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Honorable Corazon Juliano - Soliman 
Secretary 
Department of Social Welfare and Development 
Batasan Hills. Quezon City 

Madam: 

Management Letter on the Audit of the Loan No. 8335-PH and 3100-PH: 
Kapitbisig Laban sa Kahirapan-Comprehensive and Integrated Delivery of Social Sen ices 
Project (1CALAHI-CIDSS) — National Community Driven Development Project (NCDDP) 

for the Calendar Year 2014 

Pursuant to the Loan Agreement No. 8335-PH and 3100-PH dated April 2. 2014 and 
March 26, 2014, respectively, between the World Bank, Asian Development Bank and the 
Republic of the Philippines, thru the Department of Social Welfare and Development, we hav e 
audited the accounts and operations of the Kapithisig Laban sa Kahirapan-Comprehensive and 
Integrated Delivery of Social Services Project (KALAPH-CIDSS)— National Community Driven 
Development Project iNCDDI)) for the period ended December 31, 2014. The audit was 
conducted in accordance with Philippine Public Sector Standards in Auditing. Those standards 
require that we plan and perform the audit to obtain a reasonable basis for our conclusions. 

2. The audit was conducted by the audit team led by June L. Van SchoonneYeldt State 
Auditor IV. to (a) verify the level of assurance that may be placed on Management's assertions 
on the financial statements: (b) recommend agency improvement opportunities; and (c) 
determine the extent of implementation of prior years' audit recommendations. 

3. The Independent Auditor's Report, Statement of Management Responsibility on the 
Financial Statements. the Project's statement of financial position, statement of financial 
performance, statement of cash flows and statement of changes in net assets/equity for the year 
then ended, and a summary of significant accounting policies and other explanatory information 
for calendar Year 2014 are shown in Annexes A-G. 

4. We wish to bring to your attention our audit observations and recommendations which 
were earlier communicated through Audit Observation Memoranda (AOMs) and discussed in an 
exit conference conducted on June 30. 2014 with concerned DSWD officials. The comments 
were incorporated in this report. where appropriate. The significant audit observations and 



recommendations shall be incorporated in the Consolidated Annual Audit Report (CAAR) of the 

Department of Social Welfare and Development for CV 2014. 

A. SUMMARY OF RECOMMENDATIONS 

5. 	For the significant deficiencies observed in the course of the audit. we recommended and 
Management aareed to: 

Unreliable Cash in Bank balances 

• FO V to require the Accountant to Iil record the identified reconciling items: (h) 

reaulark prepare the monthly BRS for all bank accounts to determine the reconciling 

items and establish the existence and accuracy of the repelled cash in bank balances: 

and (iii trace and reconcile the differences between the recorded hook and bank 

balances and effect immediately adjusting correcting entries. if necessary and 

thereafter submit the BRS to the Auditor within the prescribed period for review. 

Utilization of KC-AF-LP to other rills 

• reimburse KC-A F-LPthe above amount from the appropriate FAP funds: and 

• adjust. reclassif the charging of expenses from KC-AF to the respective or 
appropriate funds. as ma) be necessar). 

B. DETAILED OBSERVATIONS AND RECOMMENDATIONS 

B. Financial and Compliance 

Unreliable Cash in Bank balances 

The Cash in Batik of Field Office No. V is unreliable due to discrepancy of P2,266.548.35 
betlseen the book and confirmed bank balance. 

6. 	Year-end confirmation of bank accounts of FO V shoved a net variance of 

52.266,548.35 between the hook and bank balances due to unrecorded reconciling items as 
shown below: 

Amount 
Book 	Balance ! Bank Balance ! 	Variance 	! 

, KO3NODDP,' ADB 1079-55 	 2 434 952 00 I 	4 090,984 12 	1 656.032 12  
'  KC-NC:0DR/  '3,8 	1079-63 	 13.770 921 13 	14 381.43736 	310,516 23  

Total 	 16,205.873.13 ! 	18.472.421.48 	2.266,548.35  

Account Name/No. 

The reconciling items were not immediately identified and adjusted due to delayed non-

preparation of EMS because the bank statements could not be found and the aaenc) has to 

request from LIP and DBP re-issuance of the hank statements. The .Accounting Section has 
updated latel \ the submission of the BRS to the :Audit leant. 



S. 	VS e recommended and the Secretary agreed to require the FO V to require the 
Accountant to (i) record the identified reconciling items; (ii) regularly prepare the monthly 
BRS for all bank accounts to determine the reconciling items and establish the existence 
and accuracy of the reported cash in bank balances: and (ii) trace and reconcile the 
differences between the recorded book and bank balances and effect immediately 
adjusting/correcting, entries, if necessary; and thereafter submit the BRS to the Auditor 
within the prescribed period for review. 

Utilization of KC-AF-LP to other F4Ps 

The utilization of KC-AF-LP for administrative costs of other Foreign Assisted Projects 
amounting to R1.866,623.72 is not in accordance with DBM-00A-DOF Joint Circular No. 
2-r. liloreol en expenditures were not included in the Work and Financial Plan covering 
January-  I to May 31. 2014. 

:tern 4. i .4 t DR \ 1-00A-DOF .IC No. .2-97 pros ides that: 

The A (', Iar LP to be released upon the submission of the lift eerrit2calion Or The 
achlair  reecipi Of loan proceeds shall nor he treated a Common 
Fund( underscoring aura) 

Audit of transactions pertaining to the use of KC-AF-LP revealed on various dates. expenditures 
for adm1nistratis e costs of.  National Community- Driven Development Project (siCDDP). such as 
honoraria services. Hoard and lodging of seminars, plane tickets. office supplies. consultancy 
services and training expenses amounting to P1.866.623.72. as follow,: 

Date voucher 
P Fr-Too,: cross  

.Amotant 
PLO nlef11 01" Set' 	for the caroultant-wirer- ;or use 	the 

: 224d 12 	141 4512P2 	KC- \ CDDP imrlententafon 	 4ci6 800.044  
Payment of plane tickets for the ;ha iod alas 1-15. 2(4 4 - 
resource person ad:arta:11n conduct ot. ,c-nrdtip ma) ons forum 

lo-Jun-14 	 14 04, 1425 	on Nla \ 14-16:2014 	 ,;6'0 -'  
Honoraria for seta ices durind VA raerhop on Mar JI- 1pr 1 i 
24)14: \\ nirer‘nep and trainer> t )Hent ap t  n Of VC rapp CO-CD 

1 	att-14 	22455 	14 4  1425 	Ittap:np for Ceittnannt, Ernnott ermont Hein t.rttn. 	 21,.no0.raJ 
Honoraria For Ser ices Durinz \\ rite>hop Ott Jan In-IS & Mar 
24-29. 2014: \A riter.hop and Drainers' Orientation dCNCDDP CO- 

In-Jun-I1 	224555 	14i4o14±6 	CD Jiraintna Fur Communtro Itntarra omen; I - Jai:au:ors  

Honoraria for sect ices during ACriteNhop On Ian 16-I S and \1,:r 
16-Jun-14 	22455,4 	144)01444 	5-'9.2011' 	 30.000 00  

Honoraria for set\ ices during Writconop on Jan 16-18 and Mar 
10-Jun-14 	224560 	14(161454 ! 	-}014  35.000o)()  

Honoraria for se:take ,: ,:aring the \\ ritcaltop  on Jan 16-18 and Mar 

 

16-Jan-14 	22454,1 	14061441 ' _5-29.201' 	 initpo.041 

10-Jan-14 

 

Honoraria for son ices during VA roe hop on Jan 10-18. 2014 and 
Trainers Orientation of Nt:DDP cc 	1) Drainingfor 

2247,62 	1J n0145S 	C otnmunin EntpOP ern ent Ft4c1 !tarot>  
I lonorania for sert ices durheo AA :neohnp on Jan 10-Is and M ar  

2014: \ \ tate:4-op and I raln t ut entard n or\ CD1)P 
1 .1 ,11)14.1O 	Cu-CD Fratnine :or Cratntainit> l ropo‘‘orment 1-aconattitr> 

  

19-1.ati 

   

    

      



Date 
Issued 

Check 
No. 

Voucher 	'• 
Purpose 

So 
Gross 

Amount 

16-tun-14 224566 14061442 

Honoraria during Writeshop on Jan 16-18 and Mar 24-29. 2014 
and Trainers' Orientation of NCDDP CO-CD Training for 
Community Empowerment Facilitators 1 7.500.00 

I 	24-Jun-14 j 	224597 14061499 

Honoraria for ser‘ ices during training on Mar 24-29. 2014. 
Trainer's Orientation Training of NCDDP CO Curriculum and 
Training Management 50.00(100 

: 

24-Jun-14 224598 

Honoraria for services during Training Facilitators on May 25-
29. 2014. Trainer's Orientation Training of NCDDP CO 

14061494 	Curriculum and Training Management 35_000.00  

25-Jun-14 224601 
ry Payment of seice provider for the conduct of series of 

14061513 	: ARCGIS Ttraining 939.961.00  

2_7-Jun-14 224606 
Payment of plane tickets for DS W D personnel (attend various 

14061568 	! 	‘‘orkshop 'training pertaining to KC-NCDDP) 100531.00 

10-Jul-14 221622 

Payment of honoraria for Training Staff Conference w; 
Regional Project Coordinators. Training for the roll-out of KC- 

14071622 	! NCDDP on March 19-21. 2014 21.000.00 

11-101-14 224626 
Payment for board & lodging 1H.  CO-CD Training Workshop- 

14071616 	Writeshop. NCDDP 18.192.00 

1 ! 	224627 
Pay ment for office supplies for the leambui lding Workshop. 

i 407 i 630 	I Team enhancement activity pertaining to NCDDP 1.519.00 	• 

24-Jul-14 224629 

Release honoraria for services during Writeshop on Jan 16-18. 
2014 re: Writeshop and Trainer's Orientation of NCDDP CO-CD 

14071649 	1. Training for Community Empowerment Facilitators 
: 

5_000.00 

24-Jul-14 224630 

Release honoraria for services during Writeshop S.: Training on 
. Jan 16-18 and Mar 25-29.2014. Writeshop and trainer's 

orientation of NCDDP CO-CD Ttra ining for Community_ 
14071648 	Empow erment Facl itsors 12,500400 

1.866,623.72 

	

10. 	The KALAM-Additional Financing under KC-AF Loan No. 7959 is a loan funded by the 
World Bank/ International Bank for Reconstruction and Development (IBRD) with effectivity 
date of Februan 24. 2011 to May 31. 2014. The purpose of \.\ hich is to empoNN er communities 
through participation in local governance and involvement in the implementation of poverty 
reduction activities with specific eligible expenditures identified in the Work and Financial Plan 
for the said loan. 

	

i. 	Further, the 2014 \Nark Financial Plan of KC-AF for the period January 1 to Ma) 31. 
2014 did not include the above expenses. thus resulting on overcharging and undercharging of 
expenses out of the KC-AF-LP and said FAPs. respectivela.  

	

12. 	We recommended and the Management agreed to require the Directors of INPATO, 
KC and Finance to: 

a. reimburse KC-AF-LP the above amount from the appropriate FAP funds; 
and 

b. adjust/reclassify the charging of expenses from KC-AF to tile respective or 
appropriate funds, as may be necessary. 
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C. STATUS OF IMPLEMENTATION OF PRIOR YEARS' AUDIT 
RECOMMENDATIONS 

13. There was no prior years audit recommendation since the loan started within the Near, 
thus. validation of implementation is not applicable. 

D. ACKNOWLEDGEMENT 

14. We k\ ish to express our appreciation to the Management and staff of Department of 
Social Welfare and Development for the cooperation and assistance extended to our audit team 
during the audit. 

15. We request a status report (in hard and soft copy) on the action taken on the audit 
recommendations within 60 days from the date of receipt hereof pursuant to Section 88, General 
Provisions of the General Appropriations Act FY 2014 using the attached Agency- Action Plan 
and Status of Implementation (Annex H). 

Very trultruly sours. 

- 	1 
/14- C1-(---- 

MARIBETH F DE JESUS 
Supervising Auditor 
DS WD Audit Group 

Cc 	Cluster 6- Health Si: Science Director 
National Government Sector 
Department of Social Welfare and Development 
Batasan Hill. Q.C. 

Annexes: 

A — Independent Auditor's Report 
B — Statement of Management Responsibility on the Financial Statements 
C — Statement of Financial Position 
D — Statement of Financial Performance 
E — Statement of Cash Flows 
F— Statement of Changes in Net Assets/Equity 
G - Notes to Financial Statements 
H - Agency Action Plan and Status of Implementation 
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Republic of the Philippines 

Commission on Audit 
Commonwealth Avenue, Quezon City 

Annex A 

INDEPENDENT AUDITOR'S REPORT 

The Department Secretary .  
Department of Social Welfare and Development 
Batasan Hills. Quezon Cits 

e have audited the accompanying financial statements of Kapit-bisig Laban sa 
Kahirapan — Comprehensive and Integrated Delivery of Social Services: National 
Community Driven Development Project. \vhich comprise the statement of financial 
position as at December 31. 2014. and the statement of financial performance. statement 
of cash flow s and statement of changes in net assets/equity for the sear then ended, and a 
summary of significant accounting policies and other explanatory information. 

Management's Responsibility- for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial 
statements in accordance with Philippine Public Sector Accounting Standards, and for 
such internal control as management determines is necessary to enable the preparation of 
financial statements that are free from material misstatement, whether due to fraud or 
error. 

.4editor 's Responsibility 

Our responsibility is to express an opinion on these financial statements based on our 
audit. We conducted our audit in accordance with Philippine Public Sector Standards in 
Auditing. Those standards require that we comply with ethical requirements and plan and 
perform the audit to obtain reasonable assurance about whether the financial statements 
are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the financial statements. The procedures selected depend on the auditor's 
judgement, including the assessment of the risks of material misstatement of the financial 
statements, whether due to fraud or error. In making those risk assessments, the auditor 
considers internal control relevant to the entity's preparation and fair presentation of the 
financial statements in order to design audit procedures that are appropriate in the 
circumstances. but not for the purpose of expressing an opinion on the effectiveness of 
the entity's internal control. An audit also includes evaluating the appropriateness of 
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accounting policies used and the reasonableness of accounting estimates made by 
management, as \yell as evaluating, the overall presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to 
provide a basis for our audit opinion. 

Opinion 

In our opinion, the financial statements present fairly, in all material respects the financial 
position of the Kapit-bisig Laban sa Kahirapan — Comprehensive and Integrated 
Delivery of Social Services: National Community Driven Development Project and 
of its financial performance, statement of cash flows and statement of net assetslequity 
for the }ear then ended in accordance with Philippine Public Sector Accounting 
Standards. 

COMMISSION ON AUDIT 

1,; 

NIARIBETH-P. DE JESUS.  
State Auditor V 
Supervising Auditor 

July 31, 2015 
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:JAM 

IVIyE0 . !MONTANO 
U dersecretary, GASSG 

Republic of the Philippines 
Department of Social Welfare and Development 

!BP Road, Batasan Pambansa Complex, Constitution Hills, Quezon City 1126 
Telephone Nos. (623) 931-8101 to 07; Telefax (532) 931-8191 

E-mail: osecQdswstgov.ph 
Website: httpLf/wwsv.dswagov.ph  

r " ,c< 

STATEMENT OF MANAGEMENT'S RESPONSIBILITY 
FOR FINANCIAL STATEMENTS 

National Community-Driven Development Project 

The management of Department of Social Welfare and 
Development is responsible for all information and representations 
contained in the accompanying Statement of Financial Position as of 
r-z-icemb.r31, 2014 and the related S:atement of Financial 
Fer-ciormi---,nce, Statement of Cash Flows, Statement of Comparison of 
Budget and Actual Amounts, Statement of Changes in Net 
Assets/Fouity and the Notes to Financial Statements for the year then 
ended. The financial statements have been prepared in conformity with 

ie Philippine Public Sector Accounting Standards and generally 
accepted state accounting principles, and reflect amounts that are 
based on the best estimates and informed judgment of management 
with an appropriate consideration to materiality. 

Ini  this reciand, rnanagt=rinent maintains a system of accounting 
and r=norting \iNhich provides for the necessary internal controls to 
ensure that transactions are properly authorized and recorded. assets 
are safeguarded against unauthorized use or disposition and liabilities 
are recognizeo .  

DESER VD. FAJARDO 
Director, Financial Management Service 

2 	22151y 

Date Signed!  Date Signed 



Annex C 

Ird DEPARTMENT OF SOCIAL WELFARE AND DEVELOPMENT 
Statement of Financial Position 

As of December 31, 2014 
Support to Foreign-Assisted Fund - General Fund - New General Appropriations - NCDDP-WB & ADB 

(in Philippine Peso) 

ASSETS 
Current Assets 

2014 

ADB WB 

Cash and Cash Equivalents 235 380.089 98 429 643.32671 

Receivables 752.115 23 23.726.312.05 

Inventories 1.995 889 25 95.073.35 
Total Current Assets 691,596,807.58 
Non - Current Assets 

Property. Plant and Equipment 10 038.652 12 5 616 405.00 

Biological Assets 
intangbie Assets _.984.00 
Other Assets 388.803.80 11,984 On 
Total Non-Current Assets 16.065.828.92 
Total Assets 707,662,636.50 

LIABILITIES 
Current Liabilities 

Financial 	Liabilities 58 001,578.38 66,125,719 93 

.ntet-Acency Payables 16.1144:3.78 3.256.352.29 
!nit-Agency Payables 
Trust Liaoilitles 
Deterred Oreddsnearreo 
income 

Other Payables 76.459 13 2.95 
Total Current Liabilities 143,574,250.46 
Non- Current Liabilities 
Financial 	Liabilities 
Provisions 
Deferred CreditsiUnearned 
Income 
Trust Liabilities 
Total Non- Current Liabilities 
Total Liabilities 143.574.250.46 

NET ASSETS/EQUITY 
Accumulated Surplus/Deficit) 174 373.350 Ocl 389.715.025.95 
Total Net Assets/Equity 564.088.386.04 
Total Liabilities and Net 
AssetslEquity 707,662,636.50 
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Annex D 

Department of Social Welfare and Development 
STATEMENT OF FINANCIAL PERFORMANCE 

For the period ending December 31. 2014 
NCDDP-WB & ADB 
(in Philippine Peso) 

Revenue WE ADB 
Service and Business Income 172,579.04 226,966.12.  

Total Revenue 
less: Current Operating Expenses 

399,54516 

Maintenance and Other Operating Expenses 788,138.872,45 141232.155.38 

Financial Expenses 1.138 90 

Non-Cash Expenses 765.38 
Current Operating Expenses 929,372/32.11 
Surplusl(Deficit) from Current Operations (928,973,186.95) 

Net Financial Assistance/Subsidy 955,262,000,00 516.414.410.90 
Gains 9,714,138.80 18,228,857 68 

Losses (2,421,049.55) (3,855,836.48) 1,493,342,520.45 
Surplus(Deficit) for the period 564,369,333.50 
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Annex E 

Department of Social Welfare and Development 
STATEMENT OF CASH FLOWS 

For the period ending December 31, 2014 
NCDDP-WB & ADB 
(in Philippine Peso) 

Cash Flows From Operating Activities 
Cash Inflows 

WB ADS 

Receipt of Notice of Cash Allocation 1.806,041.002.87 679,222,605.86 
Collection of Income/Revenues 12.503,172.52 18.561,440.89 
Collection of Receivables • 771,107.87 
Receipt of Inter-Agency Fund Transfers 14,951 ,155,91 

Other Receipts 	. 145.544.54 27,977.75 
Adjustments 2761,504.85 483.698 45 

Total Cash Inflows 1.837,173,488.56 698.29572295 
Cash Outflows 

Remittance to National Treasury 2,051.50 

Payment of Expenses 716,689,770.52 97,969,039.00 

Purchase of Inventories 784.423.70 67,667.82 

Grant of Cash ;Advances 310,060.00 125,990.00 

Prepayments 162,000.00 

Remittance of Personnel Benefit Contributions and Mandatory 
Deductions 25.229.269.99 1.860.691.80 

Grant of Financial Assistance/Subsidy 850.779,002.87 161.539.7A6.48 

Other.Disbursements 2,589,984.53 3,924.201.57 

Adjustments 1.881,525.06 
Total Cash Outflows 1.598,428,088.17 265,487.336.67 
Cash Provided by (Used in) Operating Activities 238,745,400.39 432,808,386.28 
Cash Flows from Investing Activities 
Cash Inflows 
Total Cash Inflows 
Cash Outflows 

Purchase/Construction of Property. Plant and Equipment 3.367,361.91 3,162,179,23 
Total Cash Outflows 3,367,361,91 3.162,179.23 
Cash Provided By (Used in) Investing Activities (3,367,361.91) (3,162.179.23) 
Cash Flows From Financing Activities 
Cash Inflows 
Total Cash Inflows 
Cash Outflows 
Total Cash Outflows 
Cash Provided By (Used In) Financing Activities 
Effects of Exchange Rate Changes on Cash and Cash Equivalents 
Total Cash Provided by Operating, Investing and Financing Activities 235,376,038.48 429.646.207.05 
Add: Cash Balance, Beginning January 1, 2014 
Cash Balance, Ending December 31, 2014 235,378,038.48 429,646.207.05 
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Annex F 

DEPARTMENT OF SOCIAL WELFARE AND DEVELOPMENT 
Statement of Changes in Net Assets/Equity 
Consolidated Central and Regional Offices 

NCDDP-WB 8 ADB 
(in Philippine Peso) 

For the Year Ended December 31, 2014 

Balance at December 31, 2013 

Changes in Accounting Policy 

2014 

Restated Balance 0.00 
Changes in Net Assets/Equity for 2013 

Adjustment of net revenue recognized directly in net assets/equity 280.947.46)) 

Surplus/(Deficit) for the period 564.369,333.50 

Total recognized revenue and expense for the period 564.088.386.04 

Balance at December 31. 2014 carried forward 564.088,386.04 
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Maturity Date 
I Grace Period 

Creditor 
Funding Source 

Republic of the Philippines 
Asian Development Bank 

Republic of the Philippines 
World Bank! International Bank for 
Reconstruction and Development 
(IBRD) Loan  

Amount of Loan S372,103,895.00 S479,000,000.00 

10 years 10 years 

Effectivity Date 
Loan Agreement 
Signing Date 
Closing Date 	. 

: After 90 days 
: 2 April 2014 

31 December 2019 

After 90 days 
26 March 2014 

30 June 2018 
25 years 25 years 

Description 	 Loan No. 8335-PH 
Project Title 	Kapit-Bisig Laban sa Kahirapan- 

Comprehensive and Integrated 
Delivery of Social Services: 
National Community-Driven 
Development Project 

Executing 	i Department of Social Welfare and 
Agency 	 Development 
Loan Account No, 	8335-PH 

Loan No. 3100-PHI  
Kapit-Bisig Laban sa Kahirapan-
Comprehensive and Integrated 
Delivery of Social Services: 
National Community-Driven 
Development Proiect 
Department of Social Welfare and 
Development  
3100-PHI 

Annex G 

NOTES TO FINANCIAL STATEMENTS 
KALAHI-CIDSS: NCDDP 

CV 2014 

1. General information 

Department of Social Welfare and Development - KALAHI-CIDSS National 
Community Driven Development Project (NCDDP) is a poverty alleviation program 
of the National Government implemented by the DS WD. It is supported by the Philippine 
Development Plan (2011-2016). Approved on 18 January 2013. it is the expansion into a 
national scale of the operations of the community-driven development (CDD). a strategy 
that has been tried and proven effective in KALAH1-CIDSS (Kapit-Bisig Laban sa 
Kahirapan — Comprehensive and Integrated Delivery of Social Services). the parent 
project of KC-NCDDP. The development objective of KC-NCDDP is to have 
barangay s/communities of targeted municipalities become empowered to achieve 
improved access to services and to participate in more inclusive local planning. 
budgeting. and implementation. KC-NCDDP will also be aligned into a program to 
support community-driven post-disaster response and development in Typhoon Yolanda-
affected municipalities within provinces covered by KC-NCDDP. 

Loan Data 
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Financial Highlight 

The funding sources for the NCDDP are the following: 

Amount in Philippine Peso (Php) 
Particulars Amount 

Loan Proceeds (LP) 34.555,000.000.00 78.63% 
GOP Counterpart 	 9.389.000.000.00 21.37% 
Total Project Cost 	 43.944.000.000.00 1000/0 

As of December 31. 2014. Loan No. 8335-PH and 3100-PH utilized loan 
proceeds are. USS23.197.500.00 and L SS 12,000.000.00 or 5°o and 3°o leasing 
liSS455.802.500.00 and SS360. 103.895.00 unutilized loan proceeds. respecti4e14. 

PROJECT CATEGORY ALLOCATION 	 UTILIZED 	
DISBURSEMENT 	

UNUTILIZED RATE 
8335•PH 

380 "92 530.20 380:92 50C 
5,  755. 	37 4a 80 333 752 54 

'..-.E.7.500 2DGE, 
5 223 752 54 

479.000.000.00 23.197.500.00 455.802.500.00 

3Db 531 703 985 745 17 357 595.25L: 83 

1 073 00] 00 107 542 48 965 457.52 

156,000 .00 4.573 00 151 427 00 

9 4'3 000.(20 253 	SO 8 '49.1E5 12 

I 2Cci :CH:. 3: 
4,62 00C 03 1.t.z. 357 77 
520 89.5 0: 320.695 00 

r 522 51: 24  9522.3.1324, 
372.103,895.00 12.000,000.00 360.103,895.00 

GRAN-81 
t3 DODS 332)N8'44334 3v 
rr..ON rN: FEE 

TOTAL PROJECT COST 
3100-PH 

GRANTS 

FURMILRE 
ADVOCACY AND 1E0 IIATER!,LLS  

..',ORKS-CPS 
T:rE7 

-A: 

TOTAL PROJECT CCST 

World Sank 
In millions (USD) 

 

Asian Developrnen 
Bank 

 

H Allocated 

EH Utilized 

Unutilized 

 

   

0 
	

100 
	

200 
	

300 
	

400 
	

500 
	

600 

2. Statement of compliance and basis of preparation 

2.1 The consolidated financial statements of the DS\\D have been prepared in 

accordance with ueneralk accepted co% eminent accountinu principles and 
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pertinent laws. rules and regulations and comply with the Philippine Public Sector 
Accounting Standards (PPSAS). 

2.2 Accoutits were convened to conform to the Revised Chart of Accounts (RCA) for 
National Government Agencies under Commission on Audit Circular No. 2013-
002 dated January 30. 2013. 

2.3 Included in this Financial Statements of the Department are the transactions of the 
different Fund Clusters, as an amendment to the VACS in the recording of 
transactions, such as follows: 

• 01 Regular Agency Fund — covering the annual authorizations for incurring 
obligations durin g the specified budget }ear. as listed in the GAA 

• 02 Foreign Assisted Projects Fund — covering the appropriations for loan as 
listed in the GAA 

• 03 Special Account - Local Fund/Domestic Grants Fund — covering the 
authorizations for domestic grant funds 

• 04 Special Account - Foreign Account/Foreign Grants Fund - covering the 
authorizations for foreign grant funds 

• 06 Business Related Funds — receipts derived from business-type activities 
of departments:agencies as authorized by law. i.e.. Revolving Funds 

07 Trust Receipts — receipts that are officially in the possession of 
government agencies or a public officer as trustee, agent, or administrator. 
or which have been received for the fulfillment of a particular obligation 

2.4 The financial statements are presented in Philippine Pesos which is the functional 
and reporting currency of the agency. 

2.5 The agency implemented the Enhanced eNGAS version 2.0 in December. 2014 to 
comply-with the PPSAS, Unified Accounts Codes Structure (L1ACS) and the 
Revised Chart of Accounts. 

2.6 The financial statements have been prepared on the basis of historical cost, unless 
stated otherwise. 

2.7 The financial statements have been prepared on the basis of historical cost, unless 
stated otherwise. The cash flows statement is prepared using the direct method. 
The consolidated financial statements are prepared on an accrual basis. 



3. Summary of significant accounting policies 

3.1 Notice of Cash Allocation (NCA) is recorded in the Regular Agency (RA) 

Books as well as those income/receipts ly hich the agency is authorized to use. 

3.2 Petty Cash Fund (PCF) Account is maintained under the Imprest System. All 

replenishments are directly charged to the expense account. The PCF is not used 

to purchase regular in entory items for stock. 

3.3 The cost of ending  inventory of Office Supplies and Materials and other 

inventor\ items are computed using the Moving Average Method in accordance 

with PPSAS. 

3.4 Supplies and Materials Purchased for inventory purposes and recorded using the 

Perpetual  Inventory System in accordance k‘ ith PPSAS. 

3.5 All property. plant and equipment are stated at cost less accumulated 

depreciation and impairment losses. Cost includes expenditure that is directly 

attributable to the acquisition of the items. All other repair and maintenance 

costs are recognized in expenses as incurred. 

3.6 Depreciation on assets is charged on a straight-line basis over the useful life of 

the asset. The residual value is computed at line percent effective January. 1. 
2014. 

Account Name 	 Est. Lhe  
3hildings 	 20-30 years 
Office Es. ..ruin- ant 	 5 years 
Furniture and Fixtures 	 10 years 
Information and Communication Tecrinolocy Equipment 	 5 years 
Books 	 5 yeats 
Commttnicaticn Equipment 	 10 years 
Construction and Heavy Equipment 	 10 years 

' Disaster Response and Rescue Equipment 	 7 years 
Medical Equipment 	 10 years 
Spans Equipment 	 5 years 
Technical and Scientific Equipment 	 10 years 
Other Machinery and Equipment 	 10 years 
Mctor Vehicles 	 7 years 
Other Prose-Cy. Plant and Equipment 	 5 years 

	

3.7 	Intangible assets acquired separately are initially recognized at cost. Following 

initial recognition. intangible assets are carried at cost less an:, accumulated 

amortization and accumulated impairment losses. 

	

3.8 	The useful life of the intangible assets is assessed as either finite or indefinite. 
Intangible assets \\ ith  a finite life is amortized over its useful life: 

16 



Computer Software 	 5 years 

3.9 Pay-abJe Accounts are recognized and recorded in the book of accounts only 
upon delivery and acceptance of the goods/inventory/other assets and rendition 
of services to the agency. 

3.10 Income receipts which the agency are not authorized to use and are required to 
be remitted to the National Treasury are recorded in the National Government 
(NG) Books. However. Interest income from current bank accounts of projects 
funded by foreign donors were required to be reported and refunded back to the 
grantor in compliance \kith the provisions of the financial manual or grant 
agreements.  

3.11 A foreign currency transaction is recorded, .on initial recognition in the 
Philippine peso. by applying to the foreign currency amount the exchange rate 
between the functional currency and the foreign currency at the date of the 
transaction. 

11 11 Unrealized  anins and losses cirisingi from changes in foreign currency exchange 
rates are not cash flows. However, the effect of exchange rate changes on cash 
and cash equivalents held in a foreign currency is reported in the cash flow 
statement in order to reconcile cash and cash equivalents at the beginning and 
the eiid of the period. This amount is presented separately from cash flow.s from 
operating, investing and financing activities, and includes the differences. if 
any. if those cash flows had been reported at end of period exchange rates. 

3.13 Correction of fundamental errors of prior )eats are done by adjusting the 
Accumulated Surplus/(Deficit) beginning balance account. Fundamental errors 
affecting current year's operation are charged to the current year's accounts. 

4. Cash and Cash equivalents 

Account Name Code CY 2014 
Cash - Collecting Officer 10101010 14,577.48 
Cash in Bank - Local Currency, Current Account 10102020 206576,721.73 
Cash in Bank- Foreign Currency, Savings Account 10103030 . 	458,432,946.32 
Cash - Treasury/Agency Deposit, Trust 10104030 2,171.16 

Total 665,026,416.69 

5. RECEIVABLES 

Account Name Code CY 2014 
Due from National Government Agencies 10303010 118,972.04 
Due from Local Government Units 10303030 23.717,788.00 
Due from Officers and Employees 10305020 28.394.00 
Other Receivables 10305990 613,274.24 

Total 24,478,428.28 
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6. INVENTORIES 

In 1, entoQ, items of the Department consists of the follok‘ ing: 

Account Name 	 Code 	 Amount 
01-ifige Supplies Inventory 	 10404010 	2.057862.61 
Accountable Forms Piates and Stickers Inventory 	1340402/0 	 32.550 30 
Other Supplies and Materials Inventory 	 10404990 	 1.550.00 

Total 	 2,091,962.61 

7. Other Current Assets 

Account Name 	 Code 	 Amount  
Advances or Operating Expenses 	 19901010 	 1.53 
Advances 70 Special Disbursing Officer 	 19901030 	 25.984.03 
Advances :p Officers and Employees 	 199010u10 	 211.832.30 
Etepaic Fiend 	 19902020 	 144 .030.00 
Guaranty' Deposits 	 19973000 	 18.0)0 001 

Total 	 400,787.80 

8. PROPERTY. PLANT AND EQUIPMENT 

Proper . Plant and Equipment for CY 2014 are summarized as follows: 

Account Name 
Cost at 

Code 	Jan. 1. 
2014 

Transfer/ 
Additions 	Disposals Adjust- 

ments 

Cost at Dec. 31. 
2014 

Office Equipmet 
Information and 
Comm.fiication 
Technology 
Ecu onnent  

1 06 05 020 303.361.50 	 300.361.53 

1  06 05 030 7 913 523 30 	 7.913 580 03 

Communication 
Equipment •  
Motor ,/ehicles 
Furniture and 
Fixtures 

 

1 :35 05 073 17 490 00 	 17.490 03 

 

1 36 06 010 6 500 325 30 	 5 600 025 00  

  

 

1 06 07 010 827 366 00 	 827 366 00 

Total 
	

15,655 822 50 	 15.655 822 50 
Less: Accumulated Depreciation 	 765.38  

I Total 	 15,655,057.12_ j 

Propert>. Plant and Equipment is carried at cost less accumulated 
depreciation. 	Regular maintenance. repair and minor replacements are charged 
against Maintenance and Other Operating Expense (N100E). 

9. Intangible Assets 

Intangible asset of the Department is composed of Computer Sofix% are only to 
wit: 
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Account Name 	 Code 	 CY 2014  
Compute; Software 
	

10801020 	 9 934 00 

Computer Software is items reclassified from it Equipment and 'Software and 
are amortized using the straight line method based on the remaining life of the 
software. 

10. Other Assets 

Account Name Code 	 CY 2014 

   

Other Assets 	 19999990 0.00 

11. Financial Liabilities 

    

Account Name 	 Code 	 CY 2014  
.L.CODLIn'S Payable 	 20101010 	115.445.033 59 
Due to Officers a7d Employees 	 20101020 	8.632.284 42 

Total 	 124,127.298.31 

12. Interagency Parables 

Account Name 	 Code 	 CY 2014 
Due to SIR 	 2020101e 	18 828,637 05 
Due to Par:fetid 	 20201030 	 542.733 02 
Due to Pt-Wheat 	 20201040 	 (9.200.00) 
Due to 0000's 	 20201060 	 1,320 00 

Total 	 19.370.490.07 

13. Trust Liabilities 

	

Account Name 	 Code 

	

Ocaralt)-(Seounb Deposits PavapCe 	 20401040 
Total 

CY 2014 

 

 

DC 

 

0.00 

14. Other Parables 

   

 

Account Name Code 	 CY 2014  
29999990 	 76 462 08 Other Payables 

  

15. Accumulated Surplus/Deficit 

Account Name 	 Code 
Aocid-nuoted Surplus 'Deficit 	 30101010 

Total 

  

CY 2014 

    

  

(162,519.43) 

  

(162,619.43) 

     

Accumulated Surplus(Deficit) is the residual interest. which was the excess 
of the Department's assets over its liabilities. This account was used in lieu of the 
Go\ eminent Equity account. 
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16. Sen ice and Business Income 

Account Name 	 Code 	 CY 2014 
Fines and PenaHes - Service Income 	 =0201140 	 563.61 
interest income 	 40202210 	 398 981.55 
Total 	 399 545.16 

The account Fines and Penalties - Service Income is the amount charged or 
being collected by the Department from carious contractors' suppliers for late 
del i\er \ of goods and services as specified in the Purchase Order. 

Intdrest Income represents income earned from special bank accounts of the 
Department which iv ere remitted to the Bureau of Treasury. 

1". Shares. Grants and Donations 

Account Name 	 Code 
Income from Grants and Donations in Cash 	 46402010 

Total 

CY 2014 

 

 

0 30 

 

0.00 

   

This account is used to record grants and donations received as technical 
assistance and kir project implementation from various foreign funding institutions 
such as the Asian Development Bank. :\ Iillennium Challenge Corporation and United 
Nation agencies. 

18. Personnel Expenses 

Account Name Code CY 2014 
Honoraria • 

Total 

19. Maintenance and Other Operating Expenses 

50102100 0.00 

0.00 

Account Name Code CY 2014 
Traveling Expenses - Local 50201010 45.959,688.37 
Training Expenses 50202010 207.433.186.33 
Office Supplies Expenses 50203010 3,779,886.74 
Accountable Forms Expenses 50203020 52,272.50 
Fuel, Oil and Lubricants Expenses 50203090 702,760 21 
Other Supplies and Materials Expenses 50203990 286 59.55 
Water Expenses 5020401.5 127.641.99 
Elect.ricity Expenses 50204025 1 6055909 26 
Pas:age and Cc•her Services 5020501.0 85.412 71 
Te Wore Expenses 50205025 11 264 555 75 
Internet Subscription Expenses 50205030 10.158.47 

• 
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Consultancy Services 50211030 27,068.103.16 
Other Professional Services 50211990 625.852.307.74 
Janitorial Services 50212020 137,835.39 
Security Services 50212030 145.855.30 
Repairs and Maintenance - Buildings and Other Structures 50213040 984.193.00 
Repairs and Maintenance - Machinery and Equipment 50213050 25.740.00 
Repairs and Maintenance - Transportation Equipment 50213060 685,647 31 
Insurance Expenses 50215030 8.691,50 
Advertising Expenses 50299010 412,017.60 
Printing and Publication Expenses 50299020 488,651 30 
Representation Expenses 50299030 1,498.983 66 
Transportation and Delivery Expenses 50299040 9,220 92 
Rent/Lease Expenses 50299050 748,638.64 
Subscription Expenses 50299070 27,456.00 
Other Maintenance and Operating Expenses 50299990 667.152.43 

Total 929,370,827.83 

Traveling Expenses - Foreign includes airfare. pre-travel allowance. 
accommodation and daily subsistence allowance of DSWD Officials and Employees 
during travels on official business to attend various trainingslseminars, consultation 
meetings for the period January to December 2014. It also includes liquidation of 
operating expenses by the Disbursing Officer in Foreign Posts. 

Training Expenses consists of payment of honorarium of resource persons, 
board and ,lodging and or hotel accommodation of participants to various seminar. 
training - workshops. it also includes course fee and or registration fees of DSWD 
Officials and Employees to enhancement training and seminars. 

Water Expenses are payments made to Mavnilad Water Services, Inc. for the 
water consumption at DSWD Central Office, NHTO (Mahusay Building), Director's 
Dormitory and DSWD ANON Center. MIA Road, Pasay City. It also includes 
payment to Manila Water Company for water consumption of DSWD SWADCAP, 
Taguig City and DSWD 4Ps Training Center, Bago Bamay, Quezon City. 

Postage and Courier Services represents payment made to the Philippine 
Postal Corporation and Airfreight 2100. Inc, for 'mailing services of various 
communication. door-to-door delivery of the Department. It also includes liquidation 
of Operating Expenses of the different Social Welfare Attache at foreign post. 

Telephone Expenses are payments made to the Philippine Long Distance 
Telephone Company (PLDT) for current charges of DSWD Telephone (Landlines) 
lines. It also includes mobile expenses made to Globe Telecom, Inc. and Smart 
Communications. Inc. for Globe Amax and Smart BIZ load services corporate e-
loading systems for use of DSWD Officials and Employees who are Globe/Touch 
Mobile and Smart/Talk and Text subscribers. Also included are reimbursement of 
individual postpaid lines payments in lieu of prepaid card allocation. 

Internet Subscription Expenses are payments made to Globe 
Telecommunications. Inc. for the wireless internet subscription with Tablet Device 
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for use of DSWD Executive and Management Committee and to Smart 
Communications. Inc. for wireless internet subscription for DSWD Central Office. It 
also includes payment made to iOne Resources. Inc. as secondary internet service 
provider of DSWD DRRROO and NROC. 

Auditing Services are payments made to PLDT for current charges of DSWD 
- COA telephone lines. It also includes traveling expenses of DSWD- COA staff 
during validation and or inspection of DSWD Projects of 4Ps and KC-AF projects 
and cell cards allocation for January to March 2014. 

Janitorial Services are payment made to Philcare Manpower Services for 
janitorial services rendered by 58 janitors assigned at DSWD Central Office and 
satellite offices including special. additional and overtime services rendered at 
DSWD NROC and SWADCAP. 

Security Services are payments made to Prime Security Agency. Inc. for 
security services rendered at DSWD Central Office. NROC and RSCC for the period 
January 1 to December 31. 2014. 

Fidelity Bond Premium represents payment of 1.5% fidelity bond premium of 
Regular Disbursing Officers. Special Disbursing Officers and Approving/Signatory of 
each Bureau/Service of the Department. 

Advertising Expenses includes newspaper publication or advenorial for 
Invitation to Bid for the procurement of goods and services. 

Consultancy Expenses includes payment to service providers engaged in the 
development of systems and the program:project consultants. 

Other Professional Services are payments to DSWD hired workers under a 
Cost of Service Contracts. 

20. Financial Expenses 

Account Name 

Bank Charges 

Total 

 

Code CY 2014  

1 138 90 50301040 

   

1,138.90 

The account Bank Charges generally refers to payment and accruals of 
interbank fees for cash card grants advanced by Land Bank of the Philippines (LBP) 
to other banks for ATM transactions and the bank service fees for over-the-counter 
payments of cash grants by the LBP conduits for the implementation of the Pantawid 
Parnily a program. 



21. Non-Cash Eypenscs 

Account Name 	 Code 	 CY 2014 

Depreciation - Machinery and Equipment 	 50501650 	 765 38 

Total 	 765.38 

The Depreciation for Land Improvements. Buildings and Other Structures. 

Nlachinery and Equipment. Transportation Equipment. Furniture and Fixtures and 

Books. Other Property. Plant and Equipment are periodic cost allocation for the wear 

and tear the Department's PPE. Amortization of Intangible Assets are also periodic 
cost allocation of the Computer Software. 

22. Net Financial Subsidy 

Account Name Code CY 2014 
Subsidy from National Government 46301010 1,475.270.000 00 

Subs:cies- - Others 50214990 3.593.590 00 
Total 	 1.471.676.410.00 

The account Subside from National Government is further broken down as 
follows: 

NO..4 Received from DEM 

• Operating Requirements 

NCDDP-WE 

NOD 	-,472,E 

8lelt: adloes 

955,262.000.00 

520 008 000 00 

1 009,993308 73 
Total 2.485.263.608.73 
Less. 

Noire of Transfer of Allocation 1.009.993.508 73 
Total 1.009,993,608.73 
TOTAL Subsidy from National Government as of 12/31114 1.475,270,000.00 

The account Financial Assistance to NGAs. pertains to transfer of funds 

through funding checks charged against Loan Proceeds to Field Offices for the 

implementation of \ arious projects programs:nth ities. 

The account Subsidies — Others pertains to community grants for the ICC 
NCDDP program from Januar\ to December 2014. 

23. Gains Losses 

Account Name Code CY 2014 
Gain on Foreign Exchange (FOREX) 40501010 27.9442,996.48 

Loss or Foreign Exchange , FOREX1 50504310 6.276 886 C3 

Total 21,666.110.45 

• 



Gains on Foreign Exchange results from the translation of foreign current) 

into the presentation currency which the Philippine peso was using the prevailing 

exchange raw at exen end of the period. This is the excess of current exchange rate 

(closing rate) at the reporting date over the rate initially or previously recognized 

multiplied by the balance of the foreign currency account. 

Loss on Foreign Exchange (FOREX) are results from the translation of 

foreign currency into the presentation currency which was the Philippine peso using 

the prevailing exchange rate at every,  end of the period. This is the excess of the rate 

initially or previously recognized over current exchange rate (closing rate) at the 

reporting date multiplied by the balance of the foreign currency account. 

The account Other Gains pertains to payments received from 
contractors' suppliers for non-refundable fee for bidding documents for participation 
in the bidding ti -  the supply and deliver\ of carious goods and services. 

24. Receipt of Notice of Cash Allocation 

The total receipt of notice of cash allocation to coffer operating requirements 

for the implementation of various programs projects'activities. replenishment of 

Working Fund for the program and project loan support while the amount of 

P12.674.00 pertains to trust receipt representing the refund of excess cash advance 

charged against ASEAN funds which was inadvertently deposited to the Bureau of 

Treasury (Bil) and subsequently refunded by the Bureau of Treasury. 

25. Remittance to National Treasury 

The Remittance to National Treasure refers to deposit of collections with the 

BTr for refunds of current and prior year expenses as well as disallowances. 

miscellaneous income. permits and licenses and remittance of interest income. 

26. Payment of Expenses 

Ibis refers to payments of personnel services, maintenance and other 

operating expenses and financial expenses including cash grants to Pantay. id Pamil.)a 
beneficiaries. 

27. Grant of Financial Assistance/Subsidy 

This refers payments financial assistance for assistance to individuals in crisis 

situation. cash grants to Pantawid Pamilva beneficiaries and community grants for the 

KC NCDDP program from January to November 2014 as a result of the adoption of 
the e-NGAS version 2.0. 

28. Release of I ntra-Agency Fund Transfers 

This pertains to cash outflows for transfer of subsidy and capital seed fund to 
Field Offices. 
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