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Madam: 

Management Letter on the Audit of the Grant No. COMIOPHL1IOO1: 

h:apitbisig Laban sa kahirapan-Comprehensive and Integrated Deli T) em of Social 

Services Project i islATAHI-CIDSSi - Millennium Challenge Corporation (MCC) 

for the Calendar Year 2015 

Dt. S.3cLi; 	crL < 	 r1C-11.4177-Cif, 	 17,2/ lenge 
Corpo;-ar:on (.\ICL for the period ended December 21. 2015. The audit \\ as  conducted 
in accordance 6 tb Philippine Public Sector Standards in Auditina. Those standards 

require that \i‘e plan and perform the audit to obtain a reasonable basis for our 
conclusions. 

The audit \\ as  conducted bix the audit teams led ht Ms. L ea Peter° and Ms. June 

L. Van S.choonne\ eldr. both State Auditor IV. to (al verif\ the level of assurance that 

may be placed on Management's assertions on the financial statements: (hi recommend 

asencx improvement opportunities; and tc) determine the extent of implementation of 
prior \ ears' audit recommendations. 

The Independent Auditor's Report_ Statement of Management Responsibilit \ on 
the Financial Statements, the Project's statement of financial position. statement of 
financial performance. statement of cash floixs and statement of chnnaes in net 
assets :quit\ :or the ear then ended. and 3 SLIP11113.r% orsi,nnificam accounting pollcie- 
anti ;tree explanand5 iribmtailon for calendar ear 2015 are sbio-AnAnnexes A-G. 
The accounting e.fror and deticieneieiz affectind the fair preentation of the financial 
,tatemems are ›amindrized id Annex H. 



PROJECT 

	

e 55ish to brine to \ 	anemic,: our audit chserca:ions and recommendations 
con7.-c irlicate.H throo!it Auayt iiHsonations Vemoitand,  i.ACrds) and 

discussed in an .A t conrcrne conducted on lone 15. 1016 \\ hit  concerned DSWD 
cificidis. 	The comments 	ere incorporated in this report. \\ here  appropriate. The 
sianit-icani audit obsenations and recommendations shall he incorporated in the 

Consolidated .Annual Audit Report (CA AR) of the Department of Social Welfare and 
Development for Cy 2015.  

As of E.T,ecertiltier 	2015. the fhWo \\ ina 	the major pro:rants project.s 
crde 
	

ArzonLo.. AIL: 

Not yet 	, On- 	Grand Completed  
started 	acing 	Total  

13E 

Grand Total 
	

3.103 
	

54 	425 	3 598 

Detchis 

NO. 	No. of PROJECT 
OF SPs 	Beneficiaries 

KCC GRANT 
RELEASED LCC Total Project 

Cost 

Basic :Access Infrastructure Sub-Projects 

.5:55ge 

19.784 12.5 775 854 5.3 33.7421,).c, 059.197.428.20 
5c5tath / Foot Trail 
=coess 982 413.712 C17 42 12'„:13.347 36. 540.22: 354.78 
5 .5e: co-55e: 5: 95.639 538 7275193 45 "10.5:75551.92 -99285. 	43 
55a.5 CDTS:". 7:r a .117 154 535 35 5 	26.7555 2: 	555— 

32 559 25;2 " 

Basic Social Services 

is 55 103 155 599 4 5_, 43 L.: 993 532 3-  234 592.975 



4.21' 

Others 

	

165.3E9 52 	101 21' 23 	5569'020 

	

15.532,;62.85 	5.276,681.72 	22,30'9,4-455 

NO. 	No. of 
OF SPs 	Beneficiaries 

1“.20 GRANT 
RELEASED 

LCC 
Total Project 

Cost 

4 366 34 312 923 22 12 122 533 44 35 242453 66 

5E 623 3.636.27 35.644 210 03 135.117.856 30 

153,903 521 162 779 21  137,627200 13 658,789,979.42 

55 1.189.113 00 1.189.113 1,H5 

74.433 353 3E2.402 00 639 155: 7' U.075 

Community Production. Economic Support and Common Service Facilities 

0Iorst of M niporLYinan 
Construction of Smal! 
Soa.e irrlcator 
sieThocd OCE TE rr.C, 

7,1!:-HTELLSE _ 

-6cHo :;ary,e: 

1Tracmc Oencer 

Ecylfccmcantal P6 ocactl:6 	22 	 

" "8 7.2526 E5 

/3 334 553 07 .563.43635'1  57,565 059 42 

21 272 905 97 7.337T219 10 29.312 1557 

3 545 355 13 232 311.57 4 443E6732 

'3 312 205 23 _2 	232.85 e.233 1 3 

ce: 

	

"3 245 	4 5 1 .5E 426 -13 	'5 35E44 	51 SE35 87 2 

	

5.285 	o 5931 241.67 	2 962  720 E3 	12.513 932 72 

	

'; 2-7B 	 _,55-12 

Eca 26! 	a_ 
Sandi 	 71 36.4 	227.034.T97.0'3 	67:81.229.74 	304 236 025 77 
Fleoc Occerd 	 11,813 	33 ;12.331.39 	22.356121.81 	106.775.753 20 
P.lprap 'Alai!! Slope 
ordieofon .• Erosion 
Contrie 	 19.361 	'13.7E4 284 59 	26.301 '4'9.541 	142 056 13 
99SE:3:y E 	 34.61E0'81.31 	2129 223 58 	43401.32822 

22,112 .:6-.25 	9 6"2 

Perimeter Fence 	 355 

SkiNs Traininci and Cepatihry Eadirg Sub•Projests 

66,:;10. 

Peast Hty 

3.595 	793,439 

" .531.832 9,2177 .325.(03 2 0139,457  22 

;22 33 234 513.65 1 232.8.75 53 

" .957 230 15 572.602 17  2 329 '52. 

3.454.405.425.26 995,015,077.88 4.664208,330.37 
Grand Grand Teta; 

PROJECT 

maa 

Schoo: Euildlng 

Trite) Houslng 

28E 

1.501 

9 

5.65 52.3. 



Financial Hien 

Disbursement status ending December 2015 (in L'SS): 

FROIECT ALLOCATION UIlLIZATION RATE OF  
UTILIZATION UNUTILIZED 

GRANT GRANT GRANT GRANT 
9acacb, 
3corecceiciation 2.3:3! 
AoCioy 

5.9e4.290 89% 1 291 243 27 

Ors nts tor Com 
Projects 4 CU 1 03'323 59.0 82.331 317 	, 8080 1 -'2 
Project Macecem 11.392,131.00 	. 8.921 733 93 78% 2.4:u.417 07 
TOTAL  132.000,000.00 106.84.5,725.66 81% 25.153,274.34 

A. SUMMARY Of RECOMMENDATIONS 

For the SL:liTiCdili deficiencies observed in the course of the audit. vie 
recommended and Nlarlaceme.nt acreed to: 

direct FO Directors concerned to direct the Area Coordinating Teams ito 
inte 13SPA tCs strict compiiance on the prompt submission ot E0.  7s and 

sue 	iii-icimmims to the DS WD kecionai Office to ensure the itimeiv 

nris Pam,' 

• Procurement Service (DS\\ D) to submit immediately all documents relating 

to consummated transactions and deliveries to the Accounting Division for 
recording: arid 

• .Accounting Division to process record only those claims with complete 

supporting -documents and make the necessary adjustments in the books for 
the accounts misstated. 

1.101(C.1 

• the NP\IO RPM° to faithfulk adhere with the pro'. is:0ns of the KC iV1 Sc E 
to ensure that the projects are implemented in accordance with the approved 
budget. oroiect milestones. performance expectations as well as and 

maximization of desired benefits and to guide them in their decision 
nuking. 



B. DETAILED OBSERVATIONS AND RECOMMENDATIONS 

otomt,,tt,, frinc rt-w-ti 	to tV(.70s.POs 

The delayed or non-liquidation of fund transfers to Implementing Agencies due 
to (a) lack of and/or inappropriate documentations submitted, (b) inadequate 
monitoring of submission of LRs from the L4s, resulted in the outstanding and 
accumulation of the balance of the account Due from .VGOs/POs (BSPAIC) amounting 
to P851.661 million as ofyear-end. 

The Revised Guidelines and Documentary for Common Government Transactions 
on Fund Transfers to Non-Government Organizations: Peoples Organizations 
iNC10s.P0s) is prescribed under COA Circular No. 2012-001. 

COA Circular No. 2007-001 dated October 25, 2007. amending COA Circular 
No. 96-003 dated February 27. 1996. provides on the other hand the rules and regulation 
on the grant and liquidation of funds transferred to NGOs/POs 

Verification of SL balances of the Receivables-Due  from Non-Government 
Organi7ations Peoples Oroanizations (NG0s:POsi) disclosed accumulated balance of 
P85 1.661,180.1 6 as of December ";1. '01 5  out of the P1,107.014.037.36 community 
orants cloyiloaded in CY 2015  to Barr:J.1a Sub-Project Management-  Committees BSS 	os the ING0s.P0s. 

FunOis irsnsferree 	 BSP1Cs already reported as utOzed compieteu 
iruancia 	finv sioal .Accomplishmont. Out documents not yet submitted for rRC dine 

amounted to P408.103.121.67. computed as follows: 

Started and completed in 2015 per Financial and
_7,522,602.52 i 6o • Physical Accomplishment Report 	 i 

Less: Recorded as liquidation in 2015 	 l 249,419.480.85 1 
Litilizedjcompleted, but documents not 

-t  .1  408.103.121.67 submitted for recording 	 i  

The Management must have regular, proper, and efficient monitoring system 
since their responsibility as the source agency does not end when funds are transferred to 
the BSPMC (NG0s../P0s), but until the implementation of the program and the 
liquidation of funds transferred. 

We recommended that the DSWD Secretary direct FO Directors concerned to 
direct the Area Coordinating Teams to require BSEMCs strict compliance on the 
prompt submission of DVs and supporting documents to the DSW'D Regional Office 
to ensure the timely preparation and recording of the liquidation reports and the 
submission of the disbursement vouchers and other related documents to COA. 



Unre?table Balance of Accounrc Parable 

The balance of Accounts Parable amounting to P24,264,995.13 is understated 
by P156,417.00 due to failure to set-up accounts parable for unrecorded deliveries and 
services. 

Section 4(s) of the Nes-, Government Accounting System Manual. olume I states 
that: 

Liabilin shall be recognized at she time she goods and services 
aue accepted or rendered and suppliercreditor hills are received. 

Likewise. assets and liabilities should he given accounting 

recognition in the period in which the property are accepted and 

when a legal/v enforceable claim against the agency is 
established -- 

Also. DBM Budget Circular No. 2004-2  dated January 26, 2004 provides 

C 0 711/77M770 • oblfgation snail he recognized is accounts .vayable 
/0/0 	recern ?; 	2e? :1 ge7ICV c bile.? SU TT: 	Credit:01"J  bill ihr 

721 	 ti and phorecr ace ear.ed. 

The recurded'Atonal-us Pa.a6le of riln4S64.995understated  rstate. v P 56.447.00 
due 16 ..-Accodintimd Offices unsed-up pa:dable accounts :a te delivered supplies and 
materials as December 31,2015, to wit: 

I 116632-31 ! 15101483 I 	15071946 

Reference 	Purchase 	Pequiciton 
No. 	! Order No. ! Issue Slip No. 

	Expenses 

156.447 00  

We recommended that the Management direct the: 

a) Procurement Service (DSWD) to submit immediately all documents 
relating to consummated transactions and deliveries to the Accounting 
Division for recording; and 

bj Accounting Division to process/record only those claims with complete 
supporting documents and make the necessary adjustments in the books 
for the accounts misstated. 

lanaJernent commented that the recommendations are duly noted and to be 
adhered to. Allvalid obliQations claims 	ith complete sapporting documents will be 
accounted for and be recognized in the books of account on the period incurred. 

SuppHer 

Grout„ 

6 



cr :foie, mat tie S.PNIO 
ot 	reportira and feed 

s under Me KALAT-11. thus result 

it report or status of project accon 

Yid 

eV aruation of project 
itUrICISIttILSOCI± tUtt' 

and verification. 

riLs not faith.ullA areci to the 

hacking and bi monitoring and 

ltg to huge amount of downloaded 

mlishment iit‘us a __ 	rind for audit 

F.e7a -ks 

Cli777 
' 	tertter.:2,t;C:- 

SE'S 	• 
Uhtfe-ieinisi 

The .Vizt lona! /31€;leet itittagett:tt/71 0.111-1' INP.110) has no: 
implemenm.ye the 14--.VCDDP .11&E System in. reporting. monitoring and evaluating 
KALAHI projects. thus registering a low non-utiThation financial accomplishment. 

Dsv, n adopt; tip \ us.:E sub-manual \thiciit iv as prepared H the \ ational Project 
luitademen: Office iNPNIO) Nionitorinn and Evaluation tNI&E) Unit as a guide in 

monitoring and evaluating the Kapit-bisig Laban sa Kahirapan (Linking Arms against 
Po \ err \ - Comprehensive and Integrated Delivery of Social Services (KALAITI-CIDSS) 

Nationa! Community-Driven Development Program iNCDDP) portfolio. This aims to 
pro 	Proaram Managers. Specialists and other readers an idea on what to expect from 

KC-A:CDC:JP \!&[.. - v hat acCRIRes to be conducted. hat indicators to be monitored and 
iv hat evajtiatioit questions to be ansny ered. 

Revicni. of Me fund 

diseiosed that. there 

in the actual 

implementdtiith of a 

uzjiization for the foreign assisted projects implemented by DSVXD 
:s accumulated amount of PUj j4.624.1.25;t9 that remained unused 

auitudy of Me banks at FOs and LBP. Bataisan due to non-
ed moiects in the AYR; to 

We recommended that the NPAIO.RPNIO to faithfully adhere with the 
provisions of the EC NI & E to ensure that the projects are implemented in 

accordance with the approved budget. project milestones, performance expectations 
as well as and maximization of desired benefits and to guide them in their decision 
making. 

C. STATES OF IMPLEMENTATION OF PRIOR YEARS' AUDIT 
RECOMMENDATIONS 

	

We mad 	I 	in on Me t._ i on rstci 1., inantiament to nap 

	

rect-tillmanUitttian 	7 	years and noted the 

=OM 



Status el I niplementa Lion 	No. of Recinn mcndations 
Egli\ linifiemented  

Par-hail::  'mini:it-ye:tied 

The results of the \ alidat.on 	plententatio of ;silo 	ar-s recommend 
are presented in Annex H. 
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Republic of the Philippines 

Commission on Audit 
Commonwealth Avenue. Quezon City 

Annex A 

INDEPENDENT AUDITOR'S REPORT 

The Department Secretai-y 
Department of Social Welfare and Development 
Batasan Hills. Quezon City 

We have audited the accompanying financial statements of Kapit-bisig Laban sa Kahirapan —
Comprehensive and Integrated Delivery of Social Services: Millennium Challenge 
Corporation vyhich comprise the statement of financial position as at December 31, 2015. and 
the statement of financial performance, statement of cash flows and statement of changes in net 
assetsiequity for the year then ended, and a summary of significant accounting policies and other 
explanatory information. 

agemeht's Resuonsth ility for the Fihemcial Stata"ents 

Manazemern is responsible for the preparation and fair presentation of these financial statements 
in iinticnrd-nen ith Philippine Piiblic sector Accounting standrirds. and fnr such internal control 
as. manauement determines is necessan, to enable the preparation of financial statements that are 
free 

 
.yon t material misstatement. v,bethcr due to Fraud or error 

I-. 

Our responsibility,  is to express an opinion on these financial statements based on our audit. We 
conducted our audit in accordance with Philippine Public Sector Standards in Auditing. Those 
standards require that we comply with ethical requirements and plan and perform the audit to 
obtain reasonable assurance about whether the financial statements are free from material 

isstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the financial statements. The procedures selected depend on the auditor's 
judgement, including the assessment of the risks of material misstatement of the financial 
statements, whether due to fraud or error. In making those risk assessments, the auditor considers 
internal control relevant to the entity's preparation and fair presentation of the financial 
statements in order to design audit procedures that are appropriate in the circumstances. but not 
for the purpose of expressing an opinion on the effectiveness of the entity's internal control. An 
audit also includes evaluating the appropriateness of accounting policies used and the 
reasonableness of accounting estimates made by management, as well as evaluating the o era!' 
presentation of the financial statements. 

We believe that the audit ex jcnce \,se have obtained is sufficient and appropriate to pros ide 
basis for our audit opinion. 



Opinion 

In our opinion. the financial statements present 	in all material respects the financial 
position of the Kapit-bisig Laban sa Kahirapan — Comprehensive and Integrated Delivery 
of Social Services: Millennium Challenge Corporation as of December 31. 2015 and of its 
financial performance, statement of cash floi.vs and statement of net assets/equity for the year 
then ended in accordance with Philippine Public Sector Accounting Standards. 

COMMISSION ON AUDIT 

ilyra 
MAWtYIN B. MIRAN 
State Auditor IV 
01C-Supervising Auditor 

June 30, 2016 
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DEPARTrii1ENT OF SOCIAL'  ELFARE AND DEVELOPMENT 
Statement of Financial Position 

Consolidated Central and Regional Offices 
02 Foreign Assisted Fund (Kalahl-CIDSS Millennium Challenge Corporation) 

For the Period Ending December 31, 2015 

Annex (21. 

ASSETS 
Current Assets 	• 
Cash and Cash Equivalents 
Receivables 
Inventories 
Total Current Assets 
Non - Current Assets 
Prone:tie E.27t arTi Enidlperee: 
Dthe' Assets 

NOTE 2015 

6 314.323,952.78 
898.378.908.81 

1.814,0:7E7 
1.215.016,396.26 

4,351,165.01 
3.503,046.46 

Total Non-Current Assets 7 85^.211.4 
Total Assets 1222,571,077/3 

LIABILITIES 
Current Liabilities 
Financial 	Liabilities 10 24467,751.55 
inter-,Ac 	Payables 11 3,171,197 94 
Total Current Liabilities 27,588.949.49 
Mon- Current Liabilities 
Financial 	La:tile-as 83e696.84 
Total Nes- 0.5rre.st  List:Thee,  630 698 

Total Liabilities :3 219.541 8 33 
A:Rtt -.ziEnuiry 
eseserilatet: 4,4r 4.2 
Total Net AssetsiEquity sis,14,65r 
Total Liabilities and Net Assets/Equity 1,222,871,107.73 



Annex D 

DEPARTMENT OF SOCIAL WELFARE AND DEVELOPMENT 
Statement of Financial Performance 

Consolidated Central and Regional Offices 
02 Foreign Assisted Fund (Kalahi•CIDSS Millennium Challenge Corporation) 

For the Year Ended December 31, 2015 

Revenue 
Note 2015 

Ser34ice and Business Income 13 1.214.20 
Shares Grants and Donations 1.519.909 229.65 
Tot"! Revenue 

i ess: Current Operating Expenses 
1.519,910.443.85 

Maintenance and Other Operatin7 Expenses 5 327 977 31 % . 97  

N137-('%St izsmenses 783.5i82 58 
Total Current Operating Expenses 328,760,905.53 

Surplusi(Defic,t) frorniCurrent Operations 1,191,149,538.32 
Net Financial Assistance/Subsidy (245,315.523.621 
Gains 360.00 
Losses 1.2497222 620 

8—lust(Deficit) for the period 945,593.852.00 



Annex E 

DEPARTMENT OF SOCIAL WELFARE AND DEVELOPMENT 
Consolidated Central and Regional Offices 

STATEMENT OF CASH FLOWS 
Fund 102 - Kalahi-CIDSS (Millenium Challenge Corp.) 

FOR THE YEAR ENDED DECEMBER 31, 2015 
2015 

Cash Flows From Operating Activities 
Cash inflows 

Receipt of Notice of Cash ?Vocation 	 97,820.772.86 
Collection of Income.Thvenuos 	 1,519,910,443.35 
Collection of Receivables 	 586,91434 
Receipt of Inter-Acency Fund Transfers 	 251,456,327.00 
Other Receipts 	 16,677,888.54 ,.,,....., 

10,1'61,2364 ..-1,WciOJ I:el [I:0 

Total Cash innows 	 1,696,613,632.90 
Cash Outflows 

Remittance to National Treasury 	 .00 
Payment of Expenses 	 1,100.887,898.41 
Purchase of inventories 	 1,667,373 18 
Grant of Cash Advances 	 212522.88 
Payment of Accounts Payable 	 .00 
Re.Mittance of Personne1 Benefit Contributions and r‘ilandatory Deductions 	 13,316.109 17 
Grant of Financial AssistanceSubsdy 	 299 436 189 30 
Reiease of I^ 	AgencyFund Transfers 	 3.832,375.09 
Release of intra-Agencv Fund Transfers 	 795.006 193 16 
Other Disbursements 	 301 
Reversai of i_Hiqtiiized iN 14, 	 i 4 548.8:31 41 
Adjustments 	 1,961,779 21 

Total Cash Outlows 	 1,730.899.256.71  
Cash Provided by (Used in) Operatinc Activities 	 165,714,376.19 
Cash Rows from investing Activities 
Cash inflows 

Proceeds from Sale/Disposal of Property, Plant and Equipment 	 360.00 
Iota! Cash Inflows 	 360.00 

Cash Outflows 
Purchase/Construction of Property, Plant and Equipment 	 .00 

Total Cash Outflows 	 .00 
Net Cash Provided by (Used in) Investing Activities 	 360.00 
Increase (Decrease) in Cash and Cash Equivalents 	 165.714.736.19 

__ Effects of Exchange Rate.Changes on Cash and Cash Equivalents 
Total Cash Provided by Operating, Investing and Financing Activities 	 165.714,736.19,  
Add: Cash Balance, Beginning January 1, 2014 	 149,109,223.59 
Cash Balance, Ending December 31, 2014 	 314.823.959.78 



Annex F 

DEPARTMENT OF SOCIAL WELFARE AND DEVELOPMENT 
Statement of Changes in Net Assets/Equity 

Consolidated Central and Regional Offices 
Fund 102 - Kalahi-CIDSS (Millenium Challenge Corp.) 

For the Year Ended December 31. 2015 
2015 

Balance at December 31, 2013 

Changes in Accounting Potty 

Restated Balance 
Changes in Net A,ssets;Eqbty for 2313 

Adiustmert of net revenue recognized directFy in net assetsiermity 

SurpLsi(Deficib for the period 

Total recognized revenue and expense for the period 

288,026,899,23 

288.026.699.23 

(38,969.289.83 

945,593.852.00 

903,624,562,17 

Balance at December 31.2014 carried forward 	 1,194,651,461.40  



Anne \ C. 

NOTES TO FiNANCI AL! S I FELMENTS 

CY 2015 

1. C ea 	 111-ca ie 

The financial statements of Department of Social Welfare and Development-Office of the 

Secretary v ere authorized for issue on Fehruar\ 	'Mb as shown in the Statement or 

rten mat Responsibilin. for Financial Statements sddne I by Director Deseree D. Fajardo. 

Director for Financidl Management Service and L nierseeretam Nlateo C. Montano. the 

ndersecretem for General Administrati\ e and Support Scr\ ices. 

F6d-c 	 created' 	Pdblie 	 Poeard during tne 
.a  .-I toge mook ed in social Aelf-arc. The hourd \\ as  estabiem21 

	

to coo.-din   and super\ Ise social seIA ices acid\ .ties and other charitable \‘orks 

rendered 	 orders moo.' org,nizutio 	nns. Fina \ in I II)1 7. the first ao\ ernmem 

,lted As u resalt of se\ eral churlties 	government in its hareans 

and departments the original Public Welfare Board of the ear 1915 became The Department 

of Social Welfare and Development rDSWD). 	After AA hen. The Social Welfare 

c,ato ',`,2,> typdall> created 	ilitueo Fvectiti\ e Order No. 396 dated 13 Junuar\ 

AJL Ns ,:. 54 	lxisui6n 	the Social Welfare Act as p rcredira 1968. It 	as 

i ntoa  Dirsji-u2sieimvvIose res2oneupilie\ k\ as to I- :v ide comprehensive proarain of 

imLial welfare 1- r. 	desicacd team:Tor-ate the ii\ no con dirioi s of distressed 

ire handled, d 	 menu! 

f DSWD Niancitte L11.1:1C 	 eer No. 1 5. DsWin 

transformed from 
	

„in ee 10 51- e1HT1.2. role that aS:ler i the m.v. vis ion. miss on and'_oar  

Mr the Department. 

The Department:,  \ ision is directed to:Aerie the attainment of a t'societ}. \\ here  the poor. 

\ uimerable and disad\ antaded incli\ heiLa is. families and Lornmunites are empoi6erei Mr an 

anprov ed qualit \ of lite- 

In the pursuit of its vision_ the DSWD mission 	- re\ ide social protection and promote 

the rights and \\ dram. of  the poor. \ ninerable. and dit,advantage 	 faraiicy and 

communito. to contribute to pc\ en\ alleviation and ernaionerment through SWD 

prourams. projects and seri, ices implemented vv nth or throtieh Local Government I_ nits 

iL(dluisd. Non-Gzwernment Orcanizations ING0s). Peoples .  Orodnization and other member 

cf 

afar ams Projects 	ities 

Pro Tr 

a 	KAT-NJILL lOss Millennium Challenge t A portion (NIC.Ci 	a project 



	

SI30 	arant 	the ihiennium Challemie Corporation. an independent 
Foreign Aid Agency created by the United States Congress to expand the 
coverage of KALAH1-C1DSS in Luzon and Visay as 187 municipalities with 
annroximatek 4.3(3! harangays from Cd 201 I-NA 5. MCC tlindinc wili  
likewise support KALAILI-CIDSS expansion into an additional six poorest 
provinces in Luzon lApavao and Palawan) and the Visavas (Aklan. Anitque. 
Guimaras and Negros Oriental). 

DSWD Central Office registered office address is located in Constitution Hills. 
Batasan Parnbansa Comple-c. Main Road. Quezon City, Philippines. 

2. Statement of Compliance and Basis of Preparation of Financial Statements 

2.1 The fimincial statements have been prepared in accordance ith and comply in 
the Philipoine Public Sector Accounting Standards 	(PPSAS) issued by the 
Commission on Audit per COA Resolution No. 2014-003 dated January 24, 2&i4. The 
financial statements are presented in Philippine Peso. which is the functional and 
reporting currency of the DSWD. 

2.2 The financial statements have been prepared on the basis of historical cost. unless 
:turf, otharvise. The Statement of Cash Flows is prepared using the direct method. 

	

San-imam: of Sig 	Accounting Policies 

3.1 Basis 2a21'%- 

The financial statements areprepared on an accrual basis in accordance with the 
Phippine Public Sector Accounting Standards (PPSAS). 

Financial instruments 

a. Financial assets 

recognitionInitial 	and measurement 

Financial assets within the scope of PPSAS 29 Financial instruments: Recognition 
and Measurement are classified as financial assets at fair value through sin-plus or 
deficit, loans and receivables as appropriate. The Department of Social Welfare and 
Development determines the classification of its financial assets at initial 
recognition. 

The Ds \YD's financial assets include cash and other receivables. 

Subsequent measuremert 

The subsequentmeasuremca of financial assets depends on their classification. 



Loans and receivables 

Loans and receivables are non-derivatlhe financial assets ith fix ed or determinable 
payments that are not Quoted in an active market. After initial measurement, such 
financial assets are subsequently measured at amortized cost using the effective 
interest method, less impairment. Amortized cost is calculated by taking into 
account any discount or premium on acquisition and fees or costs that are an 
integral  part of the effective interest rate. Losses arising from impairment are 
recognized in the surplus or deficit. 

Derecognition 

The DSWD derecosmiyes afinancial asset or, where applic2ble. a 	of a finan 
asset or part of DSWD of similar financial assets when: 

risthts toreceive cash flows from the asse t have expired or is, waked 
• The DSWD has transferred its rights to receive cash flows from the asset or has 

assumed an obligation to pay the received cash flows in full without material 
delay to a third party: and either: (a) the DSWD has transferred substantially all 
the risks and rewards of the asset: or iTb) the DSWD has neither transferred nor 
retained subst-mtialk, all the risks and rewards of the asset, but has transferred 
control of the asset. 

The Ds t. 	assesz,.es at each 7er..onir. date sAnetner tkere is obje t ti 	evidence 1.±.at 
a financial asset or a group of f nancial assets is impaired. A financial asset or a 
group of financial assets is deemed to be impaired if. and only if, there is objective 
evidence of impairment as a result of one or more events that has occurred after the 
initial recognition of the asset (an incurred -loss e‘ent-) and that loss event has an 
impact on the estimated future cash ?lows of the financial asset or the oroup of 

financial assets that ca n  be reliably' estimated 

Evidence of impairment may include the following indicators: 

• The debtors or a group of debtors are experiencing significant financial 
difficulty: 

• Default or delinquency in interest or principal payments: 
• The probability that debtors will enter bankruptcy or other financial 

reorganization; 
• Observable data indicates a measurable decrease in estimated future cash flows 

(e.g. changes in arrears or economic conditions that correlate ss.ith defanits). 

b. Financial liabilities 

recognitionand measurement 

IS 



Financial liabilities within the scope ofs PPS AS 29 are ciassified as financial 

liabilities at fair value through surplus or deficit. The entity determines the 

classification of its financial liabilities at initial recognition. 

The DSWD's financial liabilities include other pa\ ables. 

Subsequent measurement 

The measurement of ft-Lancial liabilities depends on their classification. 

Derecognitian 

A financial liability is derecognized when the obligation under the liabilit\ is 

discharged or cancelled or expires. 

nen an existing financial liability is replaced by another from the same lender on 

substantially different I:earls, or the terms of an existing liability are substantially 

modified. such an exchange or modification is treated as a derecognition of the 

original liability and the recoanition of a new liability, and the difference in the 

respective carrying amounts is recognized in surplus or deficit. 

To the extent that invention, was 

cost or for a nominal cost)_ the 

isition. 

3.3 Cash and cash iu!V a eutc 

h 	 {items coin:prise cash on hand. cash n-ania 	local and 
es_ c 	_ 	nct acconrns. 

Inventories 

Inventory is measured at cost upon initial recognition. 

received through non-exchange transactions (for no 

cost of the inventory is its fair value at the date of acqu 

After initial recognition, inventory is measured at the 

value. However. to the extent that a class of inventory 

charge or for a nominal charge, that class of inventory 

and current replacement cost. 

lower of cost and net realizable 

is distributed or deployed at no 

is measured at the lower of cost 

Net realizable value is the estimated selling price in the ordinary course of operations. 

less the estimated costs of completion and the estimated costs necessary. to make the 
sale. exchange, or distribution. 

Inventories are recognized as an expense when deployed for utilization or 
consumption in the ordinary course of operations of the DS \VD. 

3.5 Property, Plant and Equipment 

Recognition 
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An item is requignized as propem plant. and e 	(PPE) if it meets the 
characteristics and recognition criteria as a PPE. 

The characteristics of PPE are as foil 	s• 

• tangible items: 

• are held for use in the production or supply of goods or services. for rental to 
others, or for administrative purposes: and 

• are expected to be used during more than one reporting period. 

m item of PPE is recognized as an asset if: 

• it is probable that future economic benefits or service potential associated v 
the item wIli !MA\ to the entity: and 

• The,  cost or fa ir value of tile item :PI he 111e2Sijrari  reliably 

Measurement at Recognition 

An  em recognized as property, plant. and equipment is measured at cost. 

A PPE accai 
	

hrouTh n 	eacnang ransacuon is measured at its fair value as at 
the date sf 
	

sticH. 

I-TE is the cash price equivalent 	PPL acquaed 
. 	. 	, 

.on gat_. 

Cost 	des life ioi'lo, wint  

• Its purchase price, including import duties and non-refundable purchase taxes. 
after deducting trade discounts and rebates: 

• expenditure that is directly attributable to the acquisition of the items; and 
• initial estimate of the costs of dismantling and removing the item and restoring. 

the site on v hick it is located. the obligation for which an entity incurs either 
when the item is acquired, or as a consequence of 
having used the item during a particular period for purposes other thanto 

produce inventories during that period. 

Measurement After Recognition 

After recognition. all property, plant and equipment are stated at cost less accumulated 
depreciation and impairment losses. 

When significant parts of property, plant and equipment arc required to be replaced at 
intervals, the DSWD recognizes such parts as individual assets with specific useful 
lives and depreciates them accordingly. Likewise.. when a major repair/replacement is 
done. its cost is recognized in the earning amount of the plant and equipment as a 
replacement if the recognition criteria are satisfied. 

iii 



Ali other repair and maintenance costs are recognized as expense in surplus or deficit 
as incurred. 

Depreciation 

Each part of an item of prope.rty plant. and equipment ,pith a cost that is significant in 
relation to the total cost of the item is depreciated separately. 

The depreciation charge for each period is recounized as expense unless it is included 
in the cost of another asset. 

Recognitionof Depreciation 

Depreciation of an asset begins \\ihea  it is Available for use ,iiiech as when it is in the 
location and condition necessan. for it to be capable of operating in the manner 
intended 	management. 

For simplicity and to avoid proportionate computation. the depreciation is for one 
month if the PPE is available for use on or before the I'll 	Anti . However. if 

PPF is available. for u.se after the T5th of the month h 	ei 	ic for the 
sacceerlinix month. 

	

and edi tiiitmerit 	st th 
cosi..iiir the item is. 	separ 

The deprei 	on charge for each period i s recocnized as expense unless it Is included 
in the cost o another asset. 

The straicht iine method of depreciation shall be adopted unless another method is 

more appropriate for agency operation. 

Estimated Useful Life 

The DSWD uses the Schedule on the Estimated Useful Life of PPE by classincotion 
prepared by COA. 

The DSWD uses a residual value equivalent to at least five percent (5% of the cost of 
the PPE. 

Impair/new 

An assers 	nd amount is V.rinen doom to its recoverable amount. or recoverable 
service amount. 	he asseth; cario inc amount is Dearer than its estimated reco\ierable 
service amount. 



3.6 Changes in accounting policies and estimates 

Thc DSWD recognizes the effects of changes in accounting policy retrospeethely 
The effects of changes in accounting polio\ are aioplied prospectively if retrospective 
application is impractical. 

The DS WD recoanizes the effects of changes in accounting estimates prospectively by 
including in surplus or deficit. 

The DSWD correct material prior period errors retrospectively in the first set of 
financial statements authorized for issue after their disco ery by: 

• estating the commrarati.e amounts for prior pieriod(s) presented 	hich the 
error occurred: or 

• if the error occurred before the earliest prior period presented. restating the 
opening balances of assets. liabilities and net assets equity for the. earliest prior 
period presented. 

3.7 Foreign currency transactions 

Transactions in foreian currencies are , 	ecogin— 
eycloaric.ze - 	een the function currency 	 renc \ attee 
transaciten. 

• Foreign currency monetary items are translated using the closing rate: 
• >onmonetary items that are measured in terms of historical cost in a foreign 

currency shall be translated using the exchanae rate at the date of the 
transaction: and 

• Nonnoonetar:y items that are measured at fair value in a foreign currency shall 
be translated using the exchange rates at the date when the fair value bias 
determined. 

Exchange differences arising (a) on the settlement of monetary items. or (5) on 
translating monetary items at rates different from those at ),N hich they were translated 
on initial recognition durina the period or in previous financial statements, are 
recognized in surplus or deficit in the period in NYhich they arise. except as those 
arising on a monetary item that forms part of a reporting entity's net in \ estrnemt in a 
foreign operation. 

3.8 Res cane from non-exchange transactions 

Recognition and lleasurenzent of.4ssets from Non-Exchange Transactions 

}runt a non exchange tramsaction. other than se'cx ices in hind_ 



that meets tine definition of an as 	are recognized 2.> MI asset if the following cl zeria 
are met: 

• It is probable that the future economic benefits or service potential associated 
v.ith the asset will flow to CliP entity: and 

• The fair value ohthe asset can be measured reliably. 

An asset acquired through a non-exchange transaction is initially measured at its fair 
value as at the dare of acquisition. 

Recognition Revenue from Non-Exchange Transactions 

An inflow of resources from a non-exchanqe transaction recoonized as 	asset  
recognized as revenue. except to the extent that a liability is also recognized n 
respect of the. same intim. 

As DS\;\•D satisfies a present obligation recognized as a liability in respect of an 
inflow, of resources from a non-exchange transaction recognized as an asset. it 
reduces the carrying amount of the liability recoanized and recognize an amount of 
revenue equal to that reduction. 

Measurement of Revenue from .on-Exchange Transactions 

assazs :accanizeee 
±re , 	actions is measureLT 	, amount o_h e increase 

lie emit% . unless a corres.Der 

.,1,2a5iirernt7Z1 	 7.-  on 	 „from .‘ 	/to 
Transactions 

The amount recognized as a liability in a non-exchange transaction is the best 
estimate of the amount required to settle the present obligation at the reqorting date 

Fees and fines not related to taxes 

The DS 	recounizes revenues from fees and fines. except those related to taxes_ 
when earned and the asset recognition criteria are met. 

Other non-exchange revenues were recognized v‘, hen it is probable that the future 
economic benefits or service potential associated with the asset will flow to the entity 
and the fair value of the asset can be measured reliably. 

Gifts and Donations 

The DSW0 recognizes assets and revenue than-, gifts and donations \\hen  it is 
probable that the future economic benefit. 	r ser\lec potential v.Unfloy. to the entity 
and the fair value of the assets can be measured rellabl‘.. 



Goods in-kind are recognized as assets when the goods are received. or there is a 
binding arrangement to receive the goods. If goods in-kind are received without 
conditions attached. revenue is recognized immediately. If conditions are attached. a 
liability is recognized. which is reduced and revenue recognized as the conditions are 
satisfied. 

On initial recognition, gifts and donations including goods in-kind are measured at 
their fair value as at the date of acquisition. which were ascertained by reference to an 
active market. or by appraisal. An appraisal of the value of an asset is normally 
undertaken by a member of the valuation profession who holds a recognized and 
relevant professional qualification. For mam.a assets, the fair value are ascertained by 
reference to quoted prices in an active and licuid market. 

3.9 Budget information  

The annual' budget 	prepared on a cash basis 	published in the government 
vvebsite. 

A separate Statement of Comparison of Budget and Actual Amounts (SCI3A.A) vvas 
prepared since the budget and financial statements were not prepared on comparable 
basis. The SCB AA "as presented shovving the original and final budget and the actual 
amgunts on comp 	basis to the budget. Explanatory comments are bit-exideal in the 
notes to the annual financial statements 

3.1(3nna men: of Non-Financial Assets 

impairment of non-cash-generating assets 

The DSWD assesses at each reporting date whether there is an indication that a non-
cash-generating asset may be impaired. If any indication exists, or when annual 
impairment testing for an asset is required, the DSWD estimates the asset's 
recoverable service amount. An asset's recoverable service amount is the higher of the 
non-cash generating asset's fair value less costs to sell and its value in use. 

Where the carrying amount of an asset exceeds its recoverable sets, ice amount. the 
asset is considered impaired and is written down to its recoverable service amount. 
The DSWD classifies assets as cash-generating assets when those assets are held with 
the primary objective generating a commercial return. Therefore, non-cash generating 
assets would be those assets from which the DSWD does not intend (as its primary 
objective) to realize a commercial return. 

3.11 Measurement uncertainty 

The preparation: of financial statements in conformity with PPSAS. requires 
management to make estimates and assumptions that affect the reporting amounts of 
assets and liabilities. at the date of the financial statements and the reported amounts of 



and 'exit-eases 	n the period. Its is remtind the use of siennIcam 

estimates include the useful Efe of capital assets. 

Estimates \Jere Masan on the best information a‘ailable at the time Ji 'preparamtio of  the 

financial statement < and AAera revievied annualD to reflect nee it 	as it 

becomes available. Nieasurement uncertainty exists in these financial statements. 

Actual results could differ from these estimates. 

4. Changes in Accounting Policies 

DYAD has not adopted any chance In Accounting Policies for CY 2015. The 25 PPSAS had 

heen adopted heicinnine Jam:an> I. 2014 as per COA. Resolution No. -1 014-003 dated Janlial\ 

2014. 

5 Prior Period Adjustments 

The D.SNAD has determined transactions rein iniz to nn p 
	

'o 	hich haA e cumula' 
effect on sumIns deflait of the prior \ear. 

me. statement 

onet 	accumulated 

stmentst .zcludinz peso amount. 	efhec i 

current and prior year. and cumulative effect nn 
cm -rent and rmior year. and cuitmlatE :2 effect on 

itttclinen chi statements. 

NEFTE. 
Cash — 4 4'50 00 118 05 

99 388 39 99 	-83.35 
Cash in Sank -Loci Currerov. Current Account 314.624.125.89 148,732.181.91 
Cash — Modlfed Dlsbursemert System NOS). Regular 96.046.00 277,535.29 
Total 314.823,959.78 149109,923,59 

Cash in Bank- Local Currency Account includes the funds that \Acre deposited \\itil  
Authorized GoserP111.2ilt Depositor:. Bank I AGDF5I in accordance e,lth DAFAIIS t irculan 
Letter 	700$-005 dtqed 	ember '1. 20 i 

	s folloiAs: 

• DSV. D — NICC-ICALAHI-CIDSS-KKB PROJECT 

Cash - Ntodi tied Disbursement S\ - stem (NOS). Regular pertains to unreleased checks 
o` December31. 2015 for restoration of cash and shall be adjusted in the ensuinz \ear. 	. 



. Re:el able_ 

11 Inter-Agency Receivables 

Account Name 
2015 

Current 	Non-Current 	otal 

Due from National Government Agencies 294.649.01 	 294,649.01 

Tots.' 294 649.01 . 	 294,649.01 

Due from National Government Agencies are broken down as follows: 

Name 
	

Amount 
Issued in CY 2 
Bureau ~f in,ern.IF.ve,The 

	
1,3:5) 434.83, 

Sub-Patel 

Issued in CY 2014 and Prior Years: 
Bureau of 'Met' 'le! Revenue 

	
57,637.71 • 

0, 61,M Procurement SerOce 
	

273 413 13 

Stib-tets 
	 /211 AC,/ Q 

Gr=nd Tota 
	

294,649,01 

Elik subjet for ofisenini2 on succeed 	remittances 

.2 Other Rece_.ables 

Account Name 2015 2014 
Due from Non-Government 
OrgaMganionsi"Pssooe's Orgaitza ons 849 991,388 15 99.661,429.16 
Other ,Receivables 48.092 202 64 48,347,609 34 
Total 898.083,582.80 : 148,009,031.50 

Property. Plant and Equipment 

Property. Plant and Equipment for CY 0015 are summarized as follows: 



` 
LJ

.1  2015 400ount Name 

152752.35 

Advances to 	Dkht.17,:rld Officer 	 2.524,585.44 • 

Advances to Officers and Employees 	 978,481.02  

3.503 046.48 152752.35 

Ad% dres to SpeL id! D,sbursig- Officers are amount 
Dist,tidng Officers both Regulir Disbursing Officers and Special 
kir special purpose time-hound activities of the Depart-tient. 

The balan;:e of cash athances of Officers and Emploe.es 
the official travel to re;ion to provide TA in ensurnv; the closure 
conduct site validation 

-̀ranted Ao DSWD bonded 

Disbursing Officers to he used 

are intended for alicmance to 

of \ ICC ongoing SF's, and to 

Vacpinery and 

Equipment 

Transportation 

Equipment 

Furniture. 

Fixtures and 

Books 

Other Proce.my. 

Pant and 

Equipment 

otai 

7..Erryng 	4.7.Tunt. Jan. 
or Net book Value 2.103 943.85 2 534 223 72 ! 459 313 17 

Afitosstotns 
Teta; 2.133.943.55 2.334.225.72 459213 17 2.653.03 5.402. 	33.54 
jESS 

3.1/353.S 1.5.3. 7E2 7e7  
3E17 - 	As per 

Statement of Financial 

Performercc 2 r E E 21 
E TEE EEEE-E 1 	SS (Asper 

Statement o f Financial 

Performance) 

Carrying Amount, December 31. ,  

2015 	(As 	per 	Statement 	of ;  

Financial Position) 	 • 1,729,033.17 2.313,736.63 I 305,316.58 3,378.58 4.351.165.0; 
Gross 	not!! 	(Aeset 	Acccum 

Balance 	per 	Statement 	or 

Financial Position 

Carrying Amount December 31. 

2014 	(As 	per 	Statement 	of 

Financial Position) 1,729,033.17 2.313.735.53 205.315.53 3,078.58 4.35 	55 0' 

9.1 	antes  

• 



FinanciLiabilities 

Account Name 
2015 	 2014 

Current 	Nor-Current 	Current 	No-HCurrent 
Accounts Payable 
	

24,264,995 13 	 : 13.50=',120.41 

Due to Cnicers and Employees 
	

202,756.42 	 20,921.76  
Total 
	

24.467.751.55 	 13.585.042.17  

The Accounts Payable includes unreleased checks subject for reversion on the 
ens,:in 	ear and various claims of creditors as of December 31, 2015, 

Due to Officers and Employees consist of unpaid salaries. &ince benefits. 

reimbursement .of transportation and per diem and unclaimed checks as of December 31. 
2015. 

11. Enter-Agency Parables 

Account Name 

t0 El= 

  

2015 	 2014 

  

Current 	Non-Current ! 	Current 	Non-Current  
0''_'3,697 94 	 3.057.949.0  

  

115.700.00 
	

9,1E0 00 
n[:^ 
	

1 ;00 
	

1,800.00 ' 

3,121,197.94  

0,1 

D c to Pa,-IBIG comnrises of Pas-IBIG Premiums. Multi-Purpose Loan and 
(Housing Loans and are also remitted during the first month of the ensuing Near. 

Due to Phi health pertains to Prem!ums and are also remitted during the first month of 
the ensuing 'ear. 

12. Other Payables 

r, court Name 	
2015 	 2014  

Current 	Non-Current Current 	1 Non-Current  
Other Payables 630 696.84 	 120,070 26  

Total 1630,696.84 1 120,070.26  

The Other Payables includes the member's contribution and loans to SWEMC, SWEAT. 

NIBA. Prosper and S;5 deducted from member's salaries and to he rnm-r-d in ensuing year. 



Fines and Peraftes - Service Income 
Other Service Income 
Total 

1,714  20 	479.68  
1.60 

1,214.20 1 	481.28 

13. Service and Business Income 

Account Name 
	

2015 	2314 

The account Fines and Penalties - Service Income is the amount charged or being 
collected by the Department from various contractors,/ suppliers for late delivery.  of goods 
and services as specified in the Purchase Order. 

14. Shares. Grants and Donations 

Account Name 
	

2015 	 2014 
income from Grants and Donations in Cash 	1.519,909229.65 1,378.947,250.05  
income from Grants and Donations h Kind 

I Total 
	

1519.909229.65 1,378,947.250 05 

This account is used to record ()rants and don tins received as technical assistance 

and for project implementation Millennium Challenge Corporation .This also includes 

donations in cash and in kind to various centers and institutions of the Department. 

15. MaintenanceOtherloner 	 ses 

Earticulars 2015 2014 
Traveling Expenses - Local 28,648 042 22 30,069,647.80 
Total Traveling Expenses 28.648 042 22 30,069,647.80 

Tra‘eling Expenses - Local includes airfare. pre-traNel alloy ance. 
accommodation and daily subsistence allowance of DSWD Officials and 
Employees during travels on official business to attend various trainings/seminars. 
consultation meetings for the period January to December 2015. 

15.2 Training and Scholarship Expenses 

I Particulars 	-.--- 
Training Expenses 
Total Training and Scholarship Expenses 

 

2015 	 2014 	1 
60,106,564.82 	60,983,455.91  
60.106.56^ 02 1 	61983 455.91 

 

 

Training Expenses consists of payment of honorarium of resource 
persons. board and locqin ,  and or hotel accommodation of participants to various 
seminar. training — v.orksh.-.ps It also includes course fee and or registration fees 
of DSWD Officials and Empi \.ees to enhancement training and seminars. 
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15.3 

15.4 

Supplies and Materials Expenses 

::art:celars 2 x15  r - 

Oft ce Supplies Expenses 5.05.3.259.42 7: 're 	14 

.CCO'd ntabla Formq Fxpenses 34,125 00 

Fuel, Oil and Lubricants Expenses 772,689.46 831 340.40 

Other Supplies and Materials Expenses 430,522.40 204.602.69 

Total Supplies and Materials Expenses 7961.471.29 4 449 633.54 

t - tilin Expenses 

2015 

Ecenses 177.836.23 515.707.28 

33,7.532 9.3 
Total Li: 	Expenses 345.339.25 1 419 272.35 

ocer Fxpenses nre p.r.nnents made to ND\ nilad Water Services. Inc.Co 
tator 

 
0n 	_oil Kalahi Cidts Ruikl 

ntect wit\ I-xi:Lenses are 	Ame is made to Meralco for the elect c.  
CiHss 

15.5 	CH7 	Zilr. 7_ Expenses 

2314 
and Courier Seoices 21 9413 5;3 34,392.:Te 

Teieb one Ex:senses 353 652 43 5.027.557.58 
neo-e: 

 
Sub_ 	ton Expenses non 132.078.97 

lac a-tn.:at:or Expenses 4.741.491 70 5 274 329.15 

Postage and Courier Sen ices represents pa:\ mem made to the Philippine 
Postal Corporation and Airfreight 2100. Inc. for mailing services of xarious 
communications. door-to-door deliver} of the Department. 	It also includes 
liquidation of Operating Expenses of the different Social Welfare Attache at 
foreign post. 

Teleoheie. Expenses are paments made to the Philippine Long Distance 

Telephip:13 Compair, (PLDT) for current charges of DSW D Telephone 

I andline:) lines. it also includes mobile expenses made to Globe Telecom. Ho. 
2.O. Smart Co-ooszMoa:ions. Inc. for Globe Amax and Smart BIZ lac ser) ices 
corporate e-DzWity, 	stems for use of Dtts VOD Officials and Ernp5\ 	V- h.) re 
(iii)!' Touch NI -thile and Smart Taft and T2X- 	 A±, 



reim-bursements or mil 
	

dal osmaid 	 [Li] 	lieu 	as card 
al!ocation. 

Internet Subscription Expenses are pai merits made to Globe 
Telecommunications, Inc. for the wireless internet subscription With Tablet 
Device for use of DS \VD Executive and Management Committee and to Smart 
Communications, Inc. for wireless internet subscription for DSWD Central 
O ffice .  

15.6 	Professional Services 

Particulars 
	

2015 	 2014 
.4.0dtinc, Services 	 .55.459.00 	75.499.52 
,Cortsultancy Servhdes 	 3.005 527 06 	2.362.888.65 
Other Professional Services 	 I 	217.4362547.75 	236.054 373 99  
Total Professiona; Services 	 220.497.533.81 	238.492,782.16 

Lent Services represents pa meat of counsel's fee of DSWD Legal 
Ser\ ice Staff during attendance to various court hearinus. It also includes pas mem 
o PLDI for cnrrent telephone chores of the Office of the Ombudsman and 

Child justice League: honorariam for le =l sem ides rendered by the Child justice 
League and nocinthi:. allowance of the Office of the Solicitor Genera: Officials and 

• Lf 

dand or inspeotion 	DS - D Projectsof 4Ps and KC- 
AE projects and cell cards allocation for Jannoryito March 201 5. 

ConsuittanQ. Expenses includes pa\ment to service providers engasted 
the development of systems and the program/project consultants. 

Other Professional Services are payments to DSWD hired vorkers under a Cost 
of service Contracts. 

15. 	Repairs and Maintenance 

Particulars 2015 	I 2014 
Repairs and Maintenance - Machinery and 
Equipment 103,398486 532,097.44 
Repairs and Maintenance - Transportation 
Equipment 939,301.09 502,334.80 
Total Repairs and Maintenance Expenses 1.072,999.95 	, 1.134.482224 



15.8 Other Maintenance and Operating Expenses 

Particulars '7015 2014 

Advertising Expenses 364,990.00 

Printing and Publication Expenses 185,243.46 733.451 78 

Representation Expenses 1,421,558.40 774,557.74 

Transportation and Delivery Expenses 49,287.22 34,463.77 

Rent/tease Expenses 1,703,388.47 

Other 	Maintenance 	and 	Operating 

Expenses 801,750 77 1,114,843.39 
Total 	Other 	Maintenance 	and 	Operating 

Expenses 45262' 8.32 C. 

Ach.erricina FAnenc,e; inc l ude: heo. spapi-r  pubMintinn  or advert:9- mi 
imitation to Bid for the procurement of aoods and sen ices. 

16. Net  Financial Assistance/Subsidy 

Financial Asslstance/Subsith- et- m NGAs. 	GOCCs 

Particulars 
	

2615 	 2014 
J,..,., 	them National Government 

	
54142.105.54 
	

ir,Q 470 co,. 

Other Nati1 /497.21 Government. 

_51 .456,3_ 2E4.3 r 9 

• Total Hnanciai Assistance/Subsidy from 

N GAS. 	 305.606.692.64 	342.792.536.46 

Less: Financial Assistance'Subsidy to NGAs. LGUs, GOCCs. NG0s/POs 

Painicularq 2015 2014 
Financial Assistance to NGAs 251A56.327.00 284 313 937.00 • 
Subsidies - Others 299,466 189 30 ! 930.180.157.71 	1 
Total 	Financial 	AssistanceiSuhsid 

NGns, Lals 550.922.516 80  1,214.494.690.71 
Net Financial Assistance/Subsidy (745,315.873.66) 	! (871,702.160 25) 

The account Financial Assistance to NGAs pertains to transfer of funds through 
funditim checks chamed against KALAHI-CIDSS Millennium Challenge Corporation 
(MCC) to Field Oktkes for the implementation of various projectsiproararns activities. 

The account Subsidies — Others pertains to the community arants of KC MCC 
from human:, to No% eirMer 301). 



the concerned etricials 

!,! tilt. and look int: it 

Department of Social Welfare and Development 
	 Annex I 

Project: KALAHI-CIDSS: MCC 
Status of implementation of Prior Years' Audit Recommendations 

Observations Ref. Management Comments/Actions 
Results of 
 

Auditor's Taken 
Validation 

nn 	1 CI 

2014 

CAAR 
I i The 80 percent performance target of 	Pace 
municipalities that will provide FCNLAH1- ! 	109 
CIDSS AF and MCC of 30 percent LGU 

Counterpart Commitment in 2014 n as not 

attained. which resulted in the non-funding 

of other SPs of the community and limiting 

the number of beneficiaries who could have 

availed of the benefits due from the 

program. 

Recommendation: 

impcse sanctions in case Aluniclpaiaies 

continuously fail to comply with the 

abc\ementionea pros (signs: and 

improve the reportind system in th 

website to include not only the committed 

sub-project costs but likewise the actual 

and detailed costs to reflect the efficiency 

of the project in attaining its coals. 

the fat urce th 
LCC data shoeLieb 	eluded ip the implemented in 

Central Of" _e 

Eh' Oaxed' 	Z1171 i77010172e17 th 	1701 	ìvr 	 CY 
tit4Hist DSS stindontionnos 	 np14 

CAAR 
2) Out of 1,404 prioritized SPs in FOs i Page 
CAR, V and VI amounting to P1,319.726 ! 	111 
million,_ only.. 470 or 33.47 percent were 
completed. with project costs of P353.693 ' 
million. Moreover, the completed 51 SPs 

amounting to P58.452 million were either i 

not functional or with various deficiencies/ 

defects. thus, limiting the access to basic 

social services, infrastructures as well as 

other benefits due the communities. 

Recommendation: 
SPs under :PcPC have Fuh'y 



Ref. 
Taken 

I Validation 

lana2ement Comments/Actions 
Results of 

 
aud'itor's Obsen ations 

require the KALAHI-C1DSS regional 
Monitoring 	Management 	thitit 	in 
coordination with the field personnel to 
fast track the completion of SPs: 

ot adopt measures and institute feedback 1 
mechanism system to address the issues 
and concerns which hinder the timely 
completion of projects: and 
direct the ACT and BSP\IC 
immediately 	correct 	the 
defects deficiencies noted and closeP 
coordinate during piapning and pre and 
post construction phases. 

just completed h 	curement processes 
and other pre-implementation activities 
and implementation will commence by 
June 2015. Referring to the 31 SPs. the 
following comments are as follows: 

• The 7 SPs observed to be non- 
functional non-operational. 	some 
were actuailv functional but on a 
limited capacity due to on-going 
minor works being done under the 
defects 	liabi lit:, 	clause 	or 	the 
contract. Others have been applied 
with mitigating controls. 

implemented in 
Fes CAR and 
partial lr 
implemented in 
FO Vi 

• The 14 SPs obsersed to be defective 
and with deficiencies, those with 
minor defects have been referred to 
the operations and maintenance 

aces and hate been acted upon. 
:hi 	' 	object of the close 
monitoring-  included in the workloads 
of the field staffs. While some were 
not actifaH jefectise anchor with 
deficiencies but mere modifications 
from • 	:al physicai targets Cue 

• Of the 9 SP's with incomplete 
documentation for reporting and 
monitoring. 5 have already submined 
the Sub-Project Completion Reports; • 
3 are still for completion due to 
ongoing closing of accounts and or 
completion of additional works 
vs hilei is for reconstruction because 
it was inadvertently misplaced. 

The SP with excessis et materials was 
actually due to the variance of the 
surse.s output as against the actual III  
construction site. Some sections in 
the plan were relocated due to social 
safeguards issues. 

17 	101112..1 	t'C'eS5:1? and rrrs>lpporreiCV 
n01 4 

C A 1,R 
3) Lapses in the processing of claims and Page 90 
weaknesses in the fund disbursement 
system permitted the payments of 
transactions v. hick were supported with 
insufficient 	and 	improper 	d ';uments 



Observations 
Ref. Manauement Comments- actions 

Taken 

Results of 
Auditor's 
Validation 

resaltina in disallowiiacesisuspeasions 
post audit. 

Recommendation: 

	

Require the Kalahl-CiDSS KC) National 
	 FO 	-Full paynent was made to NFA 

Pro-ram varaiizensent Office 	ibn arid 
	 co.nsiderasieri althe following: 

n ince E.: 

KC- AF-LP sc—od 
	 • 	The •±7--.1: t‘ hi be ahle rad sase v. hen 

paid H cash. cad[ bag wEli COS: oriis 

ein-, 	e IAC-AF-LP the Pi 
	

Pi.__J. 	instead ofPi.A50.Xl. Thus. 

om Et,: arctibriare 'RAP liras: 
	 P341:40' milach will yield 67.Filg 

anti 

itclWq r 	rise charging ;::•f 	-vases  

Apprapriahe funds. as 	be necessary : 

Poira 1‘..C-Af to the respect.,e Or 

• Eased on Ehe project number of 

	

ASPE 	of Hoe whit
eichisa!ent to 

bag 

P6. 240 million. 

bags  insteed 	62.-Vbe bags t`r Sc'

ase

of 

 s 	_ 

 

fah-Plies to be air-leg:teain Recion  ccascerfed 	 ali FOs 
ioas amid:fa:es': that :he siclu fosi i ride • essdrx 
"as rt): 	tr. enough to produce the eu.sseptaticn are 	 astaglisea 
reigbireg Piallefi00 FFPs for Reioi r" S. 

•re that there will he nit 

tiT_ttua.r H cash. 

xrocesseb 

CO - In the 

ease of AVEC. 
• -eirsbersemers 

. anaciantimg 
p33igisib iiiiio 	is 

no" 

process 

The 

am aunt 	has 
'bee r refidnded's 
ar remittance 

to. the BTr 

except f.01-  the 
Php 

under 	IF-PR 

• The 

`CF A •asiounsina P5.3eS n•iiiii.. 
to staridlcv *aids Has 

Es'ierzenther 

7th I: :tilt' LOL:s ha 	it107:.. rungs 
arab Pauld need au_-" nemaaon from 
the niciargi government to respond to 
any disaster. 	Thus. this will also 
prepare the FO for any unforeseen 

disaster and also enable the office to ; 
preposiii..11 goods in areas to be 
affected 

FO III- 	 intem 
sisitemondi-M.rsement has been ins-_ ._0 

by mardaidement to ensure correctness and 
Eiaiiditx of all 	._.ms.  

FO IV-B - To ensure that they will oomph} 

with the required subbonina document En 
7a :imam' 	ldnancial assistance and the 
social \,o_... o 	mode an intensp.e 

• bask:mound _u.  hi 	of the families :oho 
a‘ail or 	:Thar cial xssistance 

FO 

hazard pet Sidi 

edditiiiiii: 



Pan] 

turdes had heea 
elite:tea. 	Pr: 

MCC Balance 
Sheet 

P-Cs 

Observations Ref. 
itinagentient Cornments, Actions 

Taken 

Results of 
Auditor's 
Validation 

taumenos o ere chip. sdh:- 	late! 
thaddar 	h thereot 

FO XIII- (Jr January 19. 1015. the audit 
team ra:eked a copy of tine dth 
indorsement dated Nonemlser .195 1914. 
The sand indorsement reauires the 
sub:mission 	 aonfornds) 	and 
taau'esuftnat sno-ms the (71 5(.7! 
ctee:ir:e:ret 	dsvaifahilit 	5f ;sands dal) 

nse ree th,t7 :cacao:: 
TOU 	, nd serTied 	Le'. ALTI:1 

Leader 
On Januar) 	2015. HT Lara5a. 
submitted 	 audit team their 
Ctehhr:::ilir CT A._ 
retainer 	 The same is as 

improper recordind, of ';CC GO? funding 
k.kdski-ILELDSS LP- isinD1110 "J. 	1015 

FINANCINLSCU112y 	 - 
iddLAfjh 
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