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A\Ianag.a ent Letter on the Audit of the Grant No. COMI0PHL 11001:

Kapitbisig Laban sa Kahirapan-Comprehensive and In egrated Delivery of Social
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i accordance with Philippine Public Sectar Standards in Auditing,  Tliose standards

I
require that we plan and perform the audit to obtain a reasonable basis for ouy
conciusions.

- The audit was conducted b L'ﬂe an“fit teams led by Mg, L Perero ard Ms. June
L. Van Schoonneveldi. both Stare Auditor IV, 1o ( (ar verifyv the level of assurance that
nay be placed o Management's assertions on tha © maneial statements: (hy recommend

pportunitizs: and (¢! determine the extent of impiementa{mn N

3 The Independent Auditor’s Report. Statemen

the Financial Statements. the Projeci’s statement

fruncial performance. statement of
A

S'A;

c
a3%ets sauity {Ur the vear then ended. and 3 <u mmar
and other explanatony irtormaiion 1or calendar veur in Ainexes A-G,
The accounting errors and deficiencies a ;:ru,tmg the taiv present azion of the financial

safemenis are sunmarized 5 Anney B
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lon Qour audn obsernvaions and recommendation

Memoranda (AON sy o0 d

pA

fine 130 2016 with concermned DSWD

in this report. where appropnate. The
ob:ez'\ations and recommendations shall be incorporatad in the

rnual Audit Report (CAAR) of the Department of Social Welfare and
St CY 2045
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. Dishursement Siatus ending December 2013 {in LSS

' EAT= = .
FROJECY ALLOCATION UTILIZATICN U'FILI:‘I;ZS‘;N UNUTILIZED

GRANT GRANT GRANT GRANT

3284250 5% e 1891228 77
) 103873 522 00 S8R CIT I 35
| —'rw““"?’Wahage'ts:t 11,382 18100 B9Z1 75393 ¢ 78% ! 2ETGE1T G
TOTAL ) 132,000 000.00 106,548 72568 | 21% 25,153.274.34
LOSUYIMARY OF RECOMMENDATIONS
- For the signiricant deficiencies ohsenved in the Course ¢of the zudii. we

. dod an fnpmos = et g .
recommended and Management agread o

D rreliohle Bl oe e Lo D g i o
f O L lh o e A0connls Pava i

o Procurement Servie
0 consummated tr

ecording: and

1%

DSWD) to submit immediately all documents relating
nsacuons énd defiveries w the Accounting Division for

A%}

¢ the NPMO RPMO o faithfully adhere with the rrovisions of the KCM & E

i ensure that the projects are implementad in accordance Wwith the anproved
Y

Laiin e v

budget. project milestones. performance expectations as well as ond

maximization of desired benefits and o cuide them ‘n their deci<ion
making.




B. DETAILED OBSERVATIONS AND RECOMMENDATIONS

Dhniligrddied sind runsjers 10 NGOs POs

L. fhe delayed or non-liguidation of fund transfers to Implementing Agencies due
10 faj lack of andor inappropriate documentations Submitted, (b) inadequate
montioring of submission of LRs from the I[As, resulted in the outsianding and
accurmuilaiion of the balance of tie account Due from NGOs/POs (BSPMC) ameouniing
10 P831.661 million as of year-end.

The Revised Guidelines and Documentary for Common Government Transaciions
fund  Transiers 10 Non-Government Organizations’ Peoples Orzanizztions
(INGOSPOs) is preseribed under COA Circular No. 2012-G01.

OA Circular No. 206067-001 dated October 23, 2007, amending COA Circular
3 *9% provides on the other hand the rules and regulation
iquidation of funds transferred to NGOs/POs

Financiar and . l!\-

amounted o P208. 1

| Qtart_e and complieted in 2015 per Financial and | 657 522602 52 !
_Physical Accomplishment Repert . T i
+ Less: Recorded as liquidation in 2013 ' 24941948085
Utilized'completed.  but  documents not et | ) 21 e
. .- T 20810312167
submitted for recording ! ;

The Management must have regular, proper. and efficient monitoring system
since their responsibility as the scurce agency does not end when funds are transferred to
the BSPMC (NGOs/POs), but until the implementation of the program and the
liguidation of funds transferred.

We recommended that the DSWD Secretary direct FO Directors concerned ro
direct the Area Coordinating Iedm to require BSPMCs striet compliance on the
prompt submission of DVs and supporting documents to the DSWD Regional Office
10 ensure the fimely preparution and ref‘ordrq'* of the liquidation reports and the
submission of the dis '35,::". ement vouchers and other related documents to COA.

LAY




Lwreliable Balance of Accounts Pavable

-

Tite balance of Accounts Payvabie amousiting fo P24,264,995.13 is understated

by P136,447.68 due to failure 10 sei-up accounts pavable for unrecorded deliveries and
services.

-1

£
t

Section 4(s) of the New Government Accounting System Manual, Volume [ states

“Liabilin shal recognized at the time the goods and services
e aocepied or rendered and supplicricreditry bills are recenved
Likewise. assers and Fabilities should he  given accouniing

recognition in the period In which the propertv are accepred and

[
wher a legally enforceable claim  against the agency s

established ™

Also. DBM Budget Circular No. 2004-2 dzted Januarv 26, 2004 provides

T S g a3 B apgnF
tion shall be rec: EIIE (S GoCoUnis [

g SUpniers credinary

O R g F S
(EHIVETEC TRty

~ s Vo F '
Suppier ' N | TS SR,
' | N2, ' OrderNo. ! Jssue SlipNe. |
| Grouz § [ 11683232 | 15101483 | 13071928 ] 155 447 0

We recommended that the Management direct the:

a) Procurement Service (DSWD) to submit immediatelv all documents
relating to consummated transactions and deliveries to the Accounting
Division for recording; and

b) Accounting Division 0 process/record only those claims with complete
supperting documents and make the necessary adjustments in the books
for the accounts misstated.

Management commenied that the recommendarions are duly noted 2nd 1o be

H

adhered to. Al valid cbiizations claims with compitte supperting decuments will be
accounted for and be recognized in the books of aceaunt on the period incurred.




K The  National  Projecr Minagement CGffice (NPMO) has no: Juunj’z:’h'

inpleineniod the KC-NCDDP M&E System in, reporting. monitoring and evaltating

KALSHT projects, thus registering @ low non-uiilization financial accons :’z'shmem.
Feoj £ 3

DWW D adopis ain MEE sub-manuzi which was prepared by the Natonal Project
Maragemen: Office (NPMO) Monitoring and Evaluztion (M&E) Unit as a guide m

monitoring and evaluating the Kapit-bisiz Laban sa \aftirapan (Linking Arms sgainst
Dox-em i - Comprehensive and Integrated Delivery of Secial Services (KALAHI- CIDSS‘

ationa! Cm wuaity-Driven Development Program (NCDDP) porttolio. This aims to

p:‘owdc Procean Managers. Specialists and other readers an idea on what 1o expect from

I\'C«‘\'CD[ P MEGE ~ what activities to be conducied. whar indicators 1o be morizored and
.

Anat evaluztion auestions to be znswered.

iattiviuily adhered o the

avqinaiion of proelts under th
ands vnused o S TR

and ver

<«a—«|g--1~.
X3 RS Sy BT

T e

We recommended thar the NPMORPMO to faithfully adhere with the
provisions of the KC M & E to ensure that the projects are implemented in
accordance mm the approved budget. project milestanes. performance expectations
as well as and maximization of desired benefits and to gutde them in their decision
making.

C. STATUS OF IMPLEMENTATION OF PRIOR YEARS' AUDIT
RECOMMENDATIONS

. . el v N . P . ~ i e

We made a follovw-un on the aotion taken By mmanacement s imolement
S Lo el e - 3 a i [
Teeumendzie s ot pear vedrs and neted the faliowing:



: mrm ol li’i!'r)u.i'f"‘"" ation No.af &;w nmendations

FLN\ Implemente
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The resulis of the validasion of implerentation of prior vear's recommendations
e

n2d in Annex H.
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Rﬁp’fhiic of the Philippines Annex A

Commission on Audit
simmenwealth Avenue. Quezon Ciny

0

INDEPENDENT AUDITOR’S REPORT

The Department Secretary
Department of Social Welfare and Development
Batasan Hifls. Quezon City

We have audited the accompanying {inancial siaiements of Kapit-bisig Laban sa Kahirapan —
omprehensive and Integrated Delivery of Social Services: Millennium Challe: eng
i { i atement of financial position as at December 31, 2013, an
statement of cash fiows and sLatemem of changes in ne
assets’equits for thﬂ vear tiﬂeq mded and a summary of significant accounting policies and other .
ex p!anator} information.
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Our responsibility is 10 express an opinion on these financial statements based on our audit. We
condwcted our audit in accordance with Philippine Public Sector Standards in Audinng. Those

andards require that we comply with ethical requirements and plan and perform the audit 1o
obm-n reasonabie assurance about whether the financial statements are free from material
misstatement.

An audit invelves performing p ocedur S to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's
Judgement, including the assessment of the risks of material misstatement of the fmancial
statements. whether due to fraud or error. In making those risk assessments, the auditor considers
mternal conirel relevant to the entity’s preparation and fair preseatation of the financial
ntafemént:, n ora=r to design audit procedures that are appropriate in the circumstances. but not

r the purpose of expressing an opinion on the effectiveness of the entity’s internal conirol. An

udit also includes e\%uhtmx the appropriatencss of accounsing policies used and the

Ieasonabfﬂ s of accounting estimates made by managemens, as well as evaluating the overal
nresentation of the financ l statements.

e audit evidines we have obrained is sufficienr and appropriale o provide a
Basis for our audit opinion.




Opinion

(n our opinier. the financial siatements preseni falriy. in all reaterial respects the financial
posizion of the Kapit-bisig Laban sa Kahirapan — Comiprehensive and Integrated Delivery
of Social Services: Millenrium Chalienge Corporation as of December 31. 2013 and of its
financial performance, statement of cash flows and statement of net assets/equity for the vear

then ended in accordance with Philippine Public Sector Accounting Standards.

COMMISSION ON AUDIT
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DEPARTMENT OF SQCIAL WZLFARE AND DEVELOPMENT
Statement of Financizal Position
Consoilidated Central and Regicnal Offices
02 Foreign Assisted Fund (Kafahi-CIDSS Millennium Challange Corporation)
For the Period Ending December 31, 2015

NOTE 2015

ASSETE
Curr ssets
Casl Cash Equivalsnis #
=EC 2 7
IL
Piss : 433118
Other As g 2503045 48
Totzl NonCurrant & 7 REE 21147
Total Asse's 1202 8T1.077.73
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DEFARTMENT OF SOCIAL WELFARE AND BEVELOPMENT

¥

Consolidated Central and Regional Officzs
STATEMENT OF CASH FLOWS
Fund 102 - Kalahi-CIDSS (Millenium Chalienge Corp.)
FOR THE YEAR ENDED DECEMBER 31, 2015

Cash Flows From Operating Activities
Cash inflows
Receipt of Notice of Cash Afiocation

~
LESN

Sn

A Al A e
AUSTTENS

ITHOWS

ek ™

UG WG

Outiiows
Remittance 10 Naij

onal Treasury

Payment of £xpensas

Furchase of Invemories

Zrant of Cash Advances

infiows

:on

: Il
R atel I T T L=t 1

nnnnnnnn o

Praceeds from SaleiDisposal of Property, Plant and Equipment

Total Cash Inflows

Outflows

Purchase/Censtruction of Praperty, Plant and Equinment

Total Cash Outflows

Net Cash Provided by (Used inj Investing Activities
Increase (Decrease) in Cash and Cash Equivalents
Erfects of =xchange Rate C
Total Cash Provided by Cperating, Investing and Financing Activities
Add: Cash Balance, Beginning January 1 2014

Cash Balance. Ending December 31, 2014

hanges on Cash and Cash Equivaients

2018
97,820.772.56
1,519,810,443.85
586.014.54
251,456.327.00
16.677.808.54
10,157,285.1 1
1,896.613.632.50
00

1,100.887,826 41
1.667,373.18
21232288

()
[T R

C31 Cad (Y )

.
wa |~a

33 () -
Rl L b
1|00 (D Chi

) KDY

t 3
=il o

—_ ey
[ONR [ N
oo O L
ol lnax I R TSI
[ €10 J0 0V A

165.714,736.19
165,714,735.19
142109,223.29
314.823,959.78




Annex F

DEPARTMENT CF SCOCIAL WELFARE AND CEVELOPMENT
Sistemeant of Changes in Nt Assets/Equity
Consolidated Central and Regiona! Offices
Fund 102 - Kalahi-ClDSS (Mittenium Challenge Corp.)
rortha Year Ended December 31, 2015

Balance ar Decembsr 31, 2013 285026,890.23
Changes in Accounting Palicy

Rasiated Balance 288.026.800.23
Cnangss in Net Assats Zquity for 2013

Adjustment of net revenus recognized directly in net assefs/eguity {38 989,289 83
Surpius/| Deficit) for the pariod 845 533 852.00
Total recognized revenus and expense for the period 908,624 562,17
Balance zt December 21, 2014 carried forward 1,194,651 461,40
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S120 Mion grans by the Millennium Cheallenge Corporation. an independen:
Foreign Aid Agency created by the United States Congress to expand the
coverage of NALAHI-CIDSS in Luzen and Visavas 187 munic p alities with
aoproximately 35507 Darangavs from CYV 200102015, MCC funding wili
ftewise :mgon NALAHI-CIDSS expansion mto an addi Liomu SIX poorest
provinces in Luzon (Aparao and Palawan) and the Visavas (Aklan. Anitque.
Guimaras and Negros Oriental).

DSWD  Cenwal Office  registered office address is located in Constittion Hills,
Barasan Pambansa Complex. Main Road. Quezon Citv. Philippines.

2. Statement of Compliance and Basis of Preparation of Financial Statements

Financial instruments
a. Financial assets

Initial recognition and measurement

Cinancial assets within the scope of PPSAS 29 Financial Instruments: Ree ognition
{

and Measurement are classified as financial assets at fair value through surplus or
deficit, loans and rece nab es as appropriate. The Department of Social Welfare and
Development determiines the classification of its financial assets at inital

he DSWD's financizl assets include cash and other raceivables.

The subsequent measurement of financial assets depends on their classification.




Loans and receivabizs

s non-derivativ¢ financial assers with fined or determinable
payvments zhai are not quoted in an active market, _—\I:Ec'i' mmal measurement, such
financial assets are subsequently measured ar amortized cost using the effective
interest method, less 1 irment. Amortized cost s calculated by taking into
aecount any discOunt or prémium on acquisition and fees or costs that are an

n 5 o

[ 1 s Foa. B mtin s
inegral part of the effective |
1

o

L

2 ke "10'\* 1o recaive cash flows from the asser have A\'Dir.;.ﬂf or is wanad

¢ The DSWD has transferred 1ts rights to receive cash flows from the asset or has

.med an obligation to pay the received cash flows in full without material

‘rd },“"[} “nd either: {a) the DSWD has transfeired substantially

] (b} tha DSWD has ne bpl transierred nor
N

o
o
W
=

! i i
i3l ; o of financial assets i imaaired. A financial asset or &
group of financial assets is deemed o b red if, and onlv if, there is abiectiv
Sroup COF Mnancia: assers 1s degmed o oe 1”113&1“& . and oniyv 1, there 13 obectve
evidence of impairment as a result of one or W\re events that has occurred after the
wnitial recogniii i that loss event has an

Evidence of impairmeant may include the following indicators:

e The debtors or a group of debitors are experiencing significan: financial

regreanization;
s  Obsarvable data indicates 2 maasurable decrease in estimated future cash flows
fe.g. changes inarrears or economic conditions that correlate with defasits).

b. Financial liabilities

Initis/ recognition and measurement

G




Finencial liakilities within the scope of PPSAS 29 are ciassified a¢ financial
liabilittes at fair value through surplus or deficit. The entity determines the
ciassification of its financial liabilities at inirial recognition.

The DSVWD's financial Habilities include other pavables

Subsequent measurement

The measurement of financial Habilities depends on their classificatio

When an existing financial liability is replaced by anothe
substantially differsnt temms, or the terms of an existing liabili >
' s a derecognition of the

modified. such an exchangz or modification is treated as
original liability and the recognition of a new liability. and the difference in the
respective carrying amounts is racognized in surmius or deficit.

SRS AR s 2 Py

3.4 Imventorias

[nventory 1s measurad at cost upon initial recognition. To tha extent that IMVENTOry was
received through non cnange transaciions (for no cost or for 2 neminal costi. the
cost of the inventory | ’5 its fair value at the date of acquisition.

After initial recognition, invertory is measured at the lm\.'er of cost and net reﬂ’zabi-s

value. However, 1o 1he extent that a class of invenior }
charge or for a nominal charge. that class of inventor rvi
and current replecement cost.

1stributed or deploved at
easured at the lower of cost

Net realizable value is the estimated selling price in the ordinary course of operations.
less the estimated costs of completion and the estimated costs necessary to maxe the
sale. exchange. or distribution.

Inveniovies are recognized as an expense when deplosed for wutilization or
onsumption in the erdirary course of operations of the DSWD.

(9]

3.5 Properiv. Piant und Equipment

Recognition
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s iangible tems:

e are held for use in the production or supply of goods or services. for venial
others. or for administrative purposes: and

s are expectad o be used during more than one reporting period.

An item of PPE is recognized as an asset ifs

e [t1s probable that future econamic benefits or service potential associzted with
the item will flow to the entity; and
e Thecostor fair value of the item can be measurad reliably.

indzble purchase axes.

I acquisition of the items; and
imate of the costs of dismantling and removing the item and restoring
the size on which it is located. the oblization for which an entity incurs either
when the item is acquired, or as a consequence of

having used the item during a particular period for purposes other thanto

produce nventories during that period.
Measurement After Recognition

After recognition. all property, plant and eguipmant are stated at cost less accumulatad
depreciation and impairment losse

When significant parts ofproperiv plant and equipmem are requirad 1o be replaced at
intzrvals, the Db‘\D recognizes such parts zs individual assets with spe

lives and depreciates them accordingly. Likewi ise, when a major repair
done. 13 cost is recognized in the carr};ng amaunt of the plant and eqummem as a

replacement il the recognition criteria are satisfied.

-
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3.6 Changes in accouniing policies and estimates

policy retrespeciively,

cti »Ei'_\-' it rerObpbk—[i\rL

The DS\\.'D recs
The elTE\,t
a‘pphcat;on Rt

in accounting estimates prospectively by

including
The DSWD correct material pw"' tor peried errors retrospective}_\ in the first set of
financial statements authorized for issue after their discovery by:

it owhich the

25t2ang ne

g
ezriiast prior

¢ Nonmonetary items that are measured at fair value in a foreign currency shall

i€ when the iair value was

“items at rates different from those at which tn v owere translared

ogiition during the period or in previous financial statements, are
v ?—r:.d i Sl e ~ T3 + wimA .

recognizad in surplus or deficit in the period in hev arise, except as those

arising on @ moneary item that forms part of a reporting entitv’s net invastment in

foreign operati
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3.8 Revenue from non-exchange transactions
Recognition aind Measurement of Assets from Non-Exchange Transactions

An intlow of resources from a non-exchange traisaction. other than senvices in-kind.




recognized as revenue. excent fo the exrent that a Eiabihr} is 9’ o recogni

respect of the same inflow.
As DSWD satisties a present oblication recognized as a liability in respect of an
§ transaction recognized as an assel it

inflow of rasources from a non-exchange $
reduces the carrying amount of the liability recognized and recognize an amount of
revenue equal fo thar reduction.

Giaal

Weasuremernt of Revenuz from Non-E. vehange Transactions

Wil Uf
v

N . T L ¥

[T NS e m Ao
: ff 83 Yisi LXCER g
frarnsactions

The amount recognized as a liability in a non-exchange wansaction is the best
estimare of the amount required o settle the present obligation at the teporting date,

Fees and fines not related 1o taxes

WD reug 1izes revenuas from fees and fines. except those relarad 1o taves.
r
th

when earnad and

Othier non-exchange revenues were recognized when it is probabie that the future
economic benefits or service potpntial ssociated with the asset will flow to the entitv
and the fair value of the asset can be measured reliably.

Gifis and Doiiations

The DSWD recog revenue jrom gifts and donations when it s
provable that the f ¢ benefiis or @T\? o potenual witl flow o the entiny
nd the fair vaiue 1 he measuy ed refisbiy

-~



Goods in-kind are recognized as assets when the goods are received. or there is a
binding amangement to receive the goods. If gouds in-kind are received without
i L r:weme is recognized immeadiately. 1f conditions are antached. ¢
zed. which is veduced and revenue recognized as the conditions are

On initial recownmon tfts and donations including goods in-kind are Tea<ure:i at
hi 2 ascertained by reference 10 an

as

a

g
their fair value as at the date of acquisition. which wer

active market of E‘_» appraisal. An appraisal of the value of an asset i1s normally
undertaken bv a2 member of the "\«B.EUJ'IQG profession who holds a recognizad and
relﬂxan professionzal qualification. For many assets. the fair value are ascertainad by

}’

2 to quetad pricas in an aclive

- »

S Budget information

The annual-budger is prepared on a cash basiz and is published in the government

website.

A s at 2ach reporting date whether there is an indication that a non-
cash-generating asset may be impaired. [T anyv indication exists. or when annual
impalrment testing for an asset 18 required. the DSWD estimares the asset's
recoverable service amount. An assat’s recoverable service amount is the higher of the
non-cash generating asset’s fair value less costs to sell and iis value in use.

Where the carryinz amount of an asset exceeds iis recoverable senvice amount. the
assel 13 comsidersd impaired and is written down to its recoverable service amount.
The DSWD classifies assets as cash-generating assets when those assets are held with
the primary objective generating a commercial return. Therefore, non-cash generating
assets would be those assets from which the DSWD does not intend (as its primary
objective) to realize a commercial return.

3.11 Measurement uncertainty

The preparatica of financial saiements In conformity with PPSAS. requires
managament 10 make estimates and a wmpmm tha: zffect the reporting amounts of
Q

assets and labilities. ar the date of the financial statements and the reported amounts

-

4
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i P A R sa manioayd s, T TR i o SNCINT
the Fevenues amd avpelies dirmg *Ve perind. Loy raguiing e use of signy

estimates include the useru! life

rased o the best information avallable at the
fnancrat starements and wers reviewed annually o el
becomes avaliable. Measurement uncertainty exisis in i

Actual resulis could differ from these esiimaies.

Changes in Accounting Policies

b

DSWD has not adopied any change v Accouniing Polictes for €Y 2015 The 23 PPSAS had
heen adopted heginning Janvan 102011 as per ()\ Rezsolution No. 2014-003 dated Januun

ARSI

-~ '\_;...,, 7;\7“4: ~a A
Vi LE={ Lt LA
[T i TV e A0 e ST
CAET — LCheling LTila 342008 118 G
Peizy Czsh 92,383 3¢ 9C 384 32
(asnin Bark - Locai Currancy. Current Accour: 14874 12538 148732131.91
Vet T . arran ~ [y - ey Y —_— ~ A
' Cash — Modifed Dishursement bjS*:m (MDS1, Regular 95,246 00 27753228
T ~l o) 8} L
Tetal 131382365078 14810622358

<

Cash in Bank- Local Currency Account includes the funds that were
Authorized Government Depasitens Ban'\' AGDm in accordance w i
Lc’[lil‘ N, 2G02003 datad November 21, 20035 as follows:

o OSWD - MCC-RALAHLCIDSS-KKB PROJECT

DS tor restoration of cash and shall be ady sted in the ensuin:

Cash - Moditfied Disbursameny S\‘Sfem {MDS). Regular periains 1o unreleased checks
B
- N




Agency Receivables
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. N P : Furniture, Other Procemny Total
Machineryand iransooriation -~ i
- ' Fixturss and Flantand
Zguipment Equipment . -
Bocks i Equipment
; ‘
! i
210384382 283470270 438323171
2,132,543 25 283222872 43331317
leiEil 32143l s 13172334 .
TISTETI L8 (AS per
Statement of Financial
Performancs) ' -
Carrying Amount. December 31, ; ! i |
: i i
| : |
, 305,318.33 ; 3.078.58 4.354.183.01

Z
P = -
Carrying Amount Decembar 31, 1
. : 1
2014 {As per Stztomant of ' ‘
Financiai Fositiang 172833347 2313,735.53 30£,315.58 3,678.58 435118307

2015 254

D524 585 41 o
07848102 152 75735

3503 045,45 18273235

the otficial travel to region o provide TA in ensuning the closure of MCC aneaine  SPs and 1o

condiet site validation,



16, Financial Liabilities

. ‘N 2015 2014 |
Account Name - —
Current Non-Current Current Now-Current

Accounts Payabls 242684 58513 13,564,120 41

Duz to Officers and Employsss + 202,758.42 . , 20,821.76

Total 24,467 75155 1 13.585,042.17

The Accounts Pavable includes unreleased checks subject for reversion on
ensuing vear and various claims of creditors as of December 31. 2015,

Curent urrant
3,057.945.08 ¢
S4800.00
180000
ZAS TR

. Other Pavables

; ‘ 2015 20714
Account Name 8 , -
1 " Current 1 Non-Current ' Current | Non-Current ;
Other Payables | 830.696.84 - 120,070.25
- S Total 1 630,696.84 | P 12007026 T
Tie Other Payal cludes the member's conribution and loans to SWEMC, SWEA
MBAL Prosper and SS8 from mamber's salaries and to be remined In en;ulng




13. Service and Business Income

3 Account Nems 2018 2514
| Finas and Fenaltes - Senvice incore 121420 47988
. Gihar Service Income 160"
| Tota! 1,21420 481.28 |
The account Fines and Penalties - Service [ncome is the amount charzed or being
collected by the Department from various contractors’ suppliers for late delivery of gonds
and services as spacified in the Purchase Order.

14, Shares. Granrs and Donations

ar i
P o various ceners and institutions of the Desartment
ier Uperating Expeases
| Particulars 2015 2014
Traveling Expenses - Local 28,048.042.22 35.065.647 .80
Tctal Traveling Expensas 28,648 042 22 30,065 647.80

fraveling Expenses - Local includes airfare. pre-wravel allowance.
accommuodation and  daily  subsistence allowance of DSWD Officials an
Employess during travels on official business to attend various rralnings/ seminars.
consuliation meetings for the period January to December 2015,

j

15.2 Training and Scholarship Expenses

- . | Particulars s 2015 - - 2014 |
Training Expenses . 8010656482  60,883.45501
Tcotal Training and Scholarship Expenses | €0 10658482 1 3008345591 |

Training Expenses consisis of navment of honorarium of resource
persans. doard 2nd lodging and or hotel accommiodation of participants to varicus
seminar, training — workshops. It also includes course fee and or regisiration fees

of DSWD Orficials and Empl rveesto enhancament waining and seminars.
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3.035.25042 337C 235 43
3412500
77268045 §31340.40
430,522.40 | 204 802 6%
7281471267 444523352

—
2500

== NS oA
VT80 28

~n B2 0GR

PO W A
PP ———

345 32823 1

i
-
]
<
£
=
')
]
-
=
—-

PEAVTIENLS M e QLTI

’/(“1; t 4
Aa oA En QA A0 I
21645 83 5853570
1 202 00R A 2 Am— o= o
155885742 2077527 0k
oA P ———
6i; 8L 28 1RZ.0VE S
1747 ACa T 5574076 18
4.#-—1-T~r3r‘-‘!\.,' DLILULE T

Postage and Courier Services represents payvment made 1o the Philippine
Postal Corporation and  Airfraight 2100, Inc. for matling sarvices o
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15.8 Other Maintenance and Operating Expenses

Particulars 2015 2014
Advertising Exbemses 384 09000
Biinting and Publication Expenses 18524345 | 733,451.28
_Tepresentation Expenses 1.421,558.40 | 77455774
Transporiation and Delivery Expenses 49 28722 | 3448377 ¢
3 /i 3.388.47 '
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funding

against t\ALAH!-CIDSS Millennium Challenge Corporation
(MO &

or the implementation of varicus projects programs activities.

pertains to the community granis of KC MCC




Department of Social Weifare and Development
Project: KALAHI-CIDSS: MCC
Status of Imiplementation of Prior Years” Audit Recommendations

Annex |

Ref Management Comments/Actions

Results of
Auditor’s
Validation

Observations 3 ‘ Taken
e &7 opgreesr oy Ch
Gid
CAAR

1y The 80 percent performance targer of Paze
municipalities that will provide KALAHI-; 109
CIDSS AF and MCC of 30 percent LGL
Counterpart Commitment in 2814 was not ‘
attained. which resuited in the noa-funding |
of other 5Ps of the community ard limiting

the nuntber of heneficiaries who couid have -
availed of the benefits due from the !
program. '

Recommendation:

conczmead

{ fm-L d } [ L
And 1o iRt U UL RENLCE

timad

ikewise the actual

~
.

. PR P
1701 Al 2iion! |

o T
) Y
o
S+

ot
4]

2y Out of 1,404 prioritized SPs in FOs |
CCAR, V oand VI amourting w P1,319.726 |
mithion,. only. 470 or 33.47 percent were | [ . -
completed. with project costs of P333,633 :

. mitlion. Moreover, the eompleted 51 SPs |
amounting to P38.45) millicn were either |
not funciicaal or with various deficiencics
defecrs. thus, limiting the access to basic
social services, infrastructures as well as:
. other beneiits due the communities.

yzinine %8 OSPo grder L 10T bas
remzaining 33 5P under 510C have

Fulis

v,
i,




Ohservations

Management Comments/Actions
Taken

Resulis of
Auditor’s
Validation

require the
Moritoring .\1ana\zement it i

mechamsm syvstem 1o address the issues
and concerns which hinder the timely
compietion of proje cats: and

direct the  ACT  and  BSPMC 1w
immadiately correct the
gefects deficiencies noted and i

D»."i}'!i'!ii”.‘l

st SONSrus TI-"] “33565.

and in*;:lc'mmam.
June 2013,
following comments are as *ollov.s

plamentation

Amal

will commence by

.

Referring to the 31

¢ The 7 SPs observed tw© be non-
funcrional nen-operational. some
were actuaily furctiomal bur on a
limited capaaity duz to on-going
i worke being done ender the
defects  nabilinn Jlause  of  che

Others have been agpliaed

“I\_ contrzls.

facrive
with

erved 1o be def
clencies, those

and maintsnance

with
reporting  and
fready submined

2 been referrad 1o

fmpiemnented in

FOsTARand
partially
implemented in

FO VI

. Rt X
| actually due © the veriance of the
survey oufput as zgainst the actual |
; : construciion site. Some sections in
- ! the plan were relocated due to social
safezuards issuss
Lnavinarized. cassary and whsupporizd . CY ;
ravmen i-"nv_;';u.u. 1S ania :
AR
3} Lapses in the processing of claims and © Paze 90
"wealnesses in the fund disbursement
svsterm permitted  the  pavments  of
transaciions which were supported with
insufficient  and  Improper ¢ ruments
34



ment Comments Actions
Taken

Managoen

Results of
Auditor’s
Validation

resglting in
post audi.

USEensions i

Recommendation:
Recwre the Kalghi-CIDSS
Program Maragzeman:

Friance

NG

Natonal

- sl b2 laar
r':-;m M,-{.- LD e respRolaeor
appropriate funds. b necesiary.
ahd:

d :

the nutional

any  Jdizasier. hus. this wil
prepare the FO for .
dizaster and also enable the offize o
DTSRRI i

afracrad

tad
L




Ref Management Comments Actions
Observarions ) Taken C
Validation

COTUMENIE were oniy

rarher evy

FO XHI- On January 190 20135, the audit

Sitmiason

On lanuarn

P
subnunizd
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