation 

2015 [ Particulars _2016 

Depreciation Buildingsand Other Structures 241,977.45 1 60.494,36 , 

Depreciation-Nlachnery and Equipment 345.197.02 	, 183,191.35 

Depreciation-Furadure. Hayes  and Books 3,828.50 	' 6.390.02 

Deoreciation-Ofner Prooetty. Plant and Eqi.hprnent 9,234.00 	1 6,925.50 ! 

Total 600,236.97 I 257,001.23 j 

The Depreciation l'or Machinery and Equipment arc periodic cost allocation 

16r the wear and tear of the Department's PPE. 

14. Net Financial Assistance/Subsidy 

11
-"-----rtmnrchrtmtstrirreNtits 	) twin 11-tritst74, 

Particulars 2016 	2015 

nidy from oatenui Govern ment 100 153 772 82 

Subsidy f on, (Aber National Goyernmnpt Anecuss 103  f26 783 00 

Total Financial Assistance/Subsidy from NGAs, LGUs 203,580,555.82 

I 



Less: Financial kssistance/Subsid) it) NGAs, 1,(ills, GOCCs. l‘l(;0s11)0s 

1 Particulars 	 2015 	 201 

' 	Financial AssFlancc: to NGAs 	
, 	 103,426 33.007 

Subsidies Others 	 , 2,577,422 42 

Total Financial Assistance/Subsidy to NGAs, LGUs I 2,577,422.42 103,426.783.00 

Net Financial Assistance/Subsidy 	
I 2,577,422.22 , 100.153,772.82 

The account Financial Assistkucc to N( (As pertains to transfer of funds 

through funding cheeks charged against Japan Fund for Po N cut\ Reduction 

account to Field Offices tor the implementation of various 

proicets programs activities 

14. Non-operating Income, Gain, Or 1 .osses 

10.1 Non Operating Ineomelt;ain 

Particulars 	 2016 	I 	
2015 	1 

Gain on Fore!gn Exchange (FOREX) 	 65,266.33 i 	1.388,299.71 I 

Total Non-Operating Income/Gain 	 65,266.33 ' 	1,388,299.71 

10.2 Non Operating Losses 

Particulars 	 2016 	 2015  

Loss on Foreign Exchange (FOREX) 	 31,560.5B I 	452,977.51 

Total 	Foreign 	 31,560.58 I 	452,977.51 I 

Gains an Foreign 	\chankic results from the translation of foreign 

currency into the presentation currency which the Philippine peso u as using the 

prevailing cixchange rate at every end of the period. This is the CNC:CY< of current 

exchangie rate (closing rate) at tie reporting date over the rate initially or 

prev lously recognized multiplied b\ the balance of the foreign currenci. account. 

Loss on Foreign Exchange (F(JRIA) are results limn the translation of 

foreign currency into the presentation currency which was the Philippine peso 

using the prevailing exchange rate at e cry end of the period. This is the excess 

of the rate initially or previously recognized over current exchange rate (closing 

rate) at the reporting date multiplied by the balance 01 the foreign currencv 

account. 



\\, c 	recommended 	that 	the 

I)SWI) Secretary direct FO 
Directors concerned to direct the 
Area Coordinating. .1 cams to 

require 	13SPNICs 	strict 

compliance on lhc prompt 
submission of DVs and 

ensure the 11111eIV prertration and 

recording 01 the liquidation 
reports and the submission of the 
disbursement voucher; and other 

rcjated dQetiLnents to,j,‘QJX,  

supporting documents to the 11  

I )S \\13 	Regional 	( )111.:c 	to 

I 
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I 

I 

I 

I 

I 

I 

I 
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:Annex Il 

S. 1 TES OF F\IPI.F .8 It \ I A- tioN OF PRIOR YEARS' 

Al DTI 	LOAIMEND.VVIONS 

CF 2016 

Management tis of 
Ref. 	Comments/Actions 

Impleillentation 
Observations 	 taken 

( riltqw,hiltal /iuld t 	1+/des  Ri 	20 : 

H\ (10.s Mt 	 AAR 

Tlie delayed or non-liquidation 

of 	fund 	trawlers 	to 

Implementing Agencies due to 

(a) 	lack 	of 	a lid" or 

inappropriate documentations 

submitted, (I)) inadequate 

monitoring of submission of 

I.I4s from the 11.ks, resulted in I 

the 	ontstandin, 	and 

accumulation of the balance of 

the account Due from 

	

NG0s/POs 	 ( IISPMC) 

amounting to 1"96.0I7 million 

as of year-end. 

Partially 
Implemented 

12esoils of 

Auditor's 

Validation 

As of  
the total cuiling 

balanca was 
2i,s7.864.6S4.30 

Reiterated in thls 

report 	under 

Observation No. 
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