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Republic of the Philippines
COMMISSION ON AUDIT
Department of Social Welfare and Development
Office of the Secretary
Batasan Hills. Quezon City

CONFIDENTIAL

Julv 31, 2613

Honorable Corazon Juliano - Soliman
Secretary

Department of Social Welfare and Development
Batasan Hiils. Quezon City

Madam:

Management Letter on the Audit of the Loan No. 8335-PH and 3100-PH:
Kapitbisig Laban sa Kahirapan-Comprehensive and Integrated Delivery of Social Services
Project (KALAHI-CIDSS) - National Community Driven Development Project (NCDDP)

for the Calendar Year 2014

. Pursuant to the Loan Agreement No. 8333-PH and 3100-PH dated April 2, 2014 and
March 26. 2014, respectively. between the World Bank, Asian Developmen: Bank and the
Republic of the Philippines. thru the Depariment of Social Welfare and Development, we have
audited the accounts and operations of the Kapirhisig Laban su Kahirapan-C omprefensive and
Integrated Delivery of Social Seivices Project (KALAHI-CIDSS) — National C. ommunity Driven
Development Project (NCDDP; for the period ended December 31, 2014, The audit was
conducted in accordance with Philippine Public Sector Standards in Auditing. Those standards
require that we plan and perform the audit to obtain a reasonable basis for our conclusions.

2. The audit was conducted by the audit team led by June L. Van Schoonneveldt State
Auditer IV. to (a) verify the level of assurance that may be placed on Management's assertions
on the financial statements: (b) recommend agency improvement opportunities; and (c)
determine the extent of implementation of prior vears™ audit recommendations,

3. The Independent Auditor’s Report, Statement of Management Responsibilitv on the
Financial Statements. the Project’s statement of financial position, statement of financial
performance, statement of cash flows and statement of changes in net assets'equity for the year
then ended. and a summary of significant accounting policies and cother explanatory infermation
for calendar vear 2014 are shown in Annexes A-G.

4 We wish 1o bring Lo vour attention our audit observations and recommendations which
were earlier communicated through Audit Observation Memoranda (AOMs) and discussed in an
exit conference conducted on June 30, 2014 with concerned DSWD officials. The comments
were Incorporated in this report. where appropriate, The significant audit observations and




recommendations shall be incorporated in the Consolidated Annual Audit Report (CAAR}of the
Department of Social Weltare and Development for CY 2014,

A. SUMMARY OF RECOMMENDATIONS

3. For the significant deficiencies observed in the course of the audit. we recommendad and

Management agreed to:
Unreliable Cash in Bank balances
* FO V 10 require the Accountant to (i) record the identified reconciling items: (i)

regularly prepare the monthly BRS for all bank accounts to determine the reco neiling
items and establish the existence and accuracy of the reported cash in bank balances:
and (ii) trace and reconcile the differences between the recorded book and bank
balances and effect immediately adjusting correcting entries, if necessary: and
therzatter submit the BRS o the Auditor within the prescribed period for review.

Lrilization of KC-AF-LP to otker FAPs

¢ reimburse KC-AF-LPthe above amount from the appropriate FAP funds: and

o adjustreclassify the charging of expenses from KC-AF 10 the respective or
appropiiute lunds. as may be necessan.,

B. DETAILED OBSERVATIONS AND RECOMMENDATIONS
B. Financial and Compliance
Unreliable Cash in Bank balances

The Cash in Bank of Field Office No. V is unreliable due to discrepancy of B2,266.548.35
between the book and confirmed bank balance.

6. Year-end confirmation of bank accounts of FO V shoswwed a net variznce of
B2 266.548.35 between the book and bank balances due to unrecorded reconciling items. as
shown below:

Amount :

Account Name/No. ._BookBalance - BankBalance | Variance |

i KC- NCDDP A_L,B 157855 . 2435 952.60 | 409098412 1.656,032.12 |

CKC-NCDDR! W8 107983 ! 13.770.921.13 14 381437.35 | 51051623 !

| Total ‘ 16,205,873.13 | 18.472.421.48 2.266,548.35 |

The reconciling items were not immediazely identified and adjusted due to delaved non-
preparation of BRS because the bank siatements coutd not be found and the agency has to
request from LBP and DBP re-issuance of the bank statements, The Accountmg Section huas
updated lateiy the submission of the BRS 1o the Audit Team.




3. We recommended and the Secretary agreed to require the FO V 1o require the
Accountant to (i) record the identified reconciling items: (i) regularly prepare the monthiy
BRS for all bank accounts to determine the reconciling items and establish the existence
and accuracy of the reported cash in bank balances: and (ii) trace and reconcile the
differences between the recorded book and bank balances and effect :mmediately
adjusting/correcting entries. if necessarv; and thercafter submit the BRS to the Auditor
within the prescribed period for review.

LCrilization of KC-AF-LP to other FAPs
The utilization of KC-AF-LP for administrative costs of other Foreign Assisted Projects
amounting to 1.866.623.72 is not in accordance with DBM-COA-DOF Joint Cireular No.

2-9%. Moreover. expenditures were not included in the Work and Financial Plan cov ering
January 1 to May 31, 2014,

derti = b4 of DBNI-COA-DOF JC No. 2-57 pron ides that:

Nl

The NCA tor [P g0 be released upon the submission of the BTr ceridticarion of the
actual receipi of loan  proceeds  shall _not be  reared @ Connnon

Fund cumderscoring nursy

Audit of transactions pertaining to the use of KC-AF-LP revedled on various dates. expenditures
for adm nisirutive costs of National Community Driven Developnient Project (NCDDP). such as
honoraria services, board and lodging of seminars, p]am tickets. office supplies. consultancy

services and training expenses amounting to 21.866.623.72. as follows:
Dtz Check 0 Nougher | Gross
Sl ; Furpose
o N Amoun
Paymentof services for the consultani-weiter for yse i e
[IRERT R ] 224512 o120l KC-NCDDP implemenatian 486 80000

Puvment of plane tickets for the period M 1215, 2015 -
Cresourte person dening the conduct of ao-nedde mayer's forum
[o-Jun- 4 224330 Hnl428 on Mav 14-16: 2004 Jhel0.72
Honoraria fer services during Wraeshop on Mar 212400 1,
2l Writeshep wed [rainery Oricnngion Do NCDDP CORCD
lo-tan- 14 224857 [EREAENS ; 2 o Conanbing Empow ermeni Facilinaors RIRECIRNY
Honoraria For Services Duriﬂg Writeshiop On Jan To-18 & Nior
2426 2004 Wrneshop and Trainers’ Oriertation o7 NCDDP CO-
In-tin-14 2245 Thinid6 D Training Fer Community Enpon crment Facilitsors 230000

Honorania for sers lees during Writeshop on Tan 16-1% and Mar

25-29, 2014 ) C30.000.00

, Honoraria for services during Writeshap on an 16-18 and Mar
Po-lup-14 7 224560 1 14061454 1 222092014

; + Henoraria for services auring the \Writestop on Jan 16- 1% and Nar
Ph-fun-1 . 224%0] | o6 25292014 HL000.00

Ho-Tun- 14 224359 T10n1444

3500000 ¢

Honeraria for services dusing Writeshop on Jag 16-18. 2014 4nd
_ Trainers’ Orientation oy NCDDP Cos( D Craming for
Fo-lun-id 124562 ey Communit Empow erment Fucilitatars | EARAEIARYA
' Honeraria for services during Wriieshon o Iun Lo-I8 and Moy
JR-290 0T Wrjresh

.OP and Trainers O eRlation of \L DDhP
lo-dup-1 I335nf 0 T4ealddy CulOD Training S Commus Ls Bmpowermen: Fadhinator R

T,




Date P Check Voucher : Gross

lssted l N ; N : . Purpose Amount
! ‘ Honoraria during Writeshop on Jan 16-18 and Mar 24-29. 2014
i and Trainers' Orientation of NCDDP CO-CD Training for !
16-Tun-14 221566 14061442~ Community Empowerment Facilitators ‘ 17.500.00 ¢
: - Honoraria for services during training on Mar 24-29. 2014 1
‘ 1 | Trainer's Orientation Training of NCDDP CO Curriculum and
24-dun-14 ) 224397 14061499 | Training Management 20.000.00

: - Honoraria for services during Training Facilizators on May 25-
: § 29,2014 Trainer's Orientation Training of NCDDP CO ! |
24-jun-14 224598 | 14061494 | Curriculum and Training Manasement i 3500000

i Pavment of service provider for the conduct of series of

D 23-un-i4 L 224601 14061513 . ARCGIS Tiraining . 939.981.00
: i ‘ i Paviment of plane tickets for DSWD personnel (attend various )
. 27-un-14 224606 | 14061368 © workshop ‘training pertaming to KC-NCDDP) . 100A31.00

Payvment of honoraria for Training Staf? Conference w»
' : ¢ Regional Project Coordinarors. Training for the roll-out of KC-

CAndul-14 0 2622 6 14071622 T NCDDP on Maren 19221, 7014 21.000.00
: Pavment for beard & lodging for CO-CD Training Workshop-
AP SE 224626 . 1071616 Writeshop, NCDDP f 18.192.00

‘ Paxment for office supplies for the Teambuilding Workshop.
Pi-dui-14 0 324627 0 i4071630 | Team enhancement activin pertaining 1o NCDDP 1.519.00 ¢
: i - Release honoraria for services during Writeshop on Jan 16-18. |
! : v 2014 rer Writeshop and Tramar's Orientation of NCDDP CO-CD !
24-ul1d 0 224629 HG71649 ! Training for Communin Empowermen: Facilitators 3 S.000.00 ¢
Release honoraria for services during Writeshop & Training on
‘ - ban 16-18 and Mar 23-20, 2014, Writeshon and rajner's .
s orientation of NCDDP CO-UD Tualning for Communin i
i od-dul-1d s 324630 14071648 Empowerment Facilnaors . P2.500.00

1.866.623.72

i0. The KALAHI-Additional Financing under KC-AF Loan No. 7939 is a loan funded by the
World Bark/ International Bank for Reconstruction and Development (IBRD) with effectivity
date of February 24. 2011 to May 31, 2014, The purpose of which is to empower communities
through participation in local governance and involvement in the implementation of poverty
reduction activities with specific eligible expenditures identified in the Work and Financial Pian

for the said loan.

it. Further, the 2014 Work Financial Plan of KC-AF for the period January 1 to May 31.
2014 did not include the above expenses, thus resulting on overcharging and undercharging of
expenses out of the KC-AF-LP and said FAPs, respectively.

2. We recommended and the Management agreed to require the Directors of NPMO,
KC and Finance to:

a. reimburse KC-AF-LP the above amount from the appropriate FAP funds;
and '

b. adjust/reclassify the charging of expenses from KC-AF to the respective or
appropriate funds, as may be necessary.




C.STATUS OF IMPLEMENTATION OF PRIOR YEARS® AUMT
RECOMMENDATIONS

i3 There was no prior vears® audit recommendation since the loan started within the vear.
thus. validation of implementation is not applicable.

D. ACKNOWLEDGEMENT

14, We wish to express our appreciation to the Management and staff of Department of
Social Welfare and Development for the cooperation and assistance extended to our audit team
during the audit.

13. We request a status report {in hard and soft copy) on the action taken on the audit
recommendations within 60 dayvs from the date of receipt hereof pursuant 1o Section 88. General
Provisions of the General Appropriations Act FY 2014 using the attached Agency Action Pian
and Status of Implementation (Annex H).

Very truly vours.

A .~

ANALLLLE, T A v

MARIBETH F DE JESUS
Supervising Auvditor
DSWD Audit Group

Ce Cluster 6- Health & Science Director
National Government Sector
Department of Social Welfare and Developmemt
Batasan Hill, Q.C.

Annexes:

A — Independent Auditor’s Report

B — Statement of Management Responsibility on the Financial Statements
C —Statement of Financizl Position

D —Statement ef Financial Performance

E — Statement of Cash Flows

F - Statement of Changes in Net Assers/Equity

G - Notes to Financial Statements

H - Agency Action Plan and Status of Implementation

A



Annexes



Annex A

Repubtic of the Philippines

Commission on Audit
Commeonwealth Avenue, Quezon City

INDEPENDENT AUDITOR’S REPORT

The Department Secretary’ 7
Department of Social Welfare and Development
Batasan Hitls. Quezon Citv

We have audited the accompanying financial statements of Kapit-bisig Laban sa
Kahirapan - Comprehensive and Integrated Delivery. of Social Services: National
Community Driven Development Project. which comprise the staiement of financial
position as at December 31. 2014, and the statement of financial performance, statement
of cash flows and statement of changes in net assets/equity for the vear then ended. and a
summary of significant accounting policies and other explanatory information.

Management's Responsibiliny for the Financial Statemenis

Management 1s responsible for the preparation and fair presentation of these financial
statements 1n accordance with Philippine Public Sector Accounting Standards. and for
such mternal control as management determines is necessary to enable the preparation of
financial statements that are free from material misstatement. whether due to fraud or
error.

Avdiror’s Responsibiliny

Our responsibility is to express an opinion on these financial statements hased on our
audit. We conducted our audit in accordance with Philippine Public Sector Standards in
Auditing. Those standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the financial statements
are free from material misstarement,

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's
Judgement. including the assessment of the risks of material misstatement of the financial
statements. whether due to fraud or error. In making those risk assessments. the auditor
considers internai control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the entity’s internal control. An audit also includes evaluating the appropriateness of

6



accounting policies used and the reasonableness of accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate o
provide a basis for our audit opinion.

Opinion

In our opinion, the financial statements present fairly, in all material respects the financial
position of the Kapit-bisig Laban sa Kahirapan — Comprehensive and Integrated
Delivery of Social Services: National Community Driven Development Project and
of its financial performance, statement of cash flows and statement of net assetsiequity
for the year then ended in accordance with Philippine Public Sector Accounting
Standards.

COMMISSION ON AUDIT

\I%]%‘I%ETHJF[ i/l% JESUS

Stare Auditor V
Supervising Auditor

dulv 31,2013




Republic of the Philippines
Depariment of Social Welfare and Development

IBP Road, Batasan Pambansa Complex, Constitution Hills, Quezon City 1126
Telephone Nos. (623) §31-8101 to 07; Telefax {§32) 431-8191
E-mail: osec @dswd.gov.ph
Websia: hitp/Aswsadeawd.govph

STATEMENT OF MANAGEMENT’S RESPONSIBILITY
FOR FINANCIAL STATEMENTS
National Community-Driven Development Project

ne management of Dspartment of Social Welfare and
Deyelonment is responsible for all information and representations
ned the accompanying Statement of Financial Positicn as of
aczmbor 24, 204 and the relatecd Swatement of Financial
zrfarmance, Statement of Cash Flows, Statement of Comparison of
Sudget and Actual Amounts., Statement of Changaes in Nat
Assets/EZouity and the Notes to Financial Statements for the year then
ed, The financial siatements have been preparad in conformity with
the Philippine Public Seactor Accounting Standards and generall
cecepted stale accounting princinles, and reflect amounts that are
ased on the best estimalss and informed iudgment of management
witn an anprontiate consideration to meteriality.

'n this regard, managament mainiains a system of accounting
ring which provides for the necessary internal conifrols to

—~ A =Yl

and e

ensure that transactions are properiy auihorized and recorded, assets
are safegquarded against unauthorized use or disposition and ligbilities
are recognizea

ond vig”
DESER IE"D. FAJARDO MDA/Y/EO . MONTANO
Diragctar, Financigl Management Service Updersecretary, GASSG
! i '
Cate Signed_? Date Signed /



Annex C

. DEPARTMENT OF SDCIAL WELFARE AND DEVELOPMENT
Statement of Financial Position
- As of December 31, 2014
Suppert to Foreign-Assisted Fund - General Fund - New General Appropriations - NCDDP-WB & ADB
{in Philippine Peso)

Total Non-Current Assets
Total Assets

LIABILITIES

Current Liabilities

Assets/Equity

2014

ASSETS
Current Assets wB ADB
Casn and Cash Equnvaienrts 23238058598 42984332871
Recevablas THZ2.116 23 2372631205
inventaries 1,965 834 25 95.073.33
Total Current Assets ) T 691,595,807.58
Nen - Current Assets
Propery. Plant and Equipment 1003895212 581340555
Bimogical As381s
intangbie Assats §53290
Oirer A3sais 368.503 80 11.88400

16,065.828.92

707.662,636.50

Finencial Liabilities 5800157838 86.125,716.93
B4 5T RS 3253.352.2¢
Cther Payabies 75456132 2565
Total Current Liabilities 143,574,250.48
Non- Cuwrent Liabilities
Financial Liabilities -
Frovisions
Deferrad Credits/Unearmed
Income
Trust Liabilites
Total Nen- Current Liabilities -
Total Liabilities 143.574.250.46
NET ASSETS/EQUITY
Accurmulztec SurptusiDefit) 174 373 350 05 385.715.025¢2
Total Net AssetsiEquity 564.088.386.04
Total Liabilities and Net
‘ ¢ 707,562,635.50




Department of Social Welfare and Development
‘ ' STATEMENT OF FINANCIAL PERFORMANCE
‘ ror the period ending December 31. 2014
NCDDP-WB & ADB

(in Philippine Peso}

Revenue WB ADB
Service and Business Income 172.579.04 226,966.12

Total Revenue
iess: Current Operating Expenses

Annex D

399,545.16

Maintenance and Other Operating Expenses 788,138 672 45 541,232 155.38

Firancial Expenses 113880

Non-Cash Expenses 765.38
Current Operating Expenses _928372,732.11
Surplusi{Deficit) from Current Operations {928,973,186.95)

Net Financial Assistanca/Subsidy $55,262.000.00 516.414.410.00

Gains 9,714,138.80 18.228.857 88

Losses (2421048 55) (3.855,836 .48 1,493,342 ,520.45
SurplusDeficit) for the period 564,369,333.50




Department of Social Welfare and Development

STATEMENT OF CASH FLOWS

For the pericd ending December 31, 2014

k J NCDDP-WB & ADB

(in Philippine Pesc)

Cash Flows From Operating Activities

Cash Inflows
Receipt of Notice of Cash Aliocation
Collectior of Incomea/Revenuas
Cdollection of Recaivables
Receipt of inter-Agency Fund Transiers
Cther Receipts
Adjusiments

WB

1.806.041.002.87

Annex E

ADB

679.222.605 86

7otal Cash Inflows

Pavment of Expenses

Purchase of Inventories

Grant of Cash Bavances

Prepayments

Remitiance of Personnal Bensfit Contnbutions and Mandatory
Dedusticrs

Grant of Financial Assisiance/Subsidy

Other Disbursements

Adjustments

12503172.52 18.561,44088
771107 87
14,851,155 .51
145,544 .54 2797775
275150485 483,698 45
1.837,173,488.56 698,285,722 95
2,051.50
716.689,770.52 §7.869.032.00
78442370 67.657.82
310.080.00 125,890.00
152,000,066

25,229,269 99

830778,002.87

Total Cash Oufflows

Cash Provided by {Used in) Operating Activities
Cash Flows from investing Activities

Cash Inflows

Total Cash Inflows

Cash Cutflows
Purchase/Censtruction of Property. Plant and Eguipment

Total Cash Qutfiows

2,588,984.53 382420157
1561,525.06
1598425 08817 265,487 336 57
238,745,400.39 432,805,386 .28
3.367.361.91 3,162.1798.23
3,367, 361.81 3.162.179.23

Cash Provided By (Used in) Investing Activities
Cash Flows From Financing Aciivities

Cash Inflows

Total Cash Inflows

{3,367,351.91)

Cash Cuffiows
Total Cash Outflows

Cash Provided By (Used In) Financing Activities

Effects of Exchange Rate Changes on Cash and Cash Equivalents
Totai Cash Provided by Operating. Investing and ~inancing Activities

23537803848

429,848,207 .05

Add: Cash Balance, Beginning January 1, 2014

Cash Balance, Ending Decembar 31, 2014

235.378.0384

42964620705




Statement of Changes in Net Assets/Equity
Consolidated Central and Regional Offices
NCDDP-WB & ADB
{in Philippine Peso)
For the Year Ended December 31, 2014

w DEPARTMENT OF SOCIAL WELFARE AND DEVELOPMENT

Balance at December 31, 2013
Changes in Accolnting Policy

Restated Balance
Changes in Net Assets/Equity for 2013

~djustment of net revenue recagnized directly in net assetsiequity
Surplus{Defict for the period
Totai recognized revenue and expense for the pericd

Balance at Decamber 31. 2014 carried forward

Annex F

[
<
—_—
'S

G.00

\280.947 46))
564,350 333.50

534.088.385.04

504 .088,388.04




Annex G

NOTES TO FINANCIAL STATEMENTS
KALAHI-CIDSS: NCDDP
CY 2014

1. General information

Department of Social Welfare and Development - KALAHI-CIDSS National
Community Driven Development Project (NCDDP) is a poverty alleviation program
of the National Government implemented by the DSWD. It is supported by the Philippine
Development Plan (2011-2016). Approved on 18 January 2013, it is the expansion into a
national scale of the operations of the community-driven development (CDD). a strategy
that has been tried and proven effective in KALAHI-CIDSS (Kapit-Bisig Laban sa
Kahirapan - Comprehensive and I[ntegrated Delivery of Social Services). the parent
project of KC-NCDDP. The development objective of KC-NCDDP is to have
barangays’communities of targeted municipalitics become empowered to achieve
improved access to services and to participate in more inclusive local planning.
budgeting. and implementation. KC-NCDDP will also be aligned into a program to
support community-driven post-disaster response and development in Tvphoon Yolanda-
affected municipalities within provinces covered by KC-NCDDP.

Loan Data
i Description Loan No. 8335-PH | Lcan No. 3100-PHI
Project Title Kapil Bisig Laban sa Kahirapan- Kapit-Bisig Laban sa Kahirapan-
: Comprehensive and | ntegrated - Comprehensive and Integrated
Delivery of Social Services: i Delivery of Social Services:
- National Community-Driven National Community-Driven
| Development Project * Development Project |
Executing . Department of Social Welfare and | Department of Social Welfare and |
| Agency . Development Development
' Loan Account No. ! 8335-PH -3100-PHI :
- Creditor .. Republic of the Philippines Republic of the Philippines 7
| Funding Source .+ World Bank/ International Bank for | Asian Development Bank !
'Reconstruction  and  Development
| (IBRD) Loan -
Amountof Loan i $479,000,000.00 1 8372,103,885.0¢
Effectivity Date . ! After 90 days | After S0 days
Loan Agreement 2 April 2014 | 26 March 2014
Signing Date | |
' ClosingDate . @ 31 December 2019 . 30 June 2018
. Maturity Date - | 25 years | 25 years

. Grace Period . 10 years 10 vears

[WF)



Financial Highlight
The tunding sources for the NCDDP are the following:

Amount i Philippine Peso (Php)

Particulars Amount ! %
Loan Proceeds (LP) 34,555,000,000.00.  78.63%
'GOP Counterpart _ : 9.389.000.000.00  21.37%
Tetal Proiect Cost 43,844 000.006 00 100%

As of December 310 2014, Loan No. 8333-PH and 3100-?H utilized loan
proceeds are. USS23.197.500.00 and LUSSI12.000.000.00 or 3% and 3% leaving
L:55433.802.500.00 and L S5360.103.893.00 unutilized loan proceeds. respectivels,

| PROJECTCATEGORY - ALLOCATION . UTILIZED DISBURSEMENT * Unurnizep
- ga3sPH ‘
- — 4 ,,:J;L
S
“TOTAL PROJECT COST A 455,802.500.00
3100-P4
35551 0000 RN 7505550 85
1573.000.00 10750228 93545752 1
158 000 00 | TN s 15142700
28081133 & 3033821
Vs o
u:E
PR
TOTALPROJECTCOST 372103895.00  12.000,000.00 ¥

] I | I
! ’ Inmillions (USD}
World Bank ! | ]
| |3 Allocated I
\
I @ Utitized I
‘3 Unutilized |
Asian Development ‘ —l nutilized |
Bank L I J l |
! ! ! !
G 100 200 300 400 500 600

2. Statement of compliance and basis of preparation

2.1 The consolidated financial statements of the DSWD have been prepared In
accordapee with generally accepted vovernment accounting  principles and

14



pertinent laws. rules and regulations and comply with the Philippine Public Sector
Acccounting Standards (PPSAS).

[

.2 Accounts were converted 1o conform to the Revised Chart of Accounts (RCA) for
National Government Agencies under Commission on Audit Circular No. 2013-
002 dated Januaryv 30. 2013.

2

.3 Included in this Financial Statements of the Department are the transactions of the
different Fund Clusters. as an amendment to the UACS in the recording of
transactions. such as follows:

* 0l Regular Agency Fund — covering the annual authorizations for incurring
obligations during the specified budget vear. as listed in the GAA

* 02 Foreign Assisted Projects Fund — covering the appropriations for loan as
Iisted in the GAA

= 05 Special Account - Local Fund'Domestic Grants Fund — covering the
authorizations for domestic grant funds

* 04 Special Account - Foreign Account'Foreign Grants Fund - covering the
authorizations for foreign grant funds

* (6 Business Related Funds - receipts derived from business-type aciivities
of departments‘agencies as asthorized by law. i.e.. Revolving Funds

= 07 Trust Receipts — receipts that are officially in the possession of
government agencies or a public officer as trustee. agent. or administrator.
or which have been received for the fulfillment of & particular obligation

2.4 The financial statements are presented in Philippine Pesos which is the functional
and reporting currency of the agency.

2.5 The agency implemented the Enhanced eNGAS version 2.0 in December. 2014 to
comply - with the PPSAS. Unified Accounts Codes Structure (UACS) and the
Revised Chart of Accounts.

2.6 The financial statements have been prepared on the basis of historical cost. unless
stated otherwise.

2.7 The financial statements have been prepared on the basis of historical cost, unless
stated otherwise. The cash flows statement is prepared using the direct method.
The consolidated financial statements are prepared on an accrual basis.

th



3. Summary of significant accounting policies

3.1

(a2
[

tal
tad

(¥R
.

L2
LA

[y}
(@

oyl
1

fad
oo

Notice of Cash Allocation (NCA) is recorded in the Regular Agency (RA)
Books as well as those incomerreceipts which the agency is authorized to use.

Petty Cash Fund (PCF) Account is maintained under the Imprest Syvstem.  All
replenishments are directiy charged to the expense account. The PCF is not used
to purchase regular inventory items for stock.

The cost of ending inventory of Office Supplies and Materizls and other
inventory items are computed using the Moving Average Method in accordance
with PPSAS.

Supplies and NMaterials Purchased for inventory purposes and recordad using the
Perpetual Inventory System in accordance with PPSAS.

All property. plant and equipment are stated at cost less accumulated
depreciation and impairment losses. Cost includes expenditure that is directly
attributable to the acquisition of the frems. AH other repair and maintenance
costs are recognized in expenses as incurrad.

Depreciation on asscts is charged on a straight-line basis over the usefu! life of
the asset. The residual value is compuied at five percent effective January 1.
2014

Lccount hName Est Lie
3uidings 20-3C yeass
DFce Souiprem 5years
FLTiurE 3nd Fixtures 10 yezars
Informatizn ard Commurication Tacrnology Equipmar: Zysas
3ooks 5years
Zommunicaucn Soupment 10 yaars
Construction and Heavy Equipment 10 years
Tisaster Responss and Rescue Scuipman: ¥ years
Medical Equipment 1 years
Sports Zguipment 5 years
Technical and Scientfic Equipment 10 years
Other Machinery and Equipment 10 years
Mctor Vehicles 7 years
Other Propetty. Plant and Equipmen: Syears

Intangible assets acquired separately are initially recognized at cost. Following

initial recognition. intangible assets are carried at cost less any accumulated
amortization and accumulated impairment fosses.

The usetul {ife of the intangible assets is assessed as either finite or indelinite.
Intangible assets with a finite life is amortized over its useful life:




-

Computer Software > vears

5.9 Payable Accounts are recognized and recorded in the book of accounts only
upon delivery and acceptance of the goods/inventorv/other assets and rendition
of services to the agency.

3.10 Income/receipts which the agency are not authorized to use and are required to

be remitted to the National Treasury are recorded in the National Government

- (NG) Books. However. Interest income from current bank accounts of projects

funded by foreign donors were required to be reported and refunded back to the

grantor in compliance with the provisions of the financial manual or grant
agreements.

(P

A foreign currency transaction is recorded, ‘on initial recognition in the
Philippine peso. by applying to the foreign currency amount the exchange rate
between the functional currency and the foreign currency at the date of the
transaction.

in foreign currency exchange
rates are not cash flows. However. the effect of exchange rate changes on cash
and cash equuaients held in a foreign currency 1s reported in the cash flow
statement in order to reconcile cash and cash equivalents at tne beginning and
the end of the period. This amount is presented Separaiel\' from cash flows from
operating. investing and financing activities. and includes the differences. if
any. if those cash flows had been reported at end of period exchange rates.

312 Lfn..rea“zed gains and losses ari

L

L]
Lad

Correction of fundamental errors of prior vears are done by adjusting the
Accumulated Surplus/{(Deficit) beginning balance account. Fundamental errors
affecting current year’s operation are charged to the current vear’s accounts.

Cash and Cash equivalents

Account Name Code CY 2014
Cash - Coliecting Officer 10101010 14 577 48
Cash in Bank - Local Currency, Current Acoount 10102020 206,576,721.73
Cash in Bank - Foreign Currency, Savings Account 10103030 " 458.432.946 32
Cash - Treasury/Agency Deposit, Trust 10104030 217116
Total 665,026,416.69

RECEIVABLES

Account Name Code CY 2014
Due from Kational Government Agencies 10303010 1897204
Due from Local Goverrment Units 10303030 23717 788.00
Due from Cfficers and Employees 10305020 28.394 00
Other Recevables 10305980 £513,274.24
Total 24473,428.28




6.

INVENTORIES

Inventory items of the Department consists of the following:

Account Name
(ffice Supplies Inventary
Accouniatble Forms Piates anc Stckers Inventory
Cthar Supplies and Materiais Inventory
Total
Other Current Assets

Account Name
Advances ‘or Cperaling Sxpensas
Advances 0 Specia Disbursing Officer

§ 0 Officers and Empioyees

0

.
-
[45s
3
]
433
U

oAb

0 T -
S (b

0y

v

Total

8. PROPERTY.PLANT AND EQUIPMENT

Code Amount
10404010 2.057 88221
1340402:0 3255000
10404980 1.550.00
2,091,862.61
Code Amount
1990101C 155
13901030 27,684 .00
19607020 23182230
13602020 144 G LT
1EG0ANG TG
400,787.80

Praperty. Plant and Equipment for CY 2014 are summarized as follows:

Costat | Transferf i
Account Name Code - dan 1, Additions  Disposals Adjust- - Cost at Dec. 31,
2014
2014 ;. _ments
Office Zquiomen: 1058 05026 300 351 50 300.381.5)
Information a1d
omm nicaten 0 35 030 791058030 7812830
fzchnology
Socupmert
commanc: 13525077 17 490.00 74%00)
Equipment
otor Vehicles TIR0A0T0 560992500 5505 025.00
* Furniture and I a= qpo = e e
' Extures | 10507040 . 827 365.00 827.385.00
Total | i | 1588582250 15.655.822.50
. Less: Accumuiated Deoreciation 765.38
Total 15,655,057.12 |
Property. Plant and Equipment is carricd at cost less accumulated

depreciation.

Regular maintenance. repair and minor replacements are charge

against Maintenance and Other Operating Expense (NOOE).

Intangible Assets

Intangitle asset of the Department is composed of Computer Software only to

Wil
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Account Name Code CY 2014
Computzr Softweare 15380102C 568400

Computer Software is items reclassified from | T Equipment and Software and
are amortized using the straight line method basad on the remaining life of the
software.

10. Other Assets

Account Name Code CY 2014
Other Assats 18589990 Cod

11. Financial Liabilities

Accourt Name Code Cy 2014
Accoun's Payable 20101070 11545033 8¢
Duz to Sficers and Emrloyess 20002l BER2 234 4z
Total 124.127.298.31
12. Interagency Pavables
Account Name Code Cy 2014
Cue to BIR 20201C1C 18 B28 837 D8
Due to Pag-lhig 2020°03¢ 54273302
Due to Philhzalh 20201040 12.200.00;
Dus fo GGCC's 20201080 1,.320.00
Total 18,370.490.07
13. Trust Liahilities
Account Name Code CY 2014
Guaranw/Security Deposits Pavanie 2043134) 30
Total 0.00
14. Other Pavables
7 Account Name Code CY 2014
Cther Payables 26999290 76.462.08
15. Accumulated Surplus/Deficit
Account Name Code Cy 2014
Azzumuaizd Surnlus/Oefici 3G10101e {162,815 43)
Total {162,619.43)

Avcumulated Surplus:(Deficity is the residual interest. which was the excess
of the Department's assets over its liabilities. This account was used in lieu of the
Governmernt Equity account.




16. Service and Business Income

Account Name Code CY 2014
Sines and Penaties - Service Income 25201140 55349
nterest incore 40202212 368 98155
Total 39854516

The account Fines and Penalties - Service Income is the amount charged or
betng collected by the Department from various contractors’ suppliers for lawe
deiivery of goods and services as specified in the Purchase Order.

Intérest Income represents income earned from special bank accounts of the
Department which were remitted 10 the Bureau of Treasury.

17. Shares. Grants and Donations

Account Name Code CY 2014
Income from Graets and Donations in Cash 40452008 030
Total 0.00

This acceunt is used to record erants and donations received as technical
assistance and for project implementation from various foreign funding institutions
sueh as the Asian Development Bank. Millennium Challenge Corporatien and United
Nation agencies.

18. Personnel Expenses

Account Name Code Cy 2014
Honoraria - 50102406 0.00
Totat U.O(L

19. Maintenance and Other Operating Expenses

Account Name Code CY 2014
Traveling Expensas - Loca! 302010190 £5.959.588.37
Training Expenses 50202010 20743318533
Office Supplies Expenses 50203015 3,779,886 74
Accountable Forms Expenses 50203020 5227250
Fuel. Cil and Lubrizants Sxperses ' 50203090 702,760 21
Other Supoliss and Matarials Expenses 50203990 2815355
VWater Expenses 50204710 127.64° ¢4
ERZ04020 1.108.808 25
5205540 85412171
50205020 1128455575
50265030 10.158.47




Corsultancy Services 50211030 2706810316

Other Professional Services 50211990 625 852.30774
Janitorial Services 50212020 137,835.39
Security Services 50212030 145.855.30
Repairs and Maintenance - Buildings and Other Strucwures 50213040 984,193.00
Repairs and Mairtenance - Machinery and Equipment 30213050 25740.00
Repairs and Mainterance - Transportaion Equipmen? 50213050 685,647 31
insurance Expenses 50213030 868150
Advertising Expenses 50239010 41201750
Printing and Publicaion Expensas 50289020 488551 30
Representiation Expenses 50239030 1,498 983 56
Transpartation and Delivery Expanses 50269040 922082
Rent/Leass Expanses 50299050 74853864
Subscription Expensas 50299070 27 456.0C
Other Mairienance and Operating Expenses 53299990 £67.1524%

Total . 929,370,827.83

Traveling Expenses - Foreign includes airfare. pre-travel allowance.

accommodation and daily subsistence allowance of DSWD Officials and Employees
during travels on official business to attend various trainings/seminars. consultation
meetings for the period January 1o December 2014, It also inciudes fiquidation of
operating expenses by the Disbursing Officer in Foreign Posts.

Training Expenses consists of pavment of honorarium of resource persons,
board and lodging and or hotel accommodation of participants to various seminar.
training - worksheps. It also includes course fee and or registration fees of DSWD
Officials and Employees 1o enhancement training and seminars.

Water Expenses are payments made to Maynilad Water Services, Inc. for the
water consumption at DSWD Central Office, NHTO (Mahusay Building), Director's
Dormitory and DSWD AHON Center. MIA Road. Pasay Citv. It also includes
payment to Manila Water Company for water consumption of DSWD SWADCAP.
Taguig City and DSWD 4Ps Training Center. Bago Bantay, Quezon Citv,

Postage and Courier Services represents payment made to the Philippine
Postal Corporation and Airfreight 2100. Inc, for ‘mailing services of various
communication. door-to-door delivery of the Department. It also includes liquidation
of Operating Expenses of the different Social Welfare Attache at foreign post.

Telephone Expenses are payments made to the Philippine Long Distance
Telephone Company (PLDT) for current charges of DSWD Telephore (Landlines)
fines. It also includes mobile expenses made to Globe Teiecom, Inc. and Smart
Communications, Inc. for Globe Amax and Smart BIZ load services corporate e-
foading systems for use of DSWD Officials and Emplovees who are Globe/Touch
Mobile and SmarvTalk and Text subscribers. Also included are reimbursement of
individual postpaid lines pavments in lieu of prepaid card allocation.

Intermet  Subscription  Expenses  are  payments made to  Globe
Telecommunications. Inc. for the wireless internet subscription with Tablet Device
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for use of DSWD Executive and Management Commiltee and 1o Smart
Communications. Inc. for wireless internet subscription for DSWD Central Office. It
also includes payment made to iOne Resources. Inc. as secondary internet service
provider of DSWD DRRROO and NROC.

Auditing Services are payments made 1o PLDT for current charges of DSWD
- COA tetephone lines. It also includes traveling expenses of DSWD- COA staff
during validation and or inspection of DSWD Projects of 4Ps and KC-AF projects
and cell cards allocation for January to March 2014,

lanitorial Services are payment made to Philcare Manpower Services for
janitorial services rendered by 38 janitors assigned at DSWD Central Office and
satellite offices including special. additional and overtime services rendered at
DSWD NROC and SWADCAP.

Security Services are payments made 1o Prime Security Agency. Inc. for
security services rendered at DSWD Central Office. NROC and RSCC for the period
January 1 to December 31. 2014,

Fidelity Bond Premium represents payment of 1.3% fidelity bond premium of
Regular Disbursing Officers. Special Disbursing Officers and Approving/Signatory of
each Bureau/Service of the Depariment.

Advertising Expenses includes newspaper publication or adveriorial for
invitation 1o Bid for the procurement of goods and services.

Consultancy Expenses includes paviment o service providers engaged in the
development of systems and the program/project consultants.

Other Professional Services are pavments to DSWD hired workers under a
Cost of Service Contracts.

. Financial Expenses

Account Name Code CY 2014
Bank Charges 50301040 113890
Total 1,138 30

The account Bank Charges generally refers to payment and accruals of
interbank fees for cash card grants advanced by Land Bank of the Philippines (LBP)
to other banks for ATM transactions and the bank service fees for over-the-counter
pavments of cash grants by the LBP conduits for the implementation of the Pantawid
Pamilya program.




21, Non-Cash Expenses

Account Name Code Cy 2014
Cepreciation - Machinery ang Equipment 50501050 TB5 38
Total 76538

The Depreciation for Land Improvements. Buildings and Other Structures.
Machinery and Equipment. Transportation Equipment. Fumiture and Fixtures and
Books. Other Property. Plant and Equipment are periodic cost allocation for the wear
and tear the Department's PPE. Amortization of Intangible Assets are also periodic
cost allocation of the Computer Software.

22. Net Financial Subsidy

Account Name Code CY 2014
Subsidy from Natignal Government 453013010 1475.270.000 50
Subsizies - Cthers fpabelely 3.583.540 00
Total 1,471.676.410.00

The account Subsidy from National Government Is further broken down as
foilows:

NCA Receivad om DB
+ Operaing Requirements

955,262.000.00

MCDLR-AD8 520.008 000 .2¢

Sigig Cffizes 1008988530872
Total 2.485.263.608.73
Lzss

lotice of Trarsier of Allocation 100668330873
Total 1,009,993 608.73

TOTAL Subsidy from National Government as of 12/31/14 1.475.270,000.00

The account Financial Assistance to NGAs. pertains to transter of funds
through funding checks charged against Loan Proceeds to Field Offices for the
implementation of various projects/programs:activities.

The account Subsidies - Others pertains 1o community grants for the NC
NCDDP program from January to December 2014,

23, Gains/Losses

) Account Name Code CY 2014
(ain on Foreign Exchange (FOREX) 40501010 27842996 48
Lessor Foraign Excharge 'FCREX) 30504310 5.270.885C3
Total 21,666,110.45




[ 2]
!

28.

Gains on Foreign Exchange results from the translation of foreign currency
into the presentation currency which the Philippine peso was using the prevailing
exchange rate at every end of the period. This is the excess of current exchange rare
(closing rate) at the reporting date over the rate initially or previously recognized
multiplied by the balance of the foreign currency account.

Loss on Foreign Exchange {FOREX) are resulis from the transiation of
foreign currency into the presentation currency which was the Philippine peso using
the prevailing exchange rate at every end of the period. This is the excess of the rate
mitially or previously recognized over current exchange rate (closing rate) at the
reporting date multiplied by the balance of the foreiun currency account.

The account  Other Gains pertains to  pavments received  from
contractors supplicrs for non-refundable fee for bidding documents for participation
in the bidding for the supply and delivers of various goods and services.

. Receipt of Notice of Cash Allocation

The wnal receipt of notice of ca

=

for the implementation of various programs projects activities.
Working Fund for the program and project loan support while the amount of
P12.674.00 pertains 1o trust receipt representing the refund of excess cash advance
charged against ASEAN funds which was inadvertent]y deposited to the Bureau of
Treasury (BT7) and subsequently refunded by the Bureau of Treasury.

- Remittance to National Treasurv

The Remittance to National Treasury reters to deposit of collections with the
BTr for refunds of current and prior vear expenses as well as disa'lowances.
miscelfancous income. permits and licenses and remittance of interest income,

. Pavment of Expenses

Phis refers to pavments of personnel services. maintenance and other
operating expenses and financial expenses including cash grants ¢ Pantavwid Pamilva
beneficiaries.

. Grant of Financial Assistance/Subsidy

Thits refers payments financial assistance for assistance to individuals in crisis
sitwation. cash grants to Pantawid Pamilva beneficiaries and community grants for the
KC NCDDP program from January to November 2014 as a result of the adoption of
the e-NGAS version 2.0.

Release of Intra-Agency Fund Fransfers

This pertains o cash outflows for transter ot subsidy and capital seed fund to
Field Offices.
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