Republic of the Phtlippimes
Commission on Audit
Commonwealth Avenuce, Quezon City

Management Letter

on the

Improving Access to Early Learning Through
Community-Led Approach Project
Grant No.: TF70184

Department of Social Welfare and Development

For the Year Ended December 31, 2016







Republic of the Philippines
COMMISSION ON AUDIE
Department of Social Wellare and Development
Office of the Secreiavy
Batasan Hills. Quezon City

CONFIDENTIAL

Junc 30, 2017

Honorable Judy M. Taguiwalo

Secretary

Department of Social Welfare and Development
Batasan 1ills, Quezon City

Madam:

Management Letter on the Audit of the Grant No. TF70184:
[mproving Access to Early Learning Through Community-Led Approach Project
for the Calendar Year 2016

l. Pursuant 1o the Grant Agreement No. TF70184 dated May 22, 2014 between the
Australia-World Bank and the Republic of the Philippines, thru the Depaitment of Social
Welfare and Development, we have audited the accounts, transactions and operations of
the Improving Access to Farly Learning Through Community-Led Approach Project for
the period ended December 31, 2016, The audit was conducted in accordance with
Philippine Public Scctor Standards in Auditing. Those standards require that we plan and
perform the audit to obtain a reasonable basis for our conclusions.

2. The audit was conducted by the audit team led by Mesdames, Lea Petero and
June L. Van Schoonneveldt, both State Auditor [V, to (a) verify the level of assurance
that may bc placed on Management’s agsertions on the financial statements; (b)
recommend  agency improvement Opportunitics: and (¢) determine the extent of
implementation of prior years” audit recommendations.

3. The Independent Auditor’s Report, Statement of Management Responsibility on
the Financial Statements, the Project’s statement of financial position. statement of
financial performance, statement of cash flows and statement ol changes m nct
assets/equity for the year then ended. and a sunminary of significant accounting policies
and other explanatory information for calendar year 2016 are shown in Annexes A-G. .

4. We wish to bring to your attention our audit obscrvations and rcconmendations
which were earlier communicated through Audit Observation Memoranda {AOMs) and
discussed in an exit conference conducted on May 23, 2017 with concamed DSWD



officials.  The comments were incorporated in this report, where appropriatc. The
signjficant audit obscrvations and recommendations  shall be incorporated m the
Consolidated Annual Audit Report (CAAR) of the Department of Social Welfare and
Development for CY 2016.

Operational Highlights

5. As of December 31, 2016, the following arc the major programs/prajects
undertaken by the Agency, viz:

F PROJECT i Completed | Not Yet Started On-going Grand Total |

| Basic Sociat Services | 373 o 2 L

| Grana Total _i R P 2 R 1
Details as follows:

[ T T Neof| MNoof |  KCGramt i ] "T"Jai'braje_cﬂ

B Project SPs | Beneficiaries Released__ Lcc B Cost

Basic Social Services | , - , ) _+
| Day Care Center 181 | 45859 | 13548445161 ) 18,100570.65 | 15358502226 |
| School Buiding 194 | 90310 | 30172528499 | 37.820,548.85 | 33954583384 .
T Grand Tolal | 375 | 136,169 |  437200,736.60 | 55021,119.50 | 493,130,856.1C |

Financial Highlights

6. Disbursement Status ending December 2015 (in USSH):
L ; . Oisburse- | 7}
Eroject F:ategory ___Allocatlon (Php} Utilized {Php) ment Rate | Er_]ftmzeﬂpii |
| Granis/Planning Grants | 434,820,000.00  419,032436.78 7% 14,987 563,22
icBls 52,080,000.00 | 49.543,896.19 | 95% | 2536810381
_ TOTAL [ 487,000,000.00 | 469.476,33297 [ 96% | 17.523667.03

A. SUMMARY OF RECOMMENDATIONS

7. For the significant deficicneies observed i the course of the audi, we
recommended and Management agreed 10:

a) Foreign donations of P751.913 million reeeived from the government of Austraha
were without prior clearance and approval by the President of the Philippines and
not deposited with the BTr, thus, the necessary protocol revicw to cnsure that all
donations for projects and programs are in sync with the government funding and
thrusts was bypassed. Likewise in the absence of said approval/clearance
disbursements amounting to P581.158 million is withoul authonty.

We recommended and the DSWD Secretary agreed that hencetorth :

[}



a)  Seek  the  clearance and approval of the President upon the
recommendation of the DFA for all douation agreements with foreign
sovernments as well as disbursements thereots and

b) Remit to the Blr the amounts received in accordance with Section 35.
Chapter 5, Book V1 of EO No. 292

by The non-liquidation of DIFAT- Improving Access to Larly Learning Through
Community-1.ed Approach Project fund transfers to various NGOs POs resulted
to the non-recording of the appropriale transactions as they oceur as well as the
accumulation of unliquidated Due from NGOs/POs as of yeur-end.

We recommended that the DSWD Secretary direet FO Directors concernced

to:
) Direet Accounting Division to:

e demnand from NGOs/POs the submission of LRs and refund of
unutilized halance, if any, especially those with lang-outstanding
doymant balances to comply with the guidelines preseribed under
COA  Cireular No. 2007-001 and the provisions in the
MOA/Agreement;

o strengthen the monitoring controls on fund transfers to NGOs/POs;

i) Ensure that necessary pravisions on control  measures in the
implementation of the project up to liquidation of funds are included in
the Memorandom af Agreement with NGOs/POs for accountability

purposes: and

iii) Assign specific personnel to monitor and follow up utilization reports of
fund transiers to NGOs/POs.

B. DETAILED OBSERVATIONS AND RECOMMENDATIONS

Income from Grants und Donations no prior clearance sapproval and not deposited
with BTr

3. Fareign donations of $751.913 million reccived from the government of
Australia were without prior clearanee and approval by the President of the
Philippines and not deposited with the BTr. rhus. the necessary protocol review to
ensure that all donations for projects and programs are in syne with the government
funding and thrusts  was  bypassed. Likewise in the ahsence of  said
approval/cleavance  disbursements amounting 0 PIZL A58 million s withowl
anthority.

s



al  No prior clearanceapproval af receipl atid non-deposit 1o BT

8.1 Soction 6 of the CY 2016 GAA provides that xxx [n case af donatio

from foreign governments, aceeplance thereof shall be subject to ihe prior

clearance and approval by the President of the Phifippines upon recommendaiion
of the Secrewary of Forcign Affairs.

8.2 [t further states that the receipts [rom eash donations and proceeds o
sale of donated commoditics shall be deposited with the National Treasury and
recorded as a Special Account in the General Fund and shall be available to the
implementing agency coneerned through a Special Budget pursuant to Section 35,
ChapterS. Book V1ol 1:.0. No. 292.

8.3 Article 4 of General Agreement on Development Cooperation (GADC)
between the Government of Australia and the Government of the Republic ot the
Philippines signed on October 28, 1994 provides that the Australian International
Development Assistance Burcau of the Depatment of Foreign Affairs and rade
shall be the coordinating authority for the Government of Australia while the
National Eeonomic and Development Authority (NEDA) shall be the coordinating
authority tor the Government of the Republic of the Philippmes.

8.4 In CYs 2014 1o 2016, the DSWD, as represented by the Sceretary. entered
into an agreement with the Government of Australia, represented by the Department
of Forcign Aflairs and Trade (DFAT). for the implementation of the following
programs:

Table 1. DFAT program funds not remitted ta the B Tr

; : Amount Received
S ProjectNawme _ Y€ | (in Miltion Php)
_lmproving Access to Early Learning through Community-led Approach | T 487954
| Social Protection Referms o Co 52.500
" Social Suppert for Disaster Response ' | ‘ 104.247
2 TR — 2015

Social Protection Reforms e 56772
o L | 2016 L 50.440 |
L TOTAL | o T51913
8.3 The above amounts were recorded as Cash in Bank - LCCA and Income

from Grant and Donations - Cash for the respective vears of receipt and were
direetly depesited to the Land Bank of the Philippines for the account of the DSWD
as provided for in the provision for Deposit and Disbarsement of GOA funds ol the
MOA.

8.6 While the agreement states that the funding of the sald programs was horn
out of the terms of 1he GADC, the insertion ol “prior clearance and approval by the
President of the Philippines upon recommendation of the Secretary ol Foreign
Affairs™ in the GAA suggests certain amendiment for compliance of the Philipptie
Government that mayv not necessarily aflect previeusly approved agrecments,




8.7 Morcover, the Agreement specifies the NEDA to he the coordinating
authority for the Government of the Republic of the Philippines but records show
that it is the DSWD Secretary who signed the Direct Funding Agrcement, thus not
in keeping the Article 4 of the GADC.

8.8 The failure of the DSWD to secure prior clearance and approval by the
President of the Philippines upon recommendation of the Sccretary of Foreign
Affairs and non-compliant signatory to the Agreement 15 contrary to cstabiished
rules and regulation on donations, thus the process have bypasscd nccessary
protocol reviews to ensure that all donations {or projects and programs are in sync

with the government funding and thrusts.

8.9 In addition, the failure of DSWD to remit the donated funds to the Blr
may affect the judicious formulation and implementation of special budgets
reflective of national objectives and to ensure that funds are utilized and operations
are conducted effectively, economically, and efficiently.

b)  Unauthorized Disbursements

8.10 Section 6, Paragraph 3, General Provisions of RA No. 10717 or the GAA
of FY 2016 statcs that: “Disbursements or expenditures by agencies in violation of
the above requirements shall be void and shall subject the erving officiuls and
emplovees to disciplinary aciions in accordance with Section 43, Chapter 5 and
Section 80, Chapter 7, Book VI of E.O. No. 292, and to appropriate criminal action
under existing penal laws.”

8.1] Table 2 summarizes the rcceipts and disbursements of various DFAT
grants with its corresponding accomplishments pertaining to programs/projects of
the DSWD.

Table 2. Receipts and Disbursements of DFAT Grants

—_—

DFAT Grant No.

70184 Impraving
Access o Early

" Amounts (in Milion PhP) | o 1o | o
[ i s | sccontemet |
| | | Of the total funded 374 Sub-Projecis (SPs) - ‘
! . : ! » 338 SPs (90%) aiready completed  and ‘

Learning through i 487 954 ‘ 466.935 ‘ 95 50 directly benefitted 113,754 households; ‘
Community-led ‘ ! s 27 SPs (7%) ongoing implementation;
Apﬁproacﬁw S i____ i | - > 9 SPs (3%) are yet fc start i

‘ e Construction of one it Warehouse and_‘i
i ‘ i ‘ various improvements at DSWD National ‘
i Supp;’(r)[(];égram | : | | Resource Operations Center (NROC) of
| e | 104247 | 57508 | 5525 PI4748.999.45 |
\ Response | | i o Trainings - Workshop on Inventory and |
! ‘ | i Warehouse Management; |
t o Psychosociai Support Trainings: '




T T Amounts (in Million PRP) | o 0 1 ' -
DFATGrantNo. |—peoived | Disbursed | e | Accomplishment

! : i s Manual of operations on Donations,

i Logistics,
! .« Progduction and warehouse management
i ‘ ‘ | (on-going);
‘ : o Disaster Respense Manuals for FOs {on-
- going) B
 q0s07Soca | T T T e Vaious Seminars!Trainings/Workshops!
Protection 159.712 | 56.625 35.45 Study/Reports  on  DSWD's  Sccial
] Reforms ‘ : Protection Reforms
T ot | steis] eassl |

Verification showed that the purposes of the program/s were given duc
accomplishments within the timeframe as evidenced by the above disbursements.
The duration period for DFAT No. 70184 ended in December 2016 white the end-
date for the other two programs witl be on December 2017, All grant agreements
were signed by the DSWD Seerctary on behalf of the Governiment of the Philippines
pursuant to the documents entitled “Subsidiary Arrangemeni Between  the
Government of the Republic of the Philippines and the Government of Australia
Support for the National Disaster Coordinating Council Collective Strengthening of
Community Awareness to Natural Disaster™.

Since there was no presentation of any cvidence of the approval of the
President of the Philippines, upon recommendation of DFA - Secretary, the
programs/projects enclosed in the agreemcnts entered into by the Agency were
fikewise not approved by the Philippine  Goverament, thus making the
disbursements/cxpenses void ab initio or to be treated as tmvalid from the outset
pursuant to Section 6 Paragraph 3, General Provisions of RA 10717 GAA of Y

2016.

Management commented that with the Australian Aid, significant gains
have been chalked up in developing the capacities of the DSWD and other
implementers in carrying out the 4Ps and other core social proiection programs.
Existing DSWD-DFAT agreements with the direct cash transfer mechanisim bave
supported, or are supporting about 60 completed, ongoing and pipeline technical
assistance projects intended to enhance service delivery across practically all
programs of the DSWD,

We recommended and the DSWD Secretary agreed that henceforth :

a) Scek the ciearance and approval of the President upon  the
recommendation of the DFA for all donation agreements with foreign
governiments as well as disbursements thereof; and

by Remit to the B1r the amounts received in accordance with Section 35,
Chapter 3, Book VI of EO No. 292

3]
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Management Comment:

The DSWD has continuing authority to enter into subsidiary agrecments
with agencies of the Government of Australia (GOA) based on the Genceral
Agreement on Development Cooperation (GADC) entered inio by the Goverment af
the Republic of the Philippines (GRP) and GOA dated 28 October 1994,

The GADC authorized “agencics, statutory authorities or organizations Cof
the GOA and the GRP 1o “conclude subsidiary arrangements in respect of specific
activities.” Because the DSWD is not aware of any subsequent agreement or
issuance by either the GRP or the GOA revoking this provision, the authority given
by this provision i§ deemend to be continuing and because the DSWD, as an agency
of the GRP. has an implicit continuing authority to cater into subsidiary agreements
with other agencics of the GOA, it 18 sufficient compliance with the requirement
under various GAA for “prior clearance and approval of the President of the
Philippines upon recommendation hy the Secretary of the Foreign Affairs.”

Nevertheless, to avoid any misunderstanding or ambiguity, in the future, the
DSWD shall scck explicit approval from the President before accepting donations
from foretgn governments.

NEDA is not the only GRP agency that may cnier into subsidiary
agreecments with the GOA. As previously stated, Article 5.1 for the GADC
authorized “agencics | statutory authorities or organizations” of the GRP to cnter
into such subsidiary wrangements. The DSWD 1s an agency of the GRP and the
Secrctary is the head, thus the DSWD Secretary has sufficient authority to sign
PFEAT Agrecment.

Not all donations from foreign governments are required to be deposited
with the BTr. 1i is truc that the GAAs require donation from foreigh governments 1o
he remitted to the BT, However, COA Circular No. 2003-005 dated 21 November
2003 which provides that “All income from grants and donations shalt be receipted
by national govermnment agency and remitted to the National Treasury pursuant to
Section 12 of the General Provisions, Republiic Act. No. 9206, of the GAA of 2003,
unless it is authorized by the donor/grantor that the same shall be deposited with
Authorized Government Depository Bank (AGDB).

The donor/granior, the GOA through the DFAT authorized deposit of the
donated funds into the DSWD accounts, thus DSWD was exempted from renutting
these funds o the BTr

Auditor's Rejoinder:
The GAA is the highest law that cstablishes the national budget ol the

Philippines. It, likewise, provides a system of receipt and utilization ol funds to
cnsure that this will achieve the purpose and impact the lives of the Filipinos and the




sation as a whole. The latest provisions of the GAA in CY 2014 to 2016 sct the
suidelines that should be foltowed by all officials in the Government fo cnsure that
ihe  budget/funds arc utilized and operations arc conducted  effectively,
cconomically, and efficiently, thus we maintain our recommendation.

The non-liquidation of DFAT- Improving Access (o Early Learning Through

Community-Led Approach Project fund transfers to various NGOs/POs resulted to
the non-recording of the appropriate transactions as they occur as well as the
accumulation of unliguidated Due from NGOs/POs as of year-end.

9.1 The Revised Guidelines and Documentary for Common Government
Transactions on Fund Transfers to Non-Governiment Organizations/Pcoples
Organizations (NGOs/POs) is prescribed under COA Circular No. 2012-001,
antong others:

Section 2.0 - NGOs/POs are not allowed to participate in the
implementation of any program or project of government agencies
wntil such time that any earlier fund releases availed by the said
NGOs/POs shall have been fully liguidated pursuant to pertinent
accounting and auditing rules and regulations as cerfified hy the
Head of Agency concerned and the COA Auditor.

Section 3. 1-Fund transfers should be properly takea up in the books
of both agencies, used only for the purpose intended, and properly
accounted and reported.

92 Likewise, COA Circular No. 2007-001 dated October 25, 2007, provides
among others:

Section 4.5.6 - No (NGOs/PO) shall be recipient of funds where any
of the provisians thercal and the agreement has nol heen complicd
with, in any previous undertaking with funds allacated by the GO.

Section 5.3 - The signing officials of Goverament Organizations
(GOs) to the Memorandum of Agreement (MOA) shall canse close
monitoring and inspeciion  of  project implementation  and
verification of financial records and reports of the NGOs/POs, and
shall insure compliance with the provisions of the MOA and of the
COA Circular. Fund releases are subject to ligquidation thraugh
submission of Fund Utilization Reporis (FURs, J.

Section 5.4 - Within sixtv (60} days ajter the completion of the
project, 1he NGO/PO shall submit the final Fund Utilization Report
certified by its Accountant and approved by its President/Chairinan
10 the GO, together with the inspection repori and certificate of
projeci completion  rendered/issued by the GO authorizd
representative, Hist of heneficiaries with their



acceptancesacknowledgment  of - the projeci/funds/goods/services
received, The validity of these documents shull be verified hv the
internal auditor or equivatent officials of the GO and shall be the
hasis of the GO in recording the fund wtilization in il hooks of
accounts. These documents shall support the liquidation of funds
granted to the NGO/PQO.

03 Verification of SL balances of the Receivables-Duce from NGOs/POs as of
Pecember 31, 2016 disclosed the remaining balance of P27.216,033.00 out of the
total transfers of P473.207,055.33 since its inception in 2014, Although it only
formed 5.75 percent of the total transfers, the project has already ended as of even
date.

94 The non-lquidation of the fund transfers resulted to the  to the non-
recording of the appropriate transactions as they oceur as well as the accumulation
of unliquidated Due from NOGs/POs as of year-end.

9.5 We recommended that the DSWD Sccretary direct 110 Divectors
concerned to:

a) Direct Accounting Division to:

o demand from NGOs/POs the submission of LRs and refund
of unutilized balance, if any, especially those with long-
outstanding dormani balances to comply with the
guidelines prescribed under COA Circular No. 2007-001
and the provisions in the MOA/Agreement;

e strengthen the monitoring controls on fund transfers to
NGOs/POs;

b) Ensure that necessary provisions on control measures in the
implementation of the project up fto liquidation of funds are
included in the Memorandum of Agreement with NGOs/POs for
accountability purposes; and

¢) Assign specific personnel to monitor and follow up utilization
reports of fund transfers to NGOs/POs.

. STATUS OF IMPLEMENTATION GF PRIOR YEARS” AUDIET
RECOMMENDATIONS

10. We made a follow-up on the action taken by management tw nnpicment
recommendations of prior vears and noted the followmg:

9




.

\' Slgt_iii;i“f__lni[)lt>|n01|tzpji(§_gl_L No. of Recommendations
| Fully Implemented - f 2

l Partially fImplemented __u _ 0
_Not limplemented L 0

The results of the validation of implementation of prior year’s recommendations

are presentedd in Annex H.

12
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. e Annex A
Republic of the Philippines

Commission on Audit
Commonwealth Avenue, Quezon City

INDEPENDENT AUDITOR’S REPORT

The Department Secretary
Department of Social Welfare and Devclopment
Batasan 1lilts, Quezon Ciy

We have audited the accompanying financial statements of Improving Access to Early
Learning Through Community-Led Approach Project which comprise the statement of
financial position as at December 31, 2016, and the statement of financial performance,
statement of cash flows and statement of changes in net assets/equity for the year then ended,
and a summary of significant accounting policies and other explanatory informatior.

Management's Respousibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with Philippine Public Sector Accounting Standards, and for such internal control
as management determines is necessary to enable the preparation of {inancial statements that are
free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with Philippine Public Sector Standards in Auditing. Those
standards require that we comply with cthical requirements and plan and perfarm the audit to
oblain reasonable assurance about whether the financial statements are free from matcrial
misstatement.

An aundit involves performing procedurcs to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgement, inciuding the assessment ot the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor considers
internal control relevant to the entity’s preparation and fair presentation of the financral
statements in order o design audit procedures that are appropriate in the circumstances, but not
for the purposc ol expressing an opinion on the effectiveness of the entity’s internal control. An
audit also includes cvaluating the appropriateness of accounting  policies used and the
reasonabtencss of accounting estimates made by management, as well as cvaluating the overall
presentation of the financial statements.

We helieve that the audit evidence we have obtained is sufficient and appropriate to provide a
hasis for our audit opinton,




Opiniorn

the financial statements present fairly, in all matcrial respects the financiai
Learning Through Community-Led
atement of cash flows, and statement of

s Philippinc Puhlic Sector Accounting

In our opinion,
position of the DSWD-Improving Access to Early
Appreach Project and of its financial performance, st
net assets/equity for the year then ended in accordance witl
Standards.

COMMISSION ON AUDIT

MARILYN B. MIRAN
State Auditor [V

MlC—Supcrvising Auditm_‘g

June 30, 2017




Annex B

STATEMENT OF MANAGEMENT'S RESPONSIBILITY
FOR FINAMNCIAL STATEMENT‘S
AusAlD NCDDP Grant No., 7084

The management of Department of Social YWelfare and Development
is responsible for all information and representations contained i the
accompanying Statement of Financial Position as of December 31, 2016 and
the related Statement of Financial Performance. Statement of Cash Flows,
Statement of Comparison of Budget and Actual Amounts, Statement of
Changes in Net Assets/Equity and the Notes to Financial Statements for the
vear then ended  The financial statements have been prepared in conformity
with the Philippine Public Sector Accounting Standards and generally accepted
state accounting principles, and reflect amounts that are based on the best
estimaies and informed judgment of managerment with an appropriate
cansideration o materiality

In this regard, management maintains a system of accountmg and
reporting which provides for the necessary internai conirals to ensure that
transactions are properly authorized and recorded. assels are safeguarded
against Linauthorized use or disposition and habilities are recognized.

DESEREE D. FAJARDO ASEC. RODOLFD M. SANTCS, CESO H
Director. Financial Managemen: Service Cfficer-in-Charge
Office of the Undersecretary for Genera!
Administration and Support Services

ate Signed ite Signed

Lo Diee, 310 Road, Baean Daonla

i oseistdaanadron i i




Annex O
DEPARTMENT OF SOCIAL WELFARE AND DEVELOPMENT
Statement of Financial Position
Consolidated Central and Regional Offices
AUSAID-NCDDP-DFAT
For the Period Ending December 31, 2016
NOTE 2016 2015
ASSETS

Current Assets

Cash and Cash Equivalents 5 22,570,161.58 79,513.601.30

Receivables 7 27,294 ,886.80 160,430,595.27

Inventories 7.3 - 24987200 18520800
Total Current Assets ~50,120,920.38 240,164,584.32
Non - Current Assets

Property, Plant and Equipment 8 1,530.703.26 1.663,178.05
Other Non-Current Assets

Advances o - 160,941.00
Total Non-Current Assets ~1,530.703.26 - 1.824119.05
Total Assets ~ 51,651,623.64  241,988,703.37

LIABILITIES

Current Liabilities

Financial Liabilites 10 78,677.86 1,067 ,481.43

Inter-Agency Payables 1 17,790.00 165,917.64

Other Payables 12 B 5,660.00 o 13487019
Total Current Liabilities 102,127.86 1.368,369.46
Total Liabilities 10212786 1.368,369.46

NET ASSETS/EQUITY

Accumulated Surplus/({Deficit) 51.549.48578 240,620.333.91
Total Net Assets/Equity 5154949578 240,620.333.91
Tota! Liabilities and Net Assets/Equity 51,651,623.64 ~241,988,703.37




Annex L

. DEPARTMENT OF SOCIAL WELFARE AND DEVELOPMENT

Revenue

Service and Business Income

Total Revenue

Less: Current Operating Expenses
Maintenance and Other Operating Expenses

Financial Expenses
Non-Cash Expenses

Total Current Operating Expenses
Surplusi{Deficit) from Current Operations

Net Financial Assistance/Subsigy

Gains
Losses

Surplusi(Deficit) for the period

Statement of Financial Performance
Consolidated Central and Regional Offices
AUSAID-NCDDP-DF AT
For the Year Ended December 31, 2016

Note 2016

13 8626543
. 8626543

14 10,010,282.22
876.50
26104601

_10.272,204.73

(10,185,939.30)

17 {33,577.801.72)
1,008.00

2015

. 376,891.90
__ 37689130

22,550,142 74
678.32
8967082

. 22,840,491.88
(22,263,599.98)

(64,714,084.64)

. .(86,977,684.62)



Annex E
DEPARTMENT OF SOCIAL WELFARE AND DEVELOPMENT
Statement of Cash Flows
Consolidated Central and Regional Offices
AUSAID-NCDDP-DFAT
For the Year Ended December 31, 2016
o6 W5
Cash Flows From Operating Activities
Cash Inflows
Receipt of Notice of Cash Allocation -
Collection of Income/Revenues 91,841.25 380,414.04
Receipt of Intra-Agency Fund Transfers 8 993,375.65 17 808,958.84
Other Receints 155,978.49 20,282.08
Adjustments _25%,80233 13945036
Total Cash Inflows o mMgrspesriz - 18,34¢,114.42
Cash Outflows
Payment of Expenses 8,454 ,808.57 19,076,28¢.95
Purchase of Inventories 147,268.07 £16,865.95
Grant of Cash Advances 54 000.00 338,385.00
Payment of Accounts Payable 808,889.63 462,482,653
Remittance of Personne! Benefit Contributions and Mandatory
Deductions 1,025,569.29 2,425,027.35
Grant of Financial Assistance/Subsidy - 207,124,896.46
Release of Inter-Agency Fund Transfers 43003.72 -
Release of Intra-Agency Fund Transfers 55,088,627.17 17,808,958.94
Other Disbursements 2,320,490.77 1,567,490.71
Adjustments . b§7ht7TM4 4,900.00
Total Cash Oufflows 68,510,174.36 _ 24942565701
Cash Provided by (Used in) Operating Activities _ (56,732,076.64) ~(231,076,542.39)
Cash OQutflows
Purchase/Construction of Property, Plant and Equipment o oo2e3s30z . -
Increase/{Decrease) in Cash and Cash Equivalents C {2123%3.02) -
Increase (Decreased) in Cash and Cash Equivalents (56,944,429.66) (231,076,542.59)
Cffects of Exchange Rate Changes on Cash and Cash
Equivalents -
Cash Balance, Beginning January 1, 2016 ~79,513,801.30 ~310,590,343.89
Cash Balance, Ending December 31, 2016 _22,569,371.64 _79,513,801.30




AN I

DEPARTMENT OF SOCIAL WELFARE AND DEVELOPMENT
Statement of Changes in Net Assets/Equity

Consolidated Central and Regional Offices
AUSAID-NCDDP-DFAT

For the Year Ended December 31, 2016

201

Balance at December 31, 2016 _240,620,333.91_

Changes in Accounting Poiicy

Restated Balance
Changes in Net Assets/Equity for 2016
Adjustment of net revenue recognized directly in net

assets/equity
Surplus/{Deficit) for the period

Annex |

015

_ 327,599,896.57.

Cthers . _

| 24062033391 327.599.896.57
(145,308.105.11)
(43,762,733.02) (86,977,684 62)
| (1,878.04)
_51,549,485.78  240,620,333.91

Balance at December 31, 2016 o 9




Annex G

NOTES TO FINANCIAL STATEMENTS
AUSAID-NCDDP - DFAT
CY 2019

General Information/Agency Profile

‘The financial statements of Department at’ Social Welfare and Development-Office of the
Secretary were authorized for issuc an February 14, 2017 as shown n the Statement of
Management Responsibility for Financial Statements signed by Director Descree D. Fajardo,
Dircctor far Financial Management Service and Assistant Secretary Rodoifo Santos, . the
Officer in-Charge for General Administrative and Support Services.”

On 15 February 1915, upon creation of the Public Welfare Board during the American
Regime, the government started to get involved in social welfare. The board was cstablished
to coordinate, regulate and supervise social services activities and other charitable works
rendered by religious arders and organizations. Finally in 1917, the first government
orphanage was established. As a result of several changes by the government in its burcans
and departments, the original Public Welfare Board of the year 1915 became The Department
of Social Welfare and Development (DSWD).  After which, The Soctal Weclfare
Administrator was formally created by virtue of Executive Order No. 396 dated 13 January
1951, Republic Act No. 5416 known as the Sacial Welfare Act was approved in 1968, 1t
was made into a Department, whose responsibility was to provide comprehensive program of
cocial welfare services designed to ameliorate the Hving conditions of distressed Filipinos,
particularly thosc who arc handicapped by reason af poverty, youth, physical and mental
disability, ilness and old age, or who are vicums of natural calamities including assistance to
members of the cultural minorities.

With the provision of DSWD Mandate under Executive Order No. 15, DSWD was
transtormed from the rowing to steering role that usher in the new vision, mission and goals
for the Department.

The Department’s vision is dirceted towards the attainment of a “suctety where the poor.
vulnerable and disadvantaged individuals, familics and communities are cmpowered for an
improved quality of life™.

In the pursuit of its vision, the DSWD mission is to “provide social protection and promaie
the rights and weltare af the poor, vulnerable, and disadvantage individuals, family and
community to contribute to poverty alleviation and empowerment through SWD policies.
programs. projects and services implemented with or through Local Government Units
(1.GUs). Non-Government Organizations (NGOs), Peoples” Organization and other members
of civil society™.



I.1 Programs/Projects/Activilies
s  Govermment of Australia (GoA) Department of Foreign Affairs and Trade
(DFAT) (formerly AusAlD) Agreement No 70184 - This is an accountable
cash grant funded by the Government of Australia to assist the Government of
the Philippines in Improving aceess o Barly Learning thru Community-Jed

Approach

DSWD Central Office  registered office address is Tocated in Constitution ilis,
Batasan Pambansa Complex, Main Road, Quezon City, Phitippanes.

2. Statement of Compliance and Basis of Preparation of Financial Statements
5 1 The financial statements have been prepared in accordance with and comply with the
Philippine Public Sector Accounting Standards (PPSAS) issued by the Comnussion

on Audit per COA Resolution No. 2014-003 dated January 24, 2014. The financial
slatements are presented in Philippine Peso, which is the functional and reporting

currcncy of the DSWD.

2.2 The financial statements have been prepared on the basis of historicat cost, unless
stated otherwise. The Statement of Cash Flows is prepared using the direct method.

3. Summary of Significant Accounting Policies
3.1 Basis of accounting

The financial statemenis are prepared on an accrual basis in accordance with the
Philippine Public Sector Accounting Standards (PPSAS}).

3.2 Financial instruments
4. Financial assets

Initial recognition and measurenent

Financial assets within the scope of PPSAS 29 Financial Instruments: Recognition and
Vicasurement are classified as financial assets at fair value through surplus or defict,
loans and reccivables as appropriate. The Department ot Social Welfarc and
Development determines the classification of its financial asscts at initial recognition.
The DSWD's financial assets include cash and other receivables.

Subsequent measurenient

The subscquent measuretnent of financial assets depends on their classihication.



b.

Loans and receivables

Loans and receivables are non-dertvative fiancial asscts with fixed or determinahle
payments that arc not quoted in an active market. After initial measurement. such
financial assets arc subsequently measured at amortized cost using the ctfective
interest method, less impairment. Amortized cost is calculated by taking mnto account
any discount or premium on acquisition and fees or costs that are an integral part of
the cffective interest rate. Losses arising from impatrment are recognized in the
surplus or deficit.

Derecognition

The DSWD derecognizes a financial assct or, where applicable, a part of a financial
asset or part of DSWD of similar financial assets when:

o The rights to receive cash flows from the assct have expired or is waived The
DSWD has transferred its rights to receive cash flows from the asset or
has assumed an obligation lo pay the received cash flows in full without
material delay to a third party; and gither: (a) the DSWD has transferred
substantially all the risks and rewards of the asset; or (b) the DSWD has neither
transforred nor retained substantially adl the risks and rewards of the asset, but
has transfcrred control of the asset.

Impairment of financial assets

The DSWI assesses at each reporting date whether there is objective cvidence that a
financjal asset or a group of financial assets is imparred. A financial assct or a group of
financial assets is deemed to be impaired if, and only if, there is objective evidence of
impairment as a result of onc or more events that has occurred afler the imual
recognition of the asset (an incurred “loss cvent”) and that loss cvent has an impact on
the estimated future cash flows af the financial assct or the group of financial assets
that can be retiably estimated.

Fvidence of impairment may include the following indicators:

o The debtors or a group af debtors are experiencing significant financial
difficulty:

e Defauit or delinquency in interest or principal payments:

s The probability that debtors will enter bankruptey  or other  financial
reorgantzation,

o Obscrvable data indicates a measurable decrease in estimated future cash flows
(c.g. changes in arrcars or cconomic conditions that correlaic with defaults).

Financial labilities



fnitial recognition and pieasurementi

Financial liabilities within the scope of PPSAS 29 are classified as financial Habilities
at {air value through surplus or deficit. The entity determines the classification of s
financial liabilitics at initial recognition,

The DSWD's financial liabilitics include other payables.
Subsequent measurement

The measurcment of financial Yiabilitics depends on their classification.

Derecognition

A financiat lLiability is derccognized when the obligation under the liabifity is
discharged or cancelled or expires.

When an existing financial liability is replaced by another from the same lender on
substantially different terms, or the terms of an existing liability arc substantially
modified, such an exchange or modification is treated as a derecognition of the
original liability and the recognition of a new lability, and the difference in the
respective carrying amounts 1s recognized in surplus or deficit.

3.3 Cash and cash equivalents

Cash and cash cquivalents comprisc cash on hand, cash in bank for local andforeign
currencies, and treasury/agency accounts.

3.4 Inventories

Inventory is measured at cost upon initial recognition. To the extent that
Inventary was reccived through non-cxchange transactions (for no cost or tor

4 nominal cost), the cost of the inventory is its fair valuc at the date of
acquisition.

After initial recognition, inventory is recognized at the lower of cost and
net realizable value. HMowever. lo the extent that a class of inventory 1s
distributed or deployed at no charge or for a nominal change, that class of the
inventory is measured at the lower of cos and cuwrrent replacement

cost.

Net realizable value is the cstimated selling price in the ordimary course
of operations, less the estimated costs of completion and the estimated costs
necessary to make the sate, exchange, or distribution.




3.5 Properiy, Plant and Equipment

Recognition

An iten is recognized as property, plant, and equipment (PPE) if it mects the

characteristics and rccognition criteria as a PPE.
The characteristics of PPE are as follows:

o tangible items;

e are held for use in the production or supply of goods or services. for rental o
others, or for administrative purposcs; and

s arc cxpected to be used during more than one reporting pertod.

An iten of PPE is recognized as an asset if:

o 1t is probable that futurc economic benefits or service potential associated with

the item will flow to the entity; and
e The cost or fair value of the item can be measured reliably.

Measurement at Recognition
An item recognized as property, plant, and equipment is measured at cost.

A PPE acquired through non-exchange transaction is measured at its fair value as at

the date of acquisition.

The cost of the PPE is the cash price equivalent or, for PPL acquired through non-
exchange transaction its cost is its fair value as at recognition date.

Cost mcludes the following:

e Its purchasce price, including import duties and non-refundable purchasc taxes,
after deducting trade discounts and rebates:

o cxpenditure that is directly attributable to the acquisition of the items; and

e the site on which it is located. the obligation for which an entity incurs cither
when the item is acquired, or as a consequence of having used the item during a
particular period for purposes other than to produce inventories during that

period.
Measurement After Recognition

After recognition. all property, plant and  cquipment are stated at cost less
accumulated depreciation and impairment losses.




When significant parts of property, plant and cquipment are required to be replaced
at intervals, the DSWD recognizes such parts as individual assets with specific uscful
lives and depreciates them accordingly. Likewise, when a major repair/replacement is
done, its cost is recognized in the carrying amount of the plant and cquipment as a
replacement if the recognition criteria are satishicd.

All other repair and maintenance costs arc recognized as expensc in surplus or deficit

as incurred.
Depreciation

Each part of an item of property, plant, and cquipment with a cost that is significant in
relation to the total cost of the item is depreciated separately.

The depreciation charge for each period is recognized as expense unless it is mcluded
in the cost of another asset.

Initial Recognition of Depreciation

Depreciation of an assct begins when it is available for use such as when it is in the
location and condition necessary for it to be capahle of operating in the manner
intended by management.

For simplicity and to avoid proportionate computation, the depreciation 1s for onc
month if the PPE is available for use on or before the 15th of the month. However, if
the PPL is available for use after the 15th of the month, depreciation s for the

succecding month.

Depreciation Method

Fach part of an item of property, plant, and equipment with a cost that s significant in
relation to the total cost of the item is depreciated separately.

The depreciation charge for each period 1s recognived as expense unless it is included
in the cost of another asset.

The straight linc method of depreciation shall be adopted unless another method 18
more appropriate for agency operation.

Estimated Useful Life

The DSWD uses the Schedule on the Fstimated Useful Life of PPE by classification
prepared by COA.




The DSWD uses a residual value equivalent Lo at feast five pereent (5%) of the cost of

the PPL.

impairmeni

An assel’s carrying amount is written down to 1ls recoverable amount, or recoverable
service amount, if the asset’s carrying amount 1s greater than its estimated
recoverable service amount.

3.6 Changes in accounting policies and estimates

The DSWD recognizes the effects of changes in accounting policy retrospectively.
The cffects of changes in accounting policy are applicd prospectively if retrospective

application is impractical.

The DSWID recognizes the cffects of changes m accounting cstimates prospectively
by including in surplus or deficit.

The DSWD correet material prior period errors retrospectively in the first set of
financial statements authorized for issue after their discovery by:

s Restating the comparative amounts for prior period(s) presented in which the

crror occurred; or
o If the error occurred before the carliest prior period presented, restating the
opening balances of assets, liabilitics and net assets/cquity for the carlicst prior

period presented.

3.7 Revenue from non-exchange transactions
Recognition and Measurement of Asseis from Nou-Exchange Transactions

An inflow of resources from a non-exchange {fransaction, other than services n- kind.,
that meets the definition of an assct are recognized as an asset if the following criteria

are mct:

e It is probable that the future economic benefits or service potential associated
with the asset wil flow to the entity; and
o ‘The Tair value of the asset can be measured reliably

An asset acqguired through a non-exchange transaction is initially measured at its fair

vajue as al the date of acquisition.

Recognition Revenue from Noa-Lxchunge Transactions




An inflow of resources from a non-exchange transaction recognized as an asset 18
recognized as revenuc, except to the cxtent that a lability is alse recognized in respect

of the same inflow.

As DSWD satisfics a present obligation reeognized as a Jiability in respect of an
inflow of resources from a non-exchange transactton recognized as an assct, it reduces
the carrying amount of the Tiabihity recognized and rvecognize an amount of revenue
equal to that reduction.

Measurement of Revenue from Nan-Exchange Transactions

Revenue from non-cxchange transactions is measured at the amount of the increase in
net assets recognized by the cntity, unless a corresponding Hability is recognized.

Measurement of Liabilities on Initial Recognition fram Non-Exchange Transactions

The amount recognized as a liability in a non-exchange transaction is the best estimate
of the amount required to settle the present obligation at the reporting date.

Fees and fines not related to taxes

The DSWD recognizes revenucs from fees and fines, except those related to taxes,
when earned and the assct recognition criteria are met.

Other non-exchange revenues were recognized when it is probable that the future
ceonomic benefits or service potential associated with the asset will flow to the entity
and the fair value of the asset can be measured reliably.

3.8 Budget information

The annual budget is prepared on a cash basis and is published in the government

website,

A scparate Statement of Comparisan of Budget and Actual Amounts (SCBAA) was
prepared since the budget and financial stalements were not prepared on comparable
basis. The SCBAA was presented showing the original and final budget and the
actual amounts on comparable basis to the budget. Explanatory comments are
provided in the notes to the annual financial statements.

3.9 Impairment of Non-Financial Assets
Impairaent of non-cash-generating assets
The DSWD asscsses at each reporting date whether there is an indication that a non-

cash-generating asset may be impaired. 1 any indication exists, or when annual
impairment testing for an asset is required, the DSWID estimates the assel's




4.

:J 1

6.

3.10

recoverable service amount, An asset’s recoverable service amoumt is the higher of
the non-cash generating asset’s fair value less costs 1o sell and s value mouse.

Where the carrving amount of an asset exceeds s recoverable service amount, the
assel is considercd impaired and is written down (o its recoverable service amount.
The DSWD classifies assels as cash-gencrating assels when those assets are held with
the primary objeciive generating a commercial return. Therefore, non-cash generatuing
assels would be those assets from which the DSWD dous not intend {as its primary
objective) to reabze a commercal return.

Measurement uncertainty

The preparation of financial statements in canformity with PPSAS, requires
management 1o make estimates and assumptions that affect the reporting amounts of
assets and liabilitics. at the date of the fingncial statements and the reported amounts
of the reventies and expenses during the period. ltems requiring the use of signilicant
cstimates include the usciul lite of caprial asscts.

Fstimates were based on the best information available at the tme of preparation of
the financial statements and were reviewed annually to reflect new miormation as it
becommes available, Measurement uncertainty exists in these financial statements.
Actual results could differ from these estimates.

Changes in Accounting Policies

DSWD has not adopted any change in Accounting Policies for CY 2015, The 25 PPSAS had
heen adopred beginning January 1, 2014 as per COA Resolution No. 2014-003 dated January
2402014

Prior Period Adjustments

The DSWD has determined transactions relating to the previous ycar which have cumulative
cticet on surplus/deficit ol the prier year.

The description of the prior period adjustments. meluding peso amount, its effect for cach
fnancial statement line item alfected in current and prior vear. and cumulative effect on
opening accumulated surplus‘tdeficin) in cutrent and prior vear. and cumulative ctfect on
surplus/deficit in prior vear are shown an this notes ta fnaneral statements.,

Cash and Cash Equivalents

| Account Name | 2016 | 2015

| Cash in Bank - Local Currency, Current Account | 22,569.371 64‘ 79,513,801.30
| Cash - Treasury/Agency Deposit, Special 780.94 | - |
Total o ' 22570,161.58  79,513,801.30



Cash in Bank
Authorized Government

Letter No. 2003-005 dated November 21, 2003.

7. Receivables

Account Name

| Due from ) Non- Government

' Organizations/People’s Organizations

Total .

. Local Currency Account includes the funds that were deposited with the
Depository Bank (AGDB) in accordance with GAFMIS Circular

T 2016 & 2015
O T7esssTl 34,979.80 |
\ 7,216,033.09 160, 430,595.22

The Due from NGOs/POs for CY 2015 also includes transfers to Barangay conununities for
the KALAHI CIDSS-NCDDP as follows:

- "~ Funding 4 Source

H\JO 70184

8. Inventories

Account N‘ime o

FOfﬁcc Sﬁpplles in’vcmmy

L ,thal

9. Property, Plant and Equipment

Property, Plant and Equipment for CY 2016 arc summarized as follows:

(07308603) Trust Fund - Custodial ‘Funds - Trust ;
I Receipts - Receipts Deposited with Authorized ]
Government Depository Banks (AGDB) -

e

DFAT

20

16

27,216,033.08 . |

2015 ]
|

160,430,595.22 .
I

_ T' _

T 27.216,033.09 [ _160,430595.22

- 1 2006 L__ 2015
- ’ 185,387.00 | 00|
s 64,485, 00\ 00
I 24987200, .00,
—ﬁn’fdﬁatﬁ{ahd o D
Communication Furniture, | Total \
Technology Fixtures and ‘ ,
 Equipment | Books_ o |
1766.327.00 65,750, 00 17874.077.00
1,766,327.00 L T 6575000 1874.077.00 |
i 7(321 196 2"(')_)" (13.533.54) | "_[34?37§i74'j"
| |
1145513180 | 5221646 | _1,630,703.26

‘ Particulars l Office

;‘ articulars . Equipment
Carrymg Amount, January 1 i 4z 660”0_0_

| 20186 or Net book Value :
Addltlons/Acqmsmons ) { L
| Total . 42 QQOWQQ
i Less: j_ o o

I—D|sposais o |

‘L Deprec:atlon | 8 645 OO

\ Carrymg Amount, December
31, 201 (As per Statement of ‘

| Financial Position} P 33,335.00 |




Property, Plant and Equipment s carried at cost
nuintenance. repatr and minor replacements
Operating Expenses (MOOL).

10, Other Assets

15.0 Advances

[ ~ Account name
| Advances to Special Disbursing Officer
Advances to Officers and Employees

[ Total  _ o

Advances to Special Disbursing Offi

Officers both Regular Disbursing Oftficers and Spectal Disbursm

special purpose/time-haund activities of the Depart

The balance of cash
afficial travel to region to provide
conduct site vahdation.

11. Financial Liabilitics

Account Name

| Accounts Payable L

' Due to Officers and Employees
| Total o

The Accounts Payable inchedes unreteased checks
and various clatms ol creditors as of December 31,

Duee to Officers and Employees consist of unpaid
transportation and per dieny and unclaimed checks

12. inter-Agency Payables

|~ AccountName
. Due to BIR R
' Due to GSIS
, Due to Pag-1BIG L
Due to Philheaith o

Due to GOCCs
- Total

Due to BIR consisis of incomue tax deducted from
and FEPS are remitted during the ensuing vear.

Jess accumulated depreciation. Regular

are charged against Mamtenance and Other

2016 ;.. 2015

| eoooocol _ .00]
. | UOJ .oy
6,00000. .00 |

cers are amount granted to DSWD banded Disbursing

¢ Officers to be used w0

neint.

advances of Officers and Employees are intended far allowance ta the
TA in ensuing the closure of MCC ongomg SPs and to

.- [ |

2016 2015 |
| 7397986 97608197
4698001 __91,.399.46
78,677.86 . 1,067481.43

subject for reversion on the ensuing year
2010,

salarics, frinue benctits, reimbursement of
as of December 31, 2016

N 2016 2015
B 13,850.00 |  150,617.84 |
| 00 360000

1,900.00 2.500.00

1.800.00 - 4.800.00

240.00 4,400.00
17,790.00 165,917.84

cmployees. from suppliers and cansultants.



Duce to Pag-1BIG comprises of Pag-1B1G Premiums, Multi-Purpose I .oan and Housimg Loans

and are also remited during the first month ot the ersuing year.

Due to Phithealth is the unremitted balance from Philhealth premiums that are meluded the

January 2016,

13. Other Pavables

S 7___7 7 Account Name _ : 2016A : 26_1__5 )
' Other Payables R 566000 134970.19°
5660.00 i  134970.19

| Total | T B

hers” contributions and loan payments to SWEMC,

The Other Payables includes the mem
mitted m

SWEAP, MBA, Prosper and SSS deducted from member’s salaries and to he re

Chsuing vear.

14. Service and Business Income

L Account Name 2016 20175 o
Fines and Penalties - Service Income | 0o, 54928,
Interest Income | ee2e543 37634262
 Total ~ T ] 8626543 37689190

C Qervice Tncome is the amount charged or being collected

The account Fines and Penaltics
late delivery of goods and services

by the Department trom various contractors!/ supplicrs for
as specified in the Purchase Order.

lnterest Income represents income carned from various bank accaunts of the Department

which were remitted to the Burcau of Treasury.
1=. Maintenance and Qther Operating kxpenses

[5.1 Traveling Expenses

T particulars 2016 [ 2015
| Traveling Expenses - Local o | 1,188,443.94 ,  2,158,766.29
Total Traveling Expenses . 1,188,443.94  2,158,766.29

Travelling  expenses

Local includes airfare. pre-travel, accommodation and daily

cubsistence allownnee of DSW Otficials and Fployees during travel on official business

1o attend  various  rainings sCmiaes,
December 2016,

consultation mectimgs for the period January to




15.2 Training and Scholarship Kxpenses

S partiedlas | 2016 | 2015 |
. Training Expenses b @@7;9@0-0@_ ~1,635,750.68 |
| Total Training and Scholarship Expenses |  687,00000| 1,2,635_515;9@@

Training Expenses consists of payment of honorarium of resource persons, board and lodging

and or hotel accommodation of participants to various seminar, training — workshops. It also
includes course fee and or registration fees of DSWID Officials and Employces to

enhancement training and seminars.

[5.3 Supplies and Materials Expenses

- Particulars 7 2016 | 2015 |
| Office Supplies Expenses 276,684.22 . 1,082,508.50
" Accountable Forms Expenses 36000 = 539827,
| Fuel, Oil and Lubricants Expenses | 2948000 14071440
Semi-Expendable  Machinery & Equipment | i :
| Expenses - .. e©3925¢ 000
| Other Supplies and Materials Expenses L 16,939.25 . 0.00
| Total Supplies and Materials Expenses | 34037222 1 ,228,622.17
154 Utility Expenses
o ~_Particulars_ 2016 2015 |
| Water Expenses o ~ 000 35075
| Electricity Expenses o o000l 349907
| Total Utility Expenses . . _06oo 484992

Water Expenses are payments 10 Maynilad Water Serviees, Inc. for the water consumption at
KALAHI CIDDS Building.

Elcctricity Expenscs are payments made to MERALCO for the electricity consumpiion at
KALAHRI CiDDS Building.

[5.5 Commniunication kxpenscs

T T 7 partigulars | 2006 [ 2015 |
| “Postage and Caurier Services__ ___| 000 17500
Telephone Expenses . 87290.00|  225504.24
internet Subscription Expenses } 0-00.! 0.00 |

. Total Depreciation Expenses _ 87,200.00. 22577924
Postage and Courier  represents payment made to the Philippine Postal Corparation for

mailing scrvices of various comniunications.

Telephone Expenses are payments made 1o the Philippine Long Distance Telephone
Company (PLDT) for current charges of DSWD. Telephone (Landlines) tines. 1t also
mneludes mobile expenses made to Globe Telecom. Inc. and Smart Communicaiions, Inc, for
Globe Amax and Smart Bi7 load services corporate e-loading systems lor use ol DSWD
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Officials and Emplovees who are GloberTouch Mabile and Smarty Talk and Text subscribers.
Also included the reimbursements of individual postpaid lines payments in hieu of prepaid

card allocation.
15.6 Professional Services

7 Particulars 7 ) 2(]1() _ 7 7(]1“ .
720. ()(]( 00 638, 18178

. Other Pxoﬁ,xmmml Scerviees - L 6,451, ]B() 8]_ 7 T ”()I 064 7" ‘

L_lgtal___[_*;gigj«s}_i_&_{m} Services 7.071,186.81 | 16,929,246.50 |

( onsu]tanu Su N e

Conswltancy Services ncludes payments to service providers engaged in the development of
systems and the program/project consultants.

Other Professional Services are payments to DSWID hired workers under a Cost of Service

Contracts.

15.7 Repairs and Maintenance

- Particulars i - 2016 _ . 720_15 '
Rupdns “and Mamtenance- Hldus & Othey S_tzuumu S A4S () 000 0.00
| Repars and \/lamluhmu \lethnu) & I:quipment 4( )3 38.75 + 000 |
Iotai Repans _‘_l_l_l_d Vldmtondnw Expenses ’ 85_,388:775__ B 0.00 .

154 Other Maintenance and Operating Expenses

— " badentes 1206 0
" Printing and Publicaiion I Npenses - a0, 00000 0.00 -
Rgplumtailon F\p&.nsu - ‘ |"() 600. UU o 339.949.94
Ruu f.case Fxpum.s _ ; ()0 00 - 0.00
()1hu ’\/lamlumnu and Operating [\punscs ; 22%\ ()00 (J() 0 26.700.00
Tnml ()thcr \’lamlcu‘uuc and Operating E_*_._pcnsu ‘{ 402, 600 (ll) ‘ - 3650649.94 |

16. Financial Expenses

. ) ~ Account Name ,, 2(!16 ,,,_i _ 2()]5
. Han_l\; C hgj ges o \7(3 500 O 6TRAZ
Yotal S . 876. '10 o 678.32

i7. Net Financial Assistance/Subsidy

 Particulars _ - ‘ 006 2015
' Subsidy from other NGiAx o | 0.0 0 | P 19.241.278.72
Suhsulv from Central Ofhce ) . SA9L093 ()27[% ‘ (.00
Total Financial Assistance/Subsidy from NGAs. ' ‘
RADI09302 0 192412787

P 1.GUs o



[ess: Financial Assistance/Subsidy to NGAs, LGUS, GOCCs, NGOS/POs

R .

~ Particulars - 3 006 Ws

- lmancial '\\%l%ldl_]\,n, to NCGAS L _ 000 19247127872
Subsidy to Regional O1 Tices/Stalt Bure: ws 8491, ()91 021 ' ]
Sul)aldlu (lgliiih _‘53‘577&&7_2 _ 64, 714.084.64 !

. _I(ll‘li I m.lnud_i__As\ismmc/\uhsld\ to \GA:, l GUs 1‘ 42.069.494.74 [ B 83,‘)55,363..}9}
Nel Financial Assistance/Subsidy R ' (H S77.8 8[]1 72y | ] ((s4.7i4‘l_l_84.(v17);

The account Financial Assistance o NGAs pertamns Lo ransfer ot funds through tunding

checks charged against Loan Proceeds and other Trust accounts to Field Offices for ihe

implementation of vartous PIOJCCLs/programs/activitics.

The account Subsidies-Others pertains to the communty grants for the DFAT program from

Fanuary to December 2015,




Annex H

STATUS OF IMPLEMENTATION OF PRIOR YEARS’
AUDT RECOMMENDATIONS

~~
vt
o
o
I
=
-,
==
=
=l
-
e

NGOs/POy

1. The delayed or non-
liquidation of fund transfers to |
- Implementing Agencies due to
(2) lack of and/or .
inappropriate documentations |
submitted, (b) inadequate ‘
- monitoring of submission bf |
LRs from the 1As, resulted in
the outstanding and
accumulation of the balance of
. the account Due  from
NGOs/POs (BSPMC) |
amounting to 160.431 million |
as of year-end.

we  recommended  that  the
'DSWD  Sceretary  direct FO
Dircctors concerned to direct the
Area  Coordinating Teams to

i require BSPMCs Strict |
compliance  on the prompt |
¢ submission of DVs and

supporting  documents  to the
CDSWD - Regional  Office 1o
I ensure the timely preparation and
recording  of  the  hquidation

| reports and the submission of the
| dishursement vouchers and other
Crelated documents to COA.

' |
!2. The National Project

i Management Office (NPMO) -

CY 2016

Management

Comments/Actions Taken

Results of
Status ef .
. Auditor’s
Implementation . .
Validation
?

Liguidation WS
Fullv i made in 2016 with

Implemented P27.216.033.09

remaining balance




~has not faithtully implemented

Cthe KC-NCDDP M & E System

in veporting, monitoring and
~evaluating KALAHI projects.

 thus  vegistering  a low/non- ;
-

D utilization financial

~accomplishment.

| We recommended  that

the NPMO/RPMO to faithtully
~adhere with the provisions of the
KC M & E to ensure that the
projects  are  implemented in
Caccordance with  the approved

! . .
Cbudget.  project  milestones,

| performance expectations as well

as and maximization of desired
Cbenelits and o guide them i

| their decision makmng.

Fully
Tmplemented

With nnnimal
unutilized  balance |
of  P22.369.5371.04
or .62 pereent of i
e IR 7.952.000.00

Doprants
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