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Republic of the Philippines
COMMISSION ON AUDIT
Department of Social Welfare and Development
Office of the Secretary
Batasan Hills. Quezon City

CONFIDENTIAL

July 31,2015

Honorable Corazon Juliano - Soliman
Secretary

Department of Social Welfare and Development
Batasan Hills, Quezon City

Madam:

Management Letter on the Audit of the Grant No. TF097254
Japan Social Development Fund: Grant for Improving Livelihood Opportunities for
Vulnerable Urban Communities Project
for the Calendar Year 2614

L. Pursuant  the Grant Agreement No. TF097234 dated December 13. 201¢
between the World Bank and the Republic of the Philippines. thru the Department of
Social Weltare and Development. we have audited the accounts and operations of the
Jupan Social Development Fund: Grant for Improving Livelihood Oppornumities for
Vulnerable Urban Communiiies (JSDF-LTLC) Project for the period ended December
31, 2014, The audit was conducted in accordance with Philippine Public Sector
Standards in Auditing.  Those standards require that we plan and perform the audit to
obtain a reasonable basis for our conclusions.

2 The audit was conducted by the audit teams led by Ms. Ma.Victoria C. Gregorio
and June L. Van Schoonneveldt both State Auditor IV. to (a) verify the level of assurance
that may be placed on Management's assertions on the financial statements: (b)
recommend agency improvement opportunities: and (c) determine the extent of
implementation of prior years audit recommendations.
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The Independent Auditor’s Report, Statement of Management Respensibility on
the Financial Statements. the Project’s statement of financial position. statement of
financial performance. statement of cash flows and statement of changes in net
assetsiequity for the vear then ended. and a summary of significant accounting policies
and other explanatory information for calendar vear 2014 are shown in Annexes A-G.




4. We wish to bring to your attention our audit observations and recommendations
which were earlier communicated through Audit Obsenvation Memoranda (AOMs) and
discussed 1n an exit conterence conducted on June 30. 2014 with concerned DSWD
officials.  The comments were incorporated in this report. where appropriate. The
significant audit observations and recommendations shall be incorporated in the
Consolidated Annual Audit Report (CAAR) of the Department of Social Welfare and
Development for CY 2014

A. SUMDMIARY OF RECOMMENDATIONS

b For the significant deficiencies observed in the course of the audit. we
recommended and Management agreed to;

Cnrelichle Cush in Bank balances

e FO NCR 1 reguire the Accountant to (1) record the identified reconciling
ems: i regularly prepare the monthly BRS for all bank accounts to
determine the reconciling items and establish the existence and accuracy of
the reported cash in bank balances: and (1i) trace and reconcile the ditferences
berween the recorded bock and bank balances and effect immediaieh
adjusting: correcting entries. if necessary: and thereafter submit the BRS to the
Auditor within the preseribed period for review: and

Unliguidaied fund transters 1o NGOs POs

s demand the hiquidation of funds tansterred o Barangay communities for the
KALAHI CIDSS-NCDDP.
B. DETAILED OBSERVATIONS AND RECOMMENDATIONS

Unreliable Casl in Bank balances

The Cash in Bank balance of Field Office NCR is unreliable due to  discrepancy of
#0.392 million between the book and confirmed bank balance.

0. Year-end confirmation of bank accounts of NCR showed a net variance of
2392.082.23 between the book and bank balances duc to non-preparation of Bank
Reconciliation Statement. as shown below:

Account NameiNo, Amount
Book Balance ; BankBalance : Variance
. NCR :
L JSDR-LVUC 33144771 72352964 ¢+ 382.082.23




7. The reconciling items were not mmmediately identified and adjusted due to
delayed non-preparation of BRS because the bank statements could not be found and the
ageney has o request from LBP re-issuance of the bank statements. The Accounting
Section has updated lately the submission of the BRS to the Audit Team.

We recommended and the Secretary agreed to require the FO NCR
Accountant to (i) record the identified reconciling items; (ii) regularly prepare the
monthly BRS for all bank accounts to determine the reconciling items and establish
the existence and accuracy of the reported cash in bank balances; and (ii) trace and
reconcile the differences between the recorded book and bank balances and effect
immediately adjusting’/correcting entries. if necessary: and thereafter submit the
BRS to the Auditor within the prescribed period for review: and

Unligquidated fund transfers ta NGOs/POs

The delayved or non-liquidation of fund transfers resulted in the accumulation of the
balance of the account Due from NGOs/POs in the amount of £0.432 million.

8. COA Circular No. 2007-001 dated October 23, 2007, amending COA Circular
No. 96-003 dated February 27. 1996, provides the following:

Y. Section 4.3.3 (m) The return by the NGO PO 1o the granting GO of i amount
ot wtifized to complete the project, including interest. it amy.

10, Section 5.3 — The vigning official of the GO 1o the MOA shail cause close
monitoring and inspection of project implemeniaiion and verification of finuncial records
and reports of the NGO PO, und shall ensure compliance with the provisions of the M0OA
and the said Circulars. Fund releases are subject to liguidation through submission of
FURs.

. Section 3.4 — Within sixty (605 davs ufter the completion of the project. the
NGO PO shall subpic the fina! Fund Ulilization Report certified by jts Accowtant and
approved by iis President Chairman 1o the GO togerher with the inspectivun report and
certificate of project compledion rendered issued by the GO authorized Fepresentarive.
fist . of  beneficiurics it their  ucceptunce acknowledgmeni  of  the
project funds goods. services received. The validine of these documents shull be verified
by the internal auditor or equivalent officials of the GO and shall be the basis of the GO
i recording the fund wilization in its books of uccoums. These documents siall support
the liguidurion of funds aranted 10 the NGO PO).

12 The amount of B431.978.00 of total outstanding balance of OSEC pertain to the
untiguidated fund transters to Barangay Communities for the KALAH] CIDSS-ISDF-
LVUC, The KALAHI-CIDSS grants of B431.978.00 were funds to NGOs POs recorded
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as Subsidiv~-Others Donaiions for calendar yvear 2014, as recommended by COAL which
to dare. no hguidation has been reported and posted in the books of the DSWD,

[3. The delaved or non-liguidation of fund transters resulted in the accumulation of
unliquidated fund transters and the non-reliability of the balance of the account Due from
NGOs POy as appearing in the financial statements.

14. \We recommended and the Secretary agreed to direct the officials concerned
to demand the liquidation of funds transferred to Barangay communities for the
KALAHI CIDSS-JSDF-LVUC.

C. STATUS OF IMPLEMENTATION OF PRIOR YEARS™ AUDIT
RECOMMENDATIONS
13. We made a follow-up on the action taken by management o implement
recommendations of prior vears and noted the following:
—__\—t.stus of Implementation No. of Recommendations
Full\ Implemented 1
Partially Impleimented
™ot Implemented

16. The results of the validaton of imiplementation of prior vear’s recommendations
are presentad n Annex H.

D. ACKNOWLEDGEMENT

7. We nish 1o express our appreciation to the Mapagement and staff of Department
of Social Weltare and Development for the cooperation and assistance extended to our
audit ream during the audit,

18, We request a status report on the action taken on the audil recommendations
within 60 dayvs trom the date of receipt hereafl pursuant to Section 88, General Provisions
of the General Appropriations Act FY 2014 using the attached Agency Action Pian and
Status of Implementation (Annex ).

Very truly vours,

iﬂum% A

MARIBETH F DE/JEbL s
Supervising Auditor
DSWD Audit Group



Satonal Goevernment Sector
Deparment or Secizl Weltire aind Developmem
Rotasan WL Q.C
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Annex A

Republic ot the Philippines
Commission on Audit
Commonwealth Avenue. Quezon City

INDEPENDENT AUDITOR'S REPORT

The Department Secretary
Department of Social Welfare and Development
Batasan Hills. Quezon City

We have audited the accompanying financial statements ol Japan Social Development Fund
Project - Livelihood Opportunities for Vulnerable Urban Communities Project which
comprise the statement of financial position as at December 31, 2014, and the statement of
financial performance. statement of cash flows and statement of changes in net assets equity for
the vear then ended. and a summary of significant accounting policies and other explanatory
information.

Management s Responsihility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements
in accordance with Philippine Public Sector Accounting Standards. and for such internal control
as management determines is necessary 10 enable the preparation of financial statements that are

tree fromy macerial misstatement. whether due 1o {raud or error.
Auditor s Responsibilin:

Our responsibility 1s to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with Philippine Public Sector Standards in Auditing. Those
standards require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material
misstatement.

An audit involves performing pracedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's
judgement. including the assessment of the risks of material misstatement of the financial
statements. whether due to fraud or error. In making those risk assessments. the auditor considears
internal control relevant 1o the entitv's preparation and fair presentation of the financial
statements in arder to design avdit procedures that are appropriate in the ¢ircumstances, but not
for the purpose of expressing an opinion on the effectiveness of the entity’s interna! control. An
audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by management. as well as ey aluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufticient and appropriate o provide a
hasis for our audit opinion,



Opinion

In our opinion, the financial statements present fairly. in all material respects the financial
position of the Japan Social Development Fund Project and of its financial performance.
statement of cash flows and statement of net assets‘equity for the vear then ended in accordance
with Philippine Public Sector Accounting Standards.

COMMISSION ON AUDIT

Mgl fo -
\IARIBETH F.DE JESUS
4 tdtk Auditor V
3

upen 15'1‘1”_ udit Cg

IuI\ 31,2013 L
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Republic of the Philippines
Department of Social Welfare and Development
{BF Aoad, Batasan Pambansa Complex. Constitution Hills, Quezon City 1128

Telephone Nos. (623} 931-8101 to 07; Telefax (632) $31-8191
E-mail: osac@dswd.gov.ph
Website: hitpwwwdswd gov.pn

1"
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~ONEX

STATEMENT OF MANAGEMENT’S RESPONSIBILITY
-OR FINANCIAL STATEMENTS
JSDF Grant No. TF087254

Thz menagement of Department of Social Welfare and
Daveloprnant is responsicle for ail information and representations
contained in the accompanying Statemenrt of Financial Position as of
December 31, 2014 and the related Statement of Financial
~erformance. Statement of Cash Flows, Sfatement of Comparison of
Zudget end Actual Amcunis. Statement of Changes in Net
Assets/Ecuity and the Notes to Financial Statements for the year then
enced. The financial statements have besn prepared in conformity with
the Philippine Public Sector Accounting Standards and generally
accepted state accouniing principles. and reflact amounts that are
cased cn ihs best estimalss and informed judoment of management
i n apgropriate considsration to materiality.
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NS a sysism of accounting
necessary internal controls ‘o
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DESEREE/D. FAJARDO MATEQ,G. MONTANO
Director, Financia!/?v?anagemen: Service Undersecretary. GASSG

¥IE LY gl B sy 4
Date Signad Date Signed
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Current Assets
Cash and Cash Equivalents
Raceivables

ASSETS

inventories

Total Current Assets
Non - Current Assets

Property, Plant and Equipment
Total Non-Current Assets

Total Assets
LIARBILITIES

Current Liabilities
Financial Liabilities
Inter-Agency Payables
Total Current Liabilities
Non-Current Liabilities
Other Payabies
Tota!l Non-Current Liabilities

Total Liahilities

NET ASSETS/EQUITY
Accumulated Surplus/{ Deficit!
Total Net Assets/Equity
Total Liabilities and Net Assets/Equity.

DEPARTMENT OF SOCIAL WELFARE AND DEVELOPMENT
Statement of Financial Position
Consolidated Central and Regional Offices
JSDF Grant No. TF097254
For the Period Ending December 31, 2014

NOTE

wn

1

Annex C

2014

13.380,873.86
518.04565
2164322
1302055274

1250427 97
15,170,950.71

58.968.99
7.715.28
85,684.27

15.088.855.44
15,068.955.44
15.170,890.71



Annex D

DEPARTMENT OF SOCIAL WELFARE AND DEVELOPMENT
Statement of Financial Performance

. Consolidated Central and Regional Offices
JSDF Grant No. TF097254

For the Year Ended December 31, 2014

Note 2014
Revenue
Service and Business Income 12 32.067.91
Total Revenue 32,067.591
Less: Current Operating Expenses
lMairtenance and Othar Operating Expersas 13 11,995,878 33
Finarcial Expenses 14 451.7C
Non-Cash Expenses 8 375,831 83
Total Current Operating Expenses 12.372,261.86
Surplus/{Deficit) from Current Operations {12,340,193.95)
Net Financial Assistance/Subsidy 6 20,565,083 .48
Gains 17 8.455.43
Losses 17 (1.292.975.13)
Surplus/{Deficit) for the period _ 5.940.370.83

0




DEPARTMENT OF SOCIAL WELFARE AND DEVELOPMENT

w Statement of Cash Flows

Cash Flows From Operating Activities
Cash Inflows
Receipt of Notice of Cash Altocation
Collection of Income Revenues
Receipt of Intra-Agency Fund Transiers
Total Cash Infiows
Cash Quiflows
Paymant of Expenses
urchase of inventories
Remittance of Parsonnel Beneft Contributions and Mandzatory Deductions
Grant of Financial Assistance Subsidy
Release of Intra-Agency Fund Transfers
Other Disbursements
Total Cash Qutflows
Cash Provided by (Used in) Operating Activities
Cash Fows from Investing Activities
Casr Quifiows
Totel Cash Outflows
Cash Previded By (Used In} Investing Activities

JSDF Grant No. TF097254
For the Year Ended December 31, 2014

citects of Exchange Rate Changes cn Cash end Cash Zquivalents
7otal Cash Provided by Operating, Investing and Financing Activities
£dd: Cash Balance. Beginning Jaruary 1, 2014

Cash Balance, Ending December 31, 2014

Consolidated Central and Regional Offices

20
21

Annex E

2014

- 82.040,001.82
32,067.91
6.561.849.00

88.633.818.73

(12,814,545 80)
(8.522.60)
(294.473.91)
(61,474.918.34)
(6.561,849.00)
(1,308,524.79)

(82.462.938.44)

6,170,980.28

£.256.43
5,170.980.29
7.201437 14

13,380,873.86




Statement of Changes in Net Assets/Equity
Consolidated Central and Regicnaf Offices
JSDF Grant No. TF097254
Forthe Year Ended December 31, 2014

w " DEPARTMENT OF SOCIAL WELFARE AND DEVELOPMENT

Balance at December 31, 2013
Changes in Accounting Pelicy

Restated Balance
Changes in Net Assets Equity for 2013

Adjustment of net revente recoghized directly in net asseis/equity
Surstus{Deficit) for the parind
Tetal recognizad revenue and expense for the period

Balance at December 31, 2014 carried forward

Annex F

2014

8.737.298.11

8.737.898.11

(575.413.50)

5.540.370 83

6,360,957 .33

15.088,885.44




Annex G

NOTES TO FINANCIAL STATEMENTS
Fund 171 - JSDF
CY 2014

1. General information

Department of Social Welfare and Development — Social Inclusion Project and
Livelihood Opportunities for Vulnerable Urban Communities Project Social Inclusion
Project (JSDF-SIP).

The Liveilhood Opportunities for Vulnerable Urban Communities Project is a grant
tunded by the Japan Social Development Fund through the World Bank under Grant Agreement
No. TFO97234 dated December 3. 2010. The project aims to improve emplovment and
livelihood opportunities for approximately 3.730 households in targeted poor urban communities
affected by the financial crisis. The project shall use a participatory, community -driven approach
10 ¢nable targeted urban poor groups to define the combination of inierventions {emplovment
generation and 'business development) most suited 10 help them cope with the shocks brought
about by the Global Economic Crisis. The approach would partner communities with a well-
established NGO with a track record of providing cost-effective services for community social
enterprise development to the poor.

Grant Data

‘ H'“a=”:\2rr: - mproving Lveihood Cppornunitiss for Viinerabie Urpan Communines Projedt
' Department of Scoiat Wellsre and Deveicoment
TRUBT254

imernahonal Bank for Reconstruction and Developmeniy Intemational Development |
Association {“Wond Bank}

Japan Social Development Fund

U.§. §3.000.000.00 '

Funcing Source
Amounicf Grant

* Grant Agreament Sigring Date . December 12,2030
+ Effectivity Date L January 14 2011
Clzsing Date {Originaij i December 31. 2013

* Closing Date (Revised 159 -, December 31, 2014
Closing Date ‘Revised 2ra! .. Decamber 31,2015
Total Project cost Lo

A.zilment Period o Twe (2) years

e

Project Components

; . Cost | Targetat the end of Project
Components Qutput Indicaters BM ‘ Original Revised

| Compaonent 1: Cash-for-work schemes forun 12 3750 s f 3750 HHs
i Community Grants , households : :
; ; Commuriity enterpnse pians from 75 urcan poar | Plans preparedin 75
' communities communities
| Comporent 2: + Community mobilization activities ccmpleted in 75 ) 75 comrbrities to

ucar v Building urban peor argas ; | complete mebilization
Acd :r.t:—rrvse - - : ‘ activities
| DeveJopmert ' 200 people from commernity assceiations provided " 200 trainees




Cost

Target at the end of Project

Components Qutput Indicators PM onginal " Revised
‘ | with core training in locat erterprise pianning !
CONSULTANCY 290
GOQODS 24
i0C 2
Total 120

Financial Profile

A. Pursuant to the Grant Agreement. the fund is intended to finance the following:

Allocation | Percentage of Expenditures to be Financed :
Category {USD) {inclusive of Taxes)
1. Goods 60.000 100%
2 Consuliants Services 580430 100%
3. Sut-grants 2137.500 100% .
4. Training 158430 100%
3. incremerial Coerating Costs 52540 103%
Total 3000000 ¢ 100%

B. Grants Disbursement Status ending December 2014 (in LSS}

PROJECT CATEGORY ' ALLOCATION ' UTILIZED D‘SB%TASTEEMENT | UNUTILIZED
WRHE 53000 00 505034 5% RS
TCONSULANTS SERVICZE | F04ma0 54550071 ~1% 15482725

S3-GRANTS I8 A% 00 ST 75 23300
TRANNG 15343000 12327072 73% 35155.28
i CREWEN AL OPERATING | |
costs 53.840.00 32 54070 613 19,036 30
ViIORKING FUND - 833.166.88 (533,155 88)
TOTAL PROJECT COST 3.000,000.00 2.963,358.35 9% 3614165

NOTE: REALIGNMENT OF ALLOCATION USE 150,600 FROM SUB-GRANTS TO CONSULTANTS SERVICES

2000 -
1800+ in Thousands
1600+
1400+ J Allocated

4

1200

1000

1

800+

600-
400
200

1

B Utilized

1. Statement of compliance and basis of preparation
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The consolidated financial statements of the DSWD have been prepared in
accordance with generally accepted government accounting principles and pertinent
laws. rules and regulations and comply with the Philippine Public Sector
Accounting Standards (PPSAS),

Accounts were converted to conform to the Revised Chart of Accounts (RCA) for
National Government Agencies under Comimission on Audit Circular No. 2013-002
dated January 30. 2013,

The financial statements are presented in Philippine Pesos which is the functional
and reporting currency of the ageney.

The agency implemented the Enhanced eNGAS version 2.0 in December. 2014 to
comply with the PPSAS. Unifled Accounts Codes Structure (UACS) and the
Revised Chart of Accounts.

The financial statements have been prepared on the basis of historical cost. unless
stated otherwise,

The financial statements have been prepared on the basis of historical cost. unless
stated otherwise. The cash flows statement Is prepared using the direct method. The
consolidated financial statements are prepared on an accrual bhasis.

3. Summary of significant accounting policies

-
2

1,

1,

)
sy

Ny

G

The agenvy uses Accrual Basis of Accounting ~ All expenses are recognized when
incurred and reported in the financial statements in the period to which they relate.
Income is recorded upon receipt.

The cost of ending inventory of Office Supplies and Materials and other inventors
iweims are computed using the Moving Average Method in accordance with PPSAS.

Supplies and Materials Purchased for inventory purposes and recorded using the
Perpetual Inventory Svstem in accordance with PPSAS.

All property. plant and equipment are stated at cost fess accumulated dapreciation
and impairment losses. Cost includes expenditure that is directly attributable to the
acquisition of the items. All other repair and maintenance costs are recognized in
expenses as incurred.

[Jepreciation on asseis i3 charged on a straight-line basis over the useful life of the
asset. The residual vidue is computed at five percent effective Januar {2014,

Account Name Est. Life
Buildings 20-30 years
Office Equipment 5 years
Furniture and Fixtures 10 years

h
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Information and Communication Technology Equipment 5 ysars

Books 5 years
Communication Equipment ' 10 years
Construction and Heavy Equipment 10 years
Disaster Response and Rescue Equipment 7 years
Medical Equipment 10 years
Sports Equipment 5 years
Technical and Scientific Equipment 10 years
Other Machinery and Equipment 10 years
Motor Vehicles 7 years
Other Property, Plant and Equipment 5 years

Intangible assets acquired separately are initially recognized at cost. Following
initial recognition, intangible assets are carried at cost less any accumulated
amortization and accumulated impairment losses.

The useful life of the intangible assets is assessed as either finite or indefinite,
Intangible assets with a finite life is amortized over its useful life:

Computer Software 3 aears

Pavable Accounts are recognized and recorded in the book of accounts only upen
delivery and acceptance of the zoods/inventory/other assels and rendition of
services to the agency.

Income receipts which the agency are not authorized to use and are required 1o be
emitted 10 the Natonal Treasurs are recorded in the National Goverament (NG)
Books. However. Interest income from current bank accounts of projects funded by
foreign donors were required to be reported and refunded back 10 the grantor in
compliance with the provisions of the financial manual or grant agreements.

A foreign currency transaction is recorded, on initial recognition in the Philippine
peso. by applying to the foreign currency amount the exchange rate between the
functional currency and the foreign currency at the date of the transaction.

Lnrealized gains and losses arising from changes in foreign currency exchange
rates are not cash flews, However, the effect of exchange rate changes on cash and
cash equivalents held in a forcign currency 1s reported in the cash flow statement in
order to reconcile cash and cash equivalents ar the beginning and the end of the
period.  This amount is presenied separately from cash flows from operating.
investing and financing activities. and includes the differences. if anv. if those cash
flows had been reported at end of period exchange rates. '

Correction of fundamenal crrors of prior years are done by adjusting the
Accumulated SurplusDeficisy beginning balance account. Fundamental errors
affecting current year's operation are charged 1o the current vear's accounts.



4. Cash and Cash equivalents

. Account Name Code CY 2014
Cash in Bark - _ocal Currency Current Accourt 10102326 : 515.2838.94
Cash in Bark - Foreign Currency, Savings Account 70163030 12 864,586.92
Total 13.380,873.86

Cash in Bank- Local Currency Account includes the funds that were deposited with
Authorized Government Depository Bank (AGDB) in accordance with GAFMIS Circular
Letter No. 2003-003 dated November 21, 2003.

Cash in Bdnk Foreign Currency Savings Account includes the deposits from Grants
and Donations and loan proceeds received by DSWD.

5. RECEIVABLES

Account Name Code CY 2014
Due from Natienal Government Agencies 10303010 5604065
Due from Oficers and Empioyees 10305020 18050
Due from Non-Governmen: Organizations/Pecpie’s 10305030 451.978.00
Croarizaiors - _
Tl 51804568

Due fr(}m \Gi\b represeiis [hf amount “!Clid iﬂ ad\ dnee fOI' sUD WE.ICS 1o PI’OCUI’SII.SH{
: g r
Service and StibjﬁCCI tor liquidation.

The Due from NGOs/POs for CY 2014 includes transfers to Barangay communities.

6. INVENTORIES

Inventory items of the Department include the foliowing:

Account Name Code Amount
Office Supplies Inventory 10404010 2134322
TOTAL 2164322

The Account Otfice Supplies Inventory consist of office supplies purchased during the
project implementarion.

7. PROPERTY.PLANT AND EQUIPMENT

Property. Plant and Equipment for CY 2014 are summarizad as follows:



Costa Costat
tat  TransferAd + "

Account Name ' Code January 1 | Additions -~ Disposals STt Decermber 37,
| 2014 j , R 2014
N | 1060502 | !
Cfiice Equipman - | £81.500.
I Zauen L0, 49190000 . | 710000
Irformaticn and rans _
| Communication ‘ MOU‘DDB o I 184201057
- C 54301850 -
Technology Equipment .
rmunicat | 1080507 T < can -
Comrnicaian 03507 23.580.00 ‘ : . 23.980.00 .
Equipment G ! : -
Less: Accumulated Depretiation . 1808.471.53)
' Total 1,250,427.57

Property. Plant and Equipment is carried at cost less accumulated depreciation. Regular
mainterance. repalr and minor replacements are charged against Maintenance and Other
Operating Expense (MOOE?).

8. Financial Liabilities

The Accounts Payable of P38.968.99 represenis the various claims of creditors as of
December 31. 2014,

9. Interagency Pavables

Due w BIR of P7.713.28 consisis of income 1ax deducted from emplovees and are
remitied during the ensuing vear.

10. Other Pavables

Other  Paxables of P3331.00 includes various claims of other individual
creditors’suppliers.

11. Accumulated Surplus/Deficit

- Account Namg Code CY 2014
Accumuated Surplus/Cefici: 36101010 15,098,955 44
Total 15,098,955.44

Accumulated Surplusi(Deficit) is the residual interest. which was the excess of the
Deparment’s assets over its liabilities. This account was used in lieu of the Government Equity
account. '




12. Service and Business Income

Account Namg Code CY 2014
Interast Income 40202210 32.067 91
Total 32,067.91

[nterest Income represents income earned from special bank accounts of the Department.

13. Maintenance and Other Operating Expenses

Account Name Code CY 2014
Traveling Sxoenses - Loca! 50287012 14523074
Training Expanses 5020201¢C 2013377.3C
Offce Suppiizs Txpenses 50203016 9912.00
Telephene Expenses 5020502¢ 18,184 .53
Consuliancy Services 50211030 2800.000.0C
Other Proessional Service 30211380 6865451 78
Representation Expensas 50298030 83937 5
Other Mainienance anc Operating Expenses 502099990 4477450
Total 11,995,878.33
Tra\elinw Expenses - includes accommodation and dailv subsistence allowance of
Db\\ D Otficials and Employees during travels on official business to artend various
rEinings se,.;ina - consultation meetings for the period January o December 2014,
Traming Expenses consists of pavment of honorarium of resource persons. board and

odnmg and or hotel accommaodation of participants 1o various seminar. training - workshops. It
also includes course fee and or registration fees of DSWD Officials and Emplovees to
enhancement training and seminars.

Telephone Expenses are pavments made to the Philippine Long Distance Telephone
Company (PLDT} for current charges of DSWD Telephone (Landlines) lines. "It also includes
mobile expenses made to Globe Telecom. Inc. and Smant Communications, inc. for Globe Amax
and Smart BIZ load scrvices corporate e-loading svstems for use of DSWD Officials and
Employees who are Globe/Touch Mobile and Smarv'Talk and Text subseribers. Also included
are reimbursement of individual postpaid lines pavments in licu of prepaid card allocation.

Consultancy Expenses includes pavment to service providers engaged in the development
of systems and the programsproject consultants.

Other Professional Services are payments 10 DSWD hired workers under a Cost of
Service Contracts.

14, Financial Expenses

Account Name Code Cy 2014
gark Cnarges - 30301040 451,70
Total 451.70




The account Bank Charges generally refers 1o the charges imposed by the bank for
various services rendered.

15. Non-Cash Expenses

Account Name Code CY 2014
Depreciation - Machinery and Equipment 50501050 8433243
Deprecigtior - Other Property, Plant and Equipment 50501990 291.589.40
' Totat 375931.83

The Depreciation for Machinery and Equipment. Other Properts. Plant and Equipment
are periodic cost aliocation for the wear and tear the Department's PPE.

16. Net Financial Subsidy

Account Name Code CY 2014

SubsiZy fram Nationsi Government 493%1C70 £2.045.007.82
Subsidies - Others 50214940 B1474518 4
Total 20,565,083.48

The account Subsidy from National Government pertains to NCA received from DBM
tor Operating Requircments.

The account Subsidies - Others perains 1o transfer of community grants for the

implementation of sub-projects,

17. Gains/Losses

Account Name Code CY 2014
Sair on Foraign Exchange (FOREX) 406501070 8.455.43
Loss on Foreign Excharge (FOREX) 50504010 (128287513
Total {1.284,518.70)

Gains on Foreign Exchange results from the translation of foreign currency into the
presentation curreney which the Philippine pese was using the prevailing exchange rate at e\ ery
end of the period. This is the excess of current exchange rate (closing rate) at the reporting date
over the rate initially or previously recognized multiplied by the balance of the foreign currency
account.

Loss on Foreign Exchange (FOREX) are results from the translation of foreign
currency into the presentation currency which was the Philippine peso using the prevailing
exchange rate at every end of the period. This is the excess of the rate initially or previously
recognized over current exchange rate (closing rate) at the reponing date multiplied by the
balance of the foreign currency account.
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18. Receipt of Notice of Cash Allocation
The total receipt of notice of cash allocation to cover operating requirenmients for the

implementation of various progrems projects activities. replenishment of Working Fund for the

program and project loan support.

19. Payment of Expenses
ting expenses and financial

This refers 10 payvments of maintenance and other operating

expenses,
20. Grant of Financial Assistance/Subsidy

This refers to payments of financial assistance for assistance to individuals in crisis

¢-NGAS version 2.0 and tansfer of funds through

ices for the

aation as a resy '1 of the adopum of the
aed against Loan Proceeds and o{her Trust accounts to Field Offi

D
M

tum.mg checks cha
implementation of

arious pTO_]CCT.b pI'OU['CiH"lS activities.

21. Release of Intra-Agency Fund Transfers
I to Field

This pertains o cash outilows for transfer of subsidy and ¢ pital seed fund




Annex H

Department of Social Welfare and Development
Project: JSDF Grant No. TF(097254
Status of Implementation of Prior Years™ Audit Recommendations

! Management

A e . Results of
- Ref, | Commer-ltS/Acuons ' Auditors
Observations ‘ | Taken (Update as of Validation
; : “May 2015) !

Purchases of IT Equipment in the | 2013 | Management to - Implemented
amount of B1.861,055.66 in 2013 our of CAAR  implement COA | withthe |
KALAHI-MCC, JSDF  and  Ausdid recommendations. * submission of
Funds were without prior approval by the - - prospectiveiy. © the 3-yvear

National Government Offices contrary 10 : intormation

' COA-DBM Joint Circular No. 2-97. i - strategic plan

o

| We recommend that the Management | Information
to: ‘ Computer

‘ | Technology
ai Submit to NCC. the list ofl - . Office
procured 1T Equipment and Sofiware with |

Ctheir speciticarions  together  with its

" purposes and usage sourced from the said

cgrants for thelr  information and
comments: and

;b Close monitoring and supervision |
,be undertaken by the National Project
Monitoring Commiitee to ensure  the
proper inplementation procurement of
the projects in compliance with the
_guidelines on Foreign Assisted Projects ! i
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